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New Constitution 
Passed by Agents 
In a Record Vote 


National Association Takes Fifteen 
Minutes to Adopt Changes in 
Its Government 


ACTS AFTER CONFERENCES 


Amendments Define Powers of Ex- 
ecutive Committee; Only Two 
Cffices Are Elective 


By Edwin N. Eager 


Chicago, Sept. 21—By acclamation the 
fortv-seventh annual convention of the 
National Association of Insurance 
Agents meeting here at the Palmer 
House this afternoon enthusiastically 
adopted the proposed constitution which 
had been written in New York in July 
and amended in several respects last 
night by the executive committee. 








Within less than fifteen minutes after 
the proposition was offered to the mem- 
bership by President R. W. Forshay, 
Anita, Iowa, the constitution was ap- 
proved unanimously with a spontaneous 
outburst of cheering and applause seldom 
witnessed at National Association gath- 
erings. In the hall were leaders of a 
few states who still were rather partial 
to the old constitution but for the sake 
of harmony they kept completely quiet. 

Action Follows Conference 

Action today followed many hours of 
conference last night by members of the 
executive committee under the chair- 
manship of Payne H. Midyette with 
various members of the association who 
desired amendments to the draft form 
of the constitution. Wide differences 
of views were expressed but once agree 


; ment was reached on changes there was 


no more opposition left to face when the 
convention met this afternoon. Action 
came so rapidly in fact, to the surprise 
of the national officers, that President 
Forshay had to call on agents imme- 


| diately afterwards to speak on other 


subjects from the platform merely in 


F order to fill out the afternoon session. 


Two principal amendments to the new 


| constitution were accepted last night. 


One defines more clearly the powers of 
the executive committee to act between 
meetings of the National Association and 
the other reduces the proposed number 
ot elective officers from four to two. 

In order that there may be no ques- 
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Six Small Children 


On June 4 of this year a 43-year-old farmer in the mid-West 
bought $5,000 of Ordinary Life, with Double Indemnity. The re- 
port with the application said, “The source of his income is from 
grain farming, hog raising, cattle feeding, cream, eggs, chickens, 
and honey producing. Income about $3,000 to $3,500. He rents a 
240 acre farm.” 


On August 4, exactly two months after the day he had paid 
his first annual premium of $179.50, he went into the pasture to 
bring in his cows for milking. He heard one of his children calling 
out to him that the bull was charging toward him, but before he 
could reach the fence he was attacked by the bull. He died two 
days later from the injuries thus sustained. 


His widow wrote to the underwriter: “I want to express my 
appreciation for-the $10,000 check in full settlement of the policy. 


“It seems almost unbelievable that I should receive this much 
money, as he had carried the policy less than 90 days. 


“No one knows how much this will help me and my six small 
children.” 


THE PENN MUTUAL LIFE INSURANCE CO. 


JOHN A. STEVENSON 
President 


WILLIAM H. KINGSLEY 
Chairman of the Board 


INDEPENDENCE SQUARE, PHILADELPHIA 
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Contradictory Press 
Stories on Draft 
Affect Life Sales 


“Unnecessary” Uncertainty Seen in 
Gen. Hershey’s Statement on 
Draft of Married Men 


PROSPECTS DELAY CLOSING 


Business Realizes National Safety 
May Demand This Means of 
Awakening Public 


Some recent remarks of General 
Lewis B. Hershey, national director of 
Selective Service, have, in the opinion 
of some sections of the life insurance 
fraternity, caused uncertainty among 
married men with children with the re- 
sult, it is alleged, of producing “un- 
necessarily” an unfavorable reaction on 
life insurance sales. These agents and 
managers point to specific sales that 
have been lost or indefinitely postponed 
since General Hershey declared that 
married men with children might prob- 
ably be drafted by October, 1943. 


Contradictory Statements 








These life men say that an unequivocal 
statement creating a known sales envi- 
ronment is one thing, but that the Na- 
tional Director’s proviso—unless men of 
the 18-19 year class were taken first— 
has created such uncertainty that prac- 
tically no argument however logical can 
overcome it. Furthermore, they point to 
an apparent contradiction by Colonel 
Arthur V. McDermott, New York City 
director of Selective Service, who said 
a day or two later, “It is my guess that 


we will not reach that point (drafting 
married men with dependent children) 
for a long, long time, if ever.” The ol 


jection of the life men is that the re- 
sultant uncertainty need not have been 
created and that it “unnecessarily” adds 
another sales barrier to an already dif- 
ficult situation. 


Possible Reasons 

Perhaps the objection is entirely jus- 
tified. Yet it must also be realized that 
General Hershey may believe it abso- 
lutely urgent for the public and through 
the public, Congress, to realize now the 
need from the viewpoint of national 
safety, to draft the young unmarried 
men; and that he has used this method, 
to obtain that result. In other words, 


(Continued on Page &) 
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HOW did he +-!' 
get ine 


~ +++ AND HOW DID 
THE STOCKHOLDERS 
COME OUT? 





A CoRPORATION STOCK RETIREMENT 
PLAN financed by life insurance will 
assure the smooth passage of your 
business through the emergency result- 
ing from the death of a stockholder. 

Under this plan, the lives of stock- 
holders in the corporation are insured 
for the value of their respective hold- 
ings. Each agrees that in the event of 
his death, his stock will be transferred 
to the surviving stockholders, and his 
heirs will receive the proceeds of the 
insurance. 

Thus the family of the deceased stockholder is fairly compensated. The survivors, whose 
interests in the business are increased in proportion to their present holdings, can continue 
without embarrassment. 

A simple arrangement, isn’t it? Yet what misfortunes have come from its neglect. 

We suggest that you, as a stockholder, give serious thought to a Stock Retirement Plan 
for your own business enterprise. It goes hand in hand with efhcient management. 


A Massachusetts Mutual representative will be glad to give you full information. 


LIFE INSURANCE COMPANY 
SPRINGFIELD - MASSACHUSETTS 


BERTRAND J. PERRY, President 


To our Representatives: The timely text reproduced above is ready to help you capitalize on 
today’s rich market. 
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War 


Treasury, 


director of 
States 


R. W. Coyne, field 
Savings Staff, United 
has written to all state 
savings a letter expressing the 
satisfaction of the Treasury with the 
action of the Life Insurance Coordinat- 
which is 
the 
cooperation of 


administrators 


of war 


ing Committee, chairman ot 
L. Harrison, 


offering 


George president of 


New York Life, 
the life insurance companies in the sale 
E of F and G which 
tion was printed in The Eastern Under- 


bonds, news of ac- 


writer last week. 

Chairman Harrison has written a let- 
ter to presidents of all life insurance 
companies outlining the program of the 
' Treasury and the Life Insurance Co- 
© ordinating Committee relative to sale of 
these bonds. 

The Life Insurance Coordinating Com- 
mittee was formed on August 6, the 
committee representing the ‘Association 
of Life Insurance Presidents, the Amer- 
ican Life Convention, National Associa- 
© tion of Life Underwriters, Institute of 
Life Insurance and Life Insurance Sales 
Research Bureau. On the committee in 
P addition to Mr. Harrison are Claris 
' Adams, William H. Andrews, Jr., Patrick 
SA. Collins, Franklin D’Olier, W._ T. 
) Grant, Leroy A. Lincoln, James Lee 
> Loomis, A. J. McAndless, Gerard S. 
' Nollen, R. B. Richardson, Grant Tag- 
© gart, S. T. Whatley and John A. Wither- 
> spoon. 
The 
B purpose of 
© more effective the v 
e life insurance business to 
) prosecution of the war. 

In his letter to state administrators 
Field Director Coyne said: 

To All State Administrators: The Life 
(Insurance companies and field men 
ethrough the Life Insurance Coordinat- 
> ing Committee have very generously 
Piered the full cooperation of their com- 
Ppanies and their agents in any way in 
Hwhich they can help promote the sale 
Sof War i 
This offer of cooperation is expressed 
in the enclosed copy of a letter sent to- 
Biay to life insurance presidents by 
eGeorge L. Harrison, chairman of their 

B coordinating committee. 
© We believe you as Administrator will 
| Want to avail vourself of their services 








committee was formed for the 
coordinating and making 
various efforts of the 
aid in the 


of- 














ent the sale of F and G Bonds quite 
apart from the existing organization for 
f sthe sale of E Bonds through Payroll 


Savings Plans. 
In each community there are a num- 


£ pber of top-flight insurance agents, man- 
| 
| 





msers and general agents whose services 
oul be used in the sale of F and G 
sBonds. We suggest that you contact the 
Mhairman for the Life Underwriters 
ommittee in your State and advise with 
je'M concerning the number of such men 
that might be used to advantage in each 
ommunity, 
he agents undertaking this work 
vould, of course, do so subject to your 
Peneral supervision and direction and 
lay be used in addition to, or as a part 


bi, or in cooperation with, any existing 
mommuttees. You in turn will indicate 
imo them the prospects on whom you ex- 


pect them to call. 

It is suggested that cards or letters 
t authority be issued designating these 
olunteers as Treasury representatives. 


The Life Insurance men have been 
post helpful to us in the War Savings 
fogram in the past and now offer this 


ditional sup ead to assist in an all-out 


effort. We feel that whenever possible, 
we should avail ourselves of their serv- 
ices.—R. W. Coyne, Field Director, War 
Savings Staff. 


Chairman Harrison’s Letter to 
Company Presidents 


In his letter to presidents of life in- 
surance companies relative to coopera- 
tion in the sale of F and G bonds Mr. 
Harrison told of the appointment of a 
sub-committee of the Life Insurance Co- 
ordinating Committee to study ways and 
means by which a carefully selected 
group of life insurance agents might be 
made available to assist the Treasury 
Department in the sale of these bonds. 
That sub-committee since then has had 
several conferences with the Treasury 
authorities in Washington. The Treas- 
ury authorities have expressed the de- 
sire to cooperate with the sub-committee 
to formulate a plan by which this assist- 
ance be most effectively provided. 

Chairman Harrison then said: 

“Accordingly, the Treasury and the 
sub-committee have formulated the fol- 
lowing program which, it is believed, 
will serve as a satisfactory basis of co- 
operation,—although it is realized that 
as our efforts proceed, modifications may 
become necessary in the light of experi- 
ence. It is hoped that your cooperation 
and that of your agents will aid in mak- 


ing the program an effective and credit- 
able one. 
The Program 
jriefly, the program may be out- 


lined as follows: 


“1, In each state the Administrator of the 
War Savings Staff will be directed by the 
Treasury to determine the number of men 
needed to assist in the sale of F and G Bonds. 

“2. Each State Administrator will acquaint 
the chairman of the Life Underwriters Com- 
mittee in his state of his requirements for man- 
power for the sale of F and G Bonds. The 


chairman of the life underwriters committee in 
turn will attempt to furnish such agents, man- 
agers, or general agents as may be best quali- 
fied for such work in the various communities 
of the state. All life insurance agents will be 
eligible for consideration regardless of their 
company or association affiliation. It will, how- 
ever, greatly facilitate the contemplated work 
if you, as a company, may see fit to indicate 
your approval and support of the effort by ad- 
vising your field force to that effect in what- 
ever fashion you deem most appropriate in the 
circumstances. While the chairman of the life 
underwriters committee will be the contact man 
with the Treasury officials in each state and 
will undertake to recruit whatever force may 
- required for part-time work in the sale of 
bonds in that state, nevertheless it is hoped 
that ultimately, as the program develops, no 
one will be used for this work who has not 
had the approval of his own agency or com- 
pany officers. 
“3. All men 
serve directly 
local War Savings 
of the special F 


so selected will be expected to 
under the supervision of the 
Committee and as members 
and G sub-committees, 


“4. In order to expedite the necessary re- 
cruiting of a carefully selected list of men from 
the life insurance business and in order to sup- 


plement this recruiting by the chairman of the 





Northwestern Nat’l. Booth at Minnesota Fair 








than 21,000 
Northwestern 
that 
Minnesota state 
September 7. The booth was located in 
the center of the Agricultural Building 
and displayed pctorial dramatizations on 
the part life insurance is playing in 
the war effort as well as company oper- 
ations. Material currently being used 
by the Institute of Life Insurance in 
its “Keep Well” crusade was also on dis- 
play. 

A poster explanation of the science of 
geriatrics, which aims to combat the 
d seases of later life, gained considerable 
attention as did a demonstration of the 
process used in urinalysis and actual 


many of 


\ isite TS, 
National 
company’s 


More 
them 
holders, 


policy- 
booth 


?Q- 


attended 
at the fair August 


specimens of a normal human heart and 
one affected by degenerative disease. 
“Blown up” photogr raphs of scenes from 
the company’s home office gave visitors 
at the booth an idea of the numerous 
operations involved in properly servicing 
their policies and cla‘ms. 

A reminder of the direct part played 
by the company’s employes in hastening 
American victory was contained in two 


large panels, one in tribute to the home 
office and field force members in armed 
service, and the other telling that each 
and every one of the company *s em- 


its home state of Minnesota is 
purchasing war bonds in an 
of pay roll. 
slightly 


ployes in 
voluntarily 
amount aggregating 10% 

The fair was attended by 
than 600,000. 


less 


Life Insurance Coordinating Committee 


How Over-all Group now Cooperating with Treasury Department in 


Sale of F and G War Bonds Was Started and its 


Plans of Operation 


life underwriters committee, it would be appre- 
ciated both by the Treasury and by the sub- 
committee which has been working with it, if 


you would prepare and send a list, by states, 
of such men in your company as you believe 
would be well qualified as salesmen for the F 
and G Bonds. These lists may be sent directly 
to the local state chairman of the life under- 
writers committee, or to me in the event that 


the name of the local state chairman of the 
life underwriters committee is not yet available 
to you. . ss 

“You are, of course, familiar with the fine 
work which the life insurance agents of the 
country have already undertaken in the sale of 
E Bonds through the Payroll Savings Plan. In- 
deed, many agents, individually or in coopera- 
tion, have aided materially in the sale of Gov- 
ernment securities. It is believed, however, that 
an organized cooperative effort on the part of 
life insurance agents, with the backing and 
support of their respective companies, will prove 
to be of invaluable help in the sale of F and G 
3onds. It is believed that this program will 
give an opportunity to many agents to per- 
form a subst antial patriotic service. Further- 
more, the program presents a real challenge to 
the life insurance business to aid even more 
effectively in the war effort.” 

How Life Insurance Coordinating 

Committee Started 

In his letter to companies written as 
of August 14, Chairman Harrison ex- 
plained in some detail the reasons for 
the genesis of the Life Insurance Co- 
ordinating Committee. 

Some weeks before August 14, Mr. 
Harrison said, it had become apparent, 
after conversation with the Treasury De- 
partment and with some of the execu- 
tives of the local War Savings and Vic- 
tory Fund committee, that the sale of 
War Savings Bonds, particularly the 
“F” and “G” bonds, could be greatly 
facilitated if a carefully selected group 
of life insurance agents from all sec- 
tions of the country were made avail- 
able to the War Savings Staffs of the 
various States, prepared to work an 
agreed number of hours a week under 
its direction. 

‘It was recognized that life under- 
writers all over the country have per- 
formed a splendid service in aiding in 
the sale of E bonds and in the establish- 
ment of Payroll Deduction Plans. It is 
believed, however, that it will require a 
carefully prepared program to assure 
appropriate machinery to obtain life in- 
surance agents of the type necessary to 
cooperate in the sale of F and G bonds. 
This is especially true in view of the 
need to avoid duplication of effort and 
duy lication of appeals the solicitation 
of individual prospects. 

“Accordingly, on July 20, 1942, an 
formal meeting of representatives of 
some of the companies, the Life Under- 
writers, the L Institute, and Re- 
search Bureau was held in New York to 
discuss ways and means of organizing 
an appropriate number of selected agents 
who might be made available to the 
State Administrator of War Savings in 
each State. At that meeting it was sug- 


in- 


the 





vested that it would be advisable to 
hold another meeting to be composed 
of at least two representatives of eac 
of the five organizations mentioned 
above. 

“Such a meeting was arranged and 
held in New York on July 29, 1942. 


“During the.course of 
on July 29 it was 
sub-committee be app 
the plans by which 





country could be given I 

to volunteer their services to tl 

ury for the purpose lling nd 
bonds. That committee is now at work 
More importantly, however, it was also 


suggested that rather than limit our 





joint efforts to aid the government sol 

ly to the sale of F and G bonds, some 
sort of responsible over-all committee 
should be appoint I the five different 


(Continued on | Page 12) 
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Notables to Hear Talk 
Of Lt. Gen. Drum Oct. 8 





LIFE UNDERWRITERS’ DINNER 
High Army and Navy Officers and 
Public Men Will Be at 
Head Table 
The announcement that Lieutenant 
General Hugh A. Drum, Commanding 
General of the First Army and Eastern 
Defense Commander, will be the speak- 
er at the first of the new season dinner 
meetings of the Life Underwriters Asso- 
ciation of the City of New York, Inc., at 





DRUM 


LT.-GENERAL HUGH A. 
the Hotel 
will be of 
insurance 


October & 
to the local 
will mean a 


Pennsylvania on 
decided interest 
fraternity and 


largely attended dinner. 

One of the most interesting features 
of the dinner will be the guests of 
honor. It looks as if the head table 
will be one of the most distinguished 
that the Life Underwriters Association 
of the City of New York has yet had. 
Among those expected to hear Lieut.- 
General Drum are a number of high 
military officials, including Major Gen- 


Terry, Chaney, Jarman; Brigadier 
Lord and Colonel Baer, Chief 
and Col. “Bill” Donovan. Vice 
Andrews and Rear Admiral 
Marquart are also expected. Among 
others who have been invited are Gov- 
ernor Lehman, Mayor LaGuardia, Alfred 
E. Smith and Justice McCook. Thomas 
E. Dewey, John J. Bennett, Jr. and 
Dean Alfange, candidates for Governor 
of New York, are also on the invitation 
list. 


erals 
General 
of Staff, 
Admiral 


General Drum’s Career 
General Drum, whose headquarters are 
at the Second Corps Area, Governors 
Island, is one of the outstanding military 


men in the armed forces. His father 
was killed in the battle of San Juan 
Hill, Santiago, Cuba. He is an honor 
graduate of the School of the Line and 
of the Army Staff College. In early 
part of his career he participated in the 
Philippine Island insurrection and on 


the Mexican Border; and served as 
Assistant Chief of Staff under General 
Funston. He was assistant instructor 
in military art at army schools. He was 
assistant to Chief of Staff under Gen- 
eral Pershing when the latter succeeded 
General Funston and accompanied Gen- 
eral Pershing to France as Assistant 
Chief of Staff. 


From July, 1918 to 


1919 he was 
chief of staff, First Army, A.E.F.. He 
was made Brigadier General on Decem- 
ber 6, 1922; a Major General on Decem- 
her 1, 1931. He was Commander of the 
Hawaiian Department, 1935-37; com- 
manded Second Army and Sixth Corps 
area, Chicago, 1937-38; and since 1938 
mmanded the First Army, Second 
Area at Governors Island. Hold- 
Distinguished Service medal he 


April, 


has c 
( orps 
the 


Occidental Promotes 
Cameron, Kansas City 


REPLACED BY J. E. STOCKING 
E. H. Cameron poe There Since 
1940 to Aid G. V. Shipley, Chicago; 
Stocking Native of Kansas City 

I. H. Cameron, since late 1940 Occi- 
dental manager at Kansas City, has been 
promoted to home office supervisor with 
headquarters temporarily at Kansas City 
and eventually at Chicago. John E. 
Stocking, has been appointed to replace 
Mr. Cameron in Kansas City. Vice- 
President V. H. Jenkins has stated that 
was made to afford assistance 


the move 

to George V. Shipley, home office repre- 
sentative, currently at Chicago head- 
quarters, so that he may devote more 


time to Midwestern development. 

Mr. Cameron joined the Occidental in 
1940 after eleven years with Equitable 
Society in Kansas City where he spe- 
cialized in business insurance and_ in- 
surance for men in upper income brack- 
ets. He entered life insurance in 1929 
after a successful career in the automo- 


bile business. He attended St. Louis 
University. 
Career of John Stocking 
John E. Stocking is a life long resi- 


also has been decorated by a number of 


other governments. 

A number of wives of members of the 
Association will attend the dinner. Lester 
Einstein, general agent, Mutual Benefit, 


is the president of the local association. 





LIFE INSURANCE 


RENEWALS 


RENEWAL PURCHASE COMPANY 


PURCHASED ON 
EQUITABLE BASIS 


70 Pine St., New York I 
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ik 











Room 2418 
Telephone: BOwling Green 9-0109 
dent of Kansas City. He majored in ° 
engineering at the University of Mis- Roy Forshay in Home 


engi- 
into the field 
from where he entered life insurance in 
1921 with Equitable. He became 
ant agency manager in 1932, following 
which he resigned to start a life depart- 
ment for a prominent local general in- 
Later he became a 


but, preferring selling to 


went 


souri 
neering, investment 


assist- 


surance office. 
broker, 


his new association with Occidental. 


from which field he enters upon 


NEW ENGLAND MUTUAL WINNERS 
Choate, Hays & Bradstreet 
New England Mutual, 
Angeles, won the six-week 
contest on the basis of Clar- 
Johns won on basis of number of 


Edward 
agency, Los 
company’s 
volume. 
ence 


lives. 
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cxaminations, and 


L. U. designation. 


LIFE 








MUTUAL BENEFIT 


Our Newest C.L.U?s 


THREE members of our Buffalo Agency completed their 
examinations in June and have been awarded the C. L. U. 
designation. We are proud to recognize CorNeELIus Kurtz, 
and Herserr ( 
six members of our organization have now passed all five 
seventy-three 


We are proud of our C. L. U.’s. 


The Mutual Benetit 


INSURANCE 


Organized 1849 * Newark, N. J. 


PRESENTS 


Vocr. 


Seventy- 


have received their C. 


COMPANY 
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Life of New York H. 0, 


JOINS SALES PLANNING DEPT 


Entire Sesicneinns: “an Spent wit) 
J. Elliott Hall, Penn Mutual 
General Agent 


Roy I. Forshay, for the past six year! 
assistant to J. Elliott Hall in the latter: 
Newark agency, 


appointed home office field assistant it 


the Home Life of New York. He ywil 


















Penn Mutual, has bee! 




















FORSHAY 


ROY 
be associated with John H. Evans, man: 
ager, sales planning division. 

Forshay’s Career 
Mr. Forshay has been 
surance since 1924, associated during thi 
entire eighteen years with the J. Elliot 
Hall agencies in New York and Newari 
Except for a year’s experience in bank} 
ing, entered the Hall agent 
upon graduation from Hamilton College 
and for the first years 
policy changes and new business appl} 
cations in the agency. In 1929 he becamt{ 
a personal producer and assumed super) 


Forshay 


five 





in life | 


supervise! 





visory responsibilities. 

After Mr. Forshay entered life i I 
surance he enrolled in the Law School 0 iy 
New York University and passed fh of 
bar examinations. He has since serv’ im 
as tax counsel for some of the large’ I 
tax and business insurances cases in Ne tu 
York City. ein 

es 
LIFE & TRUST COUNCIL MEET li 

At a meeting of the Los Angeles Lit} y 
& Trust Council held September 79 ,, 
under direction of Marven L, Sheh 
man, CLU, program committee chairmat 
there was a panel discussion on “Funt 
amentals of Life Insurance.’ Speaker’ 
included Henry E. Belden, CLU, ass°F J. 
ciate general agent, Union Central Lift be 
John R. Magee, CLU, general agety ch 
Northwestern Mutual: Hal Parson = 
Travelers; and Charles E. Cleeton, CLU cil 
Occidental Life general agent. “ 

s hy 
PACIFIC MUTUAL NAMES FORD 

John Ford, for the past fifteen y@'™ re. 
with the Pacific Mutual, has been @§ fit, 
pointed agency assistant by that COUR ve; 


pany in its home office. 
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Maynard Hutchinson on 
Board of New England 


A LEADING BOSTON CITIZEN 





Prominent Economic and Financial Con- 
sultant with Firm Having Nation-wide 
Offices; Active in Civic Life 
Maynard Hutchinson, one of Boston’s 
outstanding citizens, has been elected a 
director of New England Mutual Life. 
He is treasurer of Loomis, Sayles & 
Co., Inc., economic and financial consul- 
tants, which maintains offices in ten 





MAYNARD HUTCHINSON 


major cities of the country, including 
East, Middle West and Pacific Coast. 
Prior to that affiliation he was for six- 
teen years a shoe manufacturer. Thus, 
in addition to nationwide contacts in 
realm of finance he brings with him a 
broad experience in the field of distribu- 
tion. 

A graduate of Harvard, Mr. Hutchinson 
was general chairman of the 1942 United 
War Fund campaign of Greater Boston, 
which did an outstanding achievement in 
charitable money-raising, having accomp- 
lished an oversubscription to the $7,- 
600,000 goal. He is a trustee and mem- 
ber of the executive committee of North- 
eastern - University, director of Boy’s 
Camp, Inc., director of Boston Better 
Business Bureau, and trustee and mem- 
ber of the board of governors of Newton 
Hospital. His two sons, one a graduate 
of U. S. Naval Academy and the other 
of Harvard, are both lieutenants on ac- 
tice service with the Navy. 


Frank A. Williams to Join 
Clayton Agency, Newark 


Frank A. Williams, president, New 
Jersey State Association of Life Under- 
writers, who has been with the Newark 
ofice, Mutual Life of New York for 
more than ten years, will join the John 
1: Clayton agency, Massachusetts Mu- 
tual as of October 1. He will specialize 
in tax minimization in connection with 
estate planning corporate and personal 
life insurance and pension plans. 

Long active in association work, Mr. 
Williams is a past president, Life Under- 
Writers of Northern New Jersey. 


HEADS BALTIMORE CLU 

Lawrence P. Wilder, a supervisor in 
J. P. Graham agency, Aetna Life, has 
been elected president of Baltimore 
chapter CLU. He is one of the organ- 
ers ot the Life Insurance Trust Coun- 
cil of Baltimore and a past vice-presi- 
dent and member of board of Baltimore 
Life Underwriters Association. 
. Virginia I. Stewart, mathematical cor- 
respondence department, Mutual Bene- 


fit, he ves i 
* has been with the company twenty 
vears, 5 } 



































i Were y 
Young “hh 


Next-door neighbors, each was proud 


of his home and its occupants. 


Their children were playmates and a 
friendly rivalry marked the meticulous 
care of the houses, lawns and gardens. 


On one important phase of life, how- 
ever, these fathers differed—one _ be- 
lieved in life insurance, the other did 


not. 


Both are gone now, stricken down by 
a cruel epidemic at an untimely age. 
The widow of the insured man still has 
her home and her children are with her. 
The other widow and her son and 
daughter are living with relatives. 
Their old home is only a haunting 


memory. 


Urge your prospect to provide against 


this tragedy. 








ted rudential 


Insurance ¥ Company of America 


Home Office, NEWARK, N. J, 
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Cummins Supervisor of 


Agencies, Fidelity Mutual 


William J. Cummins, for many years 
active in Pittsburgh insurance and civic 
affairs, has been appointed supervisor of 
agencies, Fidelity Mutual Life. 

Following discharge from the Army 
after the first World War he became 
associated with Edward A. Woods Co., 














WILLIAM J. CUMMINS 


Pittsburgh, and was continuously con- 
nected with that organization until its 
recent reorganization. During that 
period he advanced from various posi- 
tions to superintendent. 

He has held many posts in Pittsburgh 
Life Underwriters Association, includ- 
ing vice-presidential offices. He has also 
been an important member of the state 
association, a member of its executive 
committee, and was its vice-president. 
For a number of years he was a member 
of Pittsburgh Chamber of Commerce, 
posts held including those of director 
and member of its executive committee. 
He has been active in Y.M.C.A. and Boy 
Scouts; is married and has two sons. 





Agree on Amendments to 
Soldiers & Sailors Relief 


Amendments to enlarge the insurance 
provisions of the Soldiers’ and Sailors’ 
Relief Act of 1940 have been agreed 
upon by the Senate and House conferees 
Under the compromise report, the gov- 
ernment guarantees payment of pre- 
miums on private life company policies 
up to $10,000 face value and allows the 
policyholder two years in which to pay 
after discharge. 

Legislative action is thought to be po 
sible within a few days on other pre- 
viously approved provisions to service 
men extending a moratorium on debts, 
including taxes and mortgages incurred 
after October 17, 1940. The original act 
covered debts incurred prior to October 
17, 1940. 


William A. Young to Kansas 
City for Conn. General 
William A. Young, who has been as- 
sistant manager, Connecticut General, 
Newark, has been appointed Kansas City 
manager for the con . Mr. Young 
has been active in lif ciations. He 
became assistant manager at Newark in 


April 1941. 





ELECT F. A. SCHNELL PRESIDENT 
Penn Mutual Agency Association has 


elected Frederick \ bo neil, genera 
avent, Peoria, president. Dorion Flem- 
ing, New Orleans, and Forrest J. Curry, 
San Francisco, are vice-presidents; Bet 
H. Hvde, New York, treasurer; G. W 
Diggs, Richmond, secretar 
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Production Credit for 
Agents in the Service 


IN NORTHWESTERN NATIONAL 


President O. J. hoshl Announces Com- 
pany Policy to Allow Commissions 
and New Business Credit 
Northwestern National Life agents in 
the armed forces will receive commis- 
and production credit for new 
business resulting from service rendered 
their policyholders by its agency offices 
or agents, ©. J. Arnold, president of 

the company, announced this week. 
In a letter to general agents and man- 


sions 


igers, Mr. Arnold outlined the com- 
pany’s attitude as follows: “You will 
1gree, I am sure, that every possible 


consideration should be shown to mem- 
bers of the agency organization who are 
in our country’s fighting forces—both 


because we owe it to them for their 
patriotic action and for the sound, com- 
mon-sense reason that we want these 


men back with NwNL when the war is 
I am confident that you and your 
agents will handle cheerfully and con- 
scientiously any requests for service 
which originate with policyholders of 
men in the armed forces, and will rigid- 
ly protect their business. Certainly you 
will not condone anything which savors 
of an attempt to twist or in the slightest 
way disturb business, under the guise 
of service or on any other pretext. 

“In order to make it clear that you 


over. 


and the company are wholly in earnest 
about protecting the interests of the 
men in service, I am going to suggest 


that you adopt the rule of giving the man 


in the armed forces full commissions 
(both first-year and renewal) and full 
production credit on any new business 


from service which your agency 
office renders a policyholder of his, and 
one-half and one-half pro- 
duction credit on any new business re- 
sulting from service any agent is called 
—_ to render. We recognize that there 
— t be cases where this rule would not 
or sould not apply, but would like to 

followed as a general practice 
exceptions made only when full 

have been furnished and home 
office approval secured.” 

The company will furnish announce- 
ments of an agent’s‘entry in the armed 
forces without charge for any of its men 
who wish to send them to their policy- 


resulting 


commissions 


see it 
with 
details 


holders. The announcement states that 
on behalf of the man in the armed 
forces, the agency office will gladly 
render any service desired in connection 
with the policyholder’s present NwNL 
insurance or his further life insurance 
needs. 


BOSTON HANCOCK “AGENCY MEET 


J. Harry Wood, second vice-president 
and manager of general agencies, John 
Hancock, addressed a meeting of leaders 


of the Bobst, Johnson & Wyatt agency, 
Boston, Sp pong 11. Mr. Wood said, 
referring to the last depression, “People 


still bought life insurance when there 
were more goods to sell than there was 
money with which to buy them. Today 
there is more money than there are 
goods to buy.” Other speakers were 
General Agent Clarence W. Wyatt, who 


conducted a special session for wives of 
the attending agents, and Agency Assist- 
ant Raymond Deston. 


W. K. NIEMANN IN NEW OFFICES 
W. K. Niemann, weg Moines general 
agent, Bankers Life of Iowa, has moved 
nto new offices in the 'F leming Building. 
He will have ten private offices for 
agents, reception room and modern fix- 
tures throughout. 
PARET AGENCY MAKES RECORD 
The Louis F. P aret agency, Provident 
mden and Philadelphia, is the 
company that has 


Mutual, Ca 


enly agency of re 
exceeded its aggregaie five-year quotas. 
The agency has gained $14,410,000 or 
113% of its quota. Production quota was 
$22,450,000 compared to actual volume of 
$23,008,000. 


WRITES 300,000th POLICY CONN. 
Manhattan Life at Third Hundred 
Thousand Figure; 1942 Mortal- 
ity to Date 40% 
Manhattan’s Life’s policy number 
300,000 has just been written on Joseph — of 
L. Bachman, associate general agent, of 
Charles Edwards agency, New York City, 
that figure having been reached in the 
ninety-second year since incorporation. 


Connecticut General 
June 30, 


$8,409,050 under 


ments for considerably 


First 100,000 was passed in 1896, forty- Title (not necessarily 
six years after founding of the com-  jng but housing in : 
pany. Second 100,000 was attained in company had as of that 
1922, Average mortality has been 47.5% — $19,793,948 with 


of expected according to the American 
Exnerience Table, while in the first 
eight months of 1942 mortality has been 
40%. 

the 


Mutual Life of New York 


largest privately 
project in 


more 


housing 
ment of 


Agencies Meet in Ohio ing 1942 or early 1943. 
ixty-six acres, will hav 
J. Roger Hull, vice-president and man- eens age les a a Rone Re 
ager of agencies, Mutual Life of New ood nthe ancl; 
York spoke on inflation at a meeting rent for approximately 


of the company’s field persorfnel in the 


for $4,490. Other 
Columbus, Ohio territory, September 18. plas oct 


Connecticut General are 


Another home office representative was 

pee neni — bie : a Was dens (391 group row 

J€1g SS, yice-preside < ¢ + - ys H 

oh ag gprs I h ee re | pis Chester and Wilmington; 
age selection, w SRE EP : \ 

Reet) Selo TP CeCe lat development of about 
there would be a favorable long-term 


effect of the war on mortality in the 
United States due to rigid wartime dis- 
cipline and intensified medical research. 


Ohio; several in the 


ers with golf course, 


Other home office speakers were Clif- 


Title 


America, 
than $3,000,000 insured by 
FHA and scheduled for completion dur- 
it isa plot of 

784 two-story 


projects 


houses) 





GENERAL FHA PROJECTS 


Company Investments Under Title VI 
as of June 30 Totals $8,409,050; 
$19,793,948 Under Title II 
reports 
1942 it had invested a total 
VI (defense 
housing) of the Federal Housing Admin- 
istration program and had firm commit- 
more. 
defense 
defense 
date, 
outstanding 
ments for an additional $2,928,653. 
One of the company’s projects is High- 
land Gardens, Chester, Penn., 
financed 


that as 


Under 
hous- 
areas), the 
invested 
commit- 


said to be 
defense 
an invest- 


six rooms 


of brick construction, to 


or to sell 


financed by 
Edgemoor Gar- 


between 
the Macon 
homes at 


Macon; a 148-home project in Columbus, 
Hartford area; and 
a 500-home development for negro work- 
theatre 
munity center at Clinton Park, 


and com- 
Houston. 


ford B. Reeves, assistant to the presi- 

dent; Ben H. Williams, director of 

training; and 3ertram F. Granquist, Leyendecker-Schnur Shows 
agency assistant. 


TALK BY PAUL ORR Leyendecker - 


The 


Paul Orr, CLU, assistant manager, 
Ives & Myrick agency, Mutual Life of Street, New York City, 
New York, was the guest speaker Sep-  gratulated by Frank F. 


60% Increase Over 1942 


Schnur 


agency, 


Guardian Life of New York, 84 William 
has been 
Weidenborner, 


con- 


tember 21 at the first Fall meeting of | company’s agency vice-president, upon 
the Gilbert V. Austin agency, Aetna the agency’s approximately 60% increase 
Life, Brooklyn. His subject was “The over 1941 for the year to date. Paid- 
Importance of Motivation in Selling for volume is $5,200,000. August volume 
Today.” alone was over $400,000. 








ISLE OF OPPORTUNITY 
and 
HOME OF MANY LIFE UNDERWRITERS 
ON A CAREER BASIS 


( LIFFORD L.AAAILLEN 
THE NORTHWESTERN A\UTUAL 
LIFE INSURAN(E (OA\PANY 


347 MADISON AVENUES NEW YORK CITY 

















SUPERVISOR WANTED 


One with good following and Per- 
sonal production record. Live, 
awake midtown agency offers gt. 
tractive salary and commission, 
Box 1446, The Eastern Underwriter, 
41 Maiden Lane, New York City. 














N. Y. State Salesmen Are 
Under Unemploym’t Act 
INSURANCE RULING IS a 





State Board Cites Court of Appeals De. 
cision of Last July and 
Other Authorities 
It has again been decided in Ney 
York State that salesmen are regular 
employes of a corporation even. though 
they work on a commission basis only, 


Therefore, they are eligible for. state | 
unemiployment insurance. 
Latest deciston, which was handed 


down by the Unemployment Insurance 
Board of New York State Department 
of Labor, was in case of Samuel R 
Weinberg, a former salesman of the 
Electrolux Corporation, manufacturers 
and distributors of electric vacuum 
cleaners. : 
The Issue k 

Mr. Weinberg maintained upon leay- 
ing his position that he was entitled to 
unemployment insurance. Inquiry dis- 
closed that his employer had not credited 
him with his earnings and had not re- 
ported them to the state. The corpora- 
tion maintained that Mr. Weinberg and 
the hundreds of other men employed in 
ihe same manner were independent con- 


tractors and that, therefore, the cor- 
poration was not subject to ‘the unem- 
ployment insurance law. 

A referee ruled in Mr. Weinberg’s 


favor on June 19, 1941, and the case 
was then carried to the appeal board by 
the corporation, In again finding in Mr. | 





Weinberg’s favor, the appeal board, oi 
which John E. McGarry is chairman, 
said that “claimant was an employe of | 


the appellant and is entitled to be § 
credited with his earnings in the amounts 


filed by the referee.” The board cited 
a Court of Appeals decision handed 
down last July in two. similar cases 


as authority. é 


Coast Managers Launch 
Advertising Campaign 


The Life Managers Association, of Los 
Angeles in cooperation with the? local 
Life Underwriters Association, and sup- 
ported by the Occidental Life and the 
Pacific Mutual, has launched a special 
advertising campaign in the Los Angeles 
daily papers describing the role of life 
insurance in the war effort. The adver- 
tisements are to appear alternately in 
two morning dailies and comprise seven 
pieces of copy, to be over the signature 
of the Life Underwriters Association. 


NEWARK CASHIERS MEETING 
The Life Cashiers Association of New: 
Fall meeting Septen- 

















































ark held its first 

ber 23. B. H. Bruns, special represet- 
tative, home office Ordinary agencies 
Prudential, was the speaker. 





DEDMAN IN ASS’N. POST 
Frank W. Dedman, CLU, New Eng- 
land Mutual general agent at Knox | 
ville, has been elected secretary-treas 
urer, Knoxville Life Underwriters A’ 
sociation. 


RUSSELL FREEMAN’S RECORD 

Russell A. Freeman, Columbian Na 
tional has a record of ninety-six months 
continuous production. He has_ beet 
on the Honor Roll every 
that time, has paid for more than $10,00 
each month. 
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is Home Office Supervisor of the 
Mutual Life Salary Savings Plan. 





25, 1942 


oo 





st UNDERWRITER 





INSURANCE NEED! 








HERE’S AN 




















HOUSANDS of conscientious employers, large and small, are alive to their 

responsibility for employee morale and incentive. How can the employer 
best help his workers build up savings for family protection and to supple- 
ment Social Security income? How can employee loyalty be improved, labor 
turnover reduced, and the worker’s desire to “get somewhere financially” be 
helped along? 


HERE'S 7 
WU f G5 , THE SALARY SAVINGS PLAN 
fe , with these distinctive features: 
MO 8 ERN ELIGIBILITY: Firms with 15 or more No medical examination up to 
AN SWE RK i employees. Minimum underwrit- age 45 and for policies not exceed- 
e ing, 5 lives for a total of $10,000. ing $5,000. 








PROCEDURE: The employer spon- DISTINCTIVE BENEFITS: This plan 
sors the plan, usually contributing is flexible, enabling employees to 
to the cost. Mutual Life’s field men buy any type of insurance and to 
present the plan personally to the continue it without change of form 
employees, helping them select the on leaving employment. Thus the 
type policy suited to their needs.Pre- worker can build a cash reserve 
miums are deducted bytheemployer. which he can call his own. 


Ne i 

















H E K E y in practice, is a multiple sale for a Mutual Life field man—and life insurance “with a 
future” for the individual employee. 


Adapting life insurance to changing needs . . . that our field force may enjoy every modern selling 


advantage ... is a prime policy with Mutual Life. 


THE MUTUAL LIFE 











INSURANCE COMPANY of NEW YORK 
er NASSAU STREET + NEW YORK CITY 


“Fnrtl in Aonerica” Lewis W. Douglas, Aesident 
(S43 irscominc— (79435 


7 1843- First Policy Issued - - 1942- More than 900,000 Policyholders 
2 
Mr. FRANK B. JACKSON OUR 100TH ANNIVERSARY 
























Page 8 













September 25, 194) F 








A. Morgan Duke, Pres. 
Southland Life, Is Dead 


IN POOR HEALTH FOR SOME TIME 








Organized Trinity Life, Acquired Gulf 
States Life, Built Larger South- 
land Life; Dynamic Worker 
A. Morgan Duke, president South- 
land Life, Dallas, and chairman, Com- 
mercial Standard, Fort Worth, died Sat- 
urday at his ranch home near Grand 
Prairie, Tex., after being ill for eighteen 
months. Despite physician’s orders he 
returned from Arizona and actively di- 





DUKE 


A. MORGAN 


rected important affairs of both com- 
panies from his home in Grand Prairie 
after which he was forced to return to 
\rizona. 

At 19 he left school in Tyler, Tex., 
where he was born and entered insur- 
ance. His father, an attorney, was an 
executive of an insurance company. Mr. 
Duke became an agent of a rival com- 
pany, came to Dallas, and after seven 
years was made a general manager for 


Texas, Oklahoma, Missouri and Ken- 
tucky. ; 
In August, 1932, he organized the 


Trinity Life, selling its first policy. In 
1935, with associates, he acquired con- 
trol of Commercial Standard, a fire and 
casualty company, and was made chair- 
man. During the same year he and as- 
sociates acquired the Gulf States Life, 
his organization later absorbing several 
smaller companies into a newer and 
greater Southland Life. 

Mr. Duke was a tireless worker. He 
headed many civic affairs, one being 
the Texas Safety Association, and served 
as president of Texas Life Executives 
Association. He found pleasure in en- 
tertaining close friends, employes and 
others at a large ranch, “Duke’s Merry 
Acres,” which he owned between Dallas 
and Fort Worth. 


NOW ALEXANDER & THORPE 





Vice-President Whatley Announces New 
Partnership Formed by Aetna 
Life Men in Nashville 

Vice-President S. T. Whatley, Aetna 
Life, announces that General Agent H. 
B. Alexander, Nashville, has formed a 
partnership with’ Assistant General 
Agent R. Y. Thorpe, to do business as 
Alexander & Thorpe, general agents. 
The arrangement not only gives Mr. 
Thorpe well-merited recognition, but will 
also enable Mr. Alexander to devote his 
attention to the large personal clientele 
which he has built up during his many 
vears in the business 

There is no change in the Nashville 
territory which Alexander & Thorpe will 
have under their supervision for Life, 
Group and Accident and Health business. 
PACIFIC MUTUAL NAMES REED 

Robert ©. Reed, Grand Rapids, has 
been named general agent for western 
Michigan for the Pacific Mutual. 





New President Southland 


McCORD 


W. C. 


John W. Carpenter, Southland Life 
chairman, announced Tuesday that W. C. 
McCord is new president of company, 
succeeding late A. Morgan Duke. Judge 
Lewis T. Carpenter is new member of 
board. 

An Arkansas man, Mr. McCord moved 
to Texas and after four years with 
American Life Reinsurance Co. of Dal- 
las left the company to become a student 
of Professor James W. Glover at Uni- 
versity of Michigan. After his gradua- 
tion he was actuary of Atlas Life and 
then returned to Dallas as actuary of 
Gulf States Life, also becoming secre- 
tary. Later he was elected secretary 
and treasurer of the Southland Life. 
He has had extensive experience in in- 
vestment, administrative and actuarial 
ends of life insurance. 


Dr. Carl T. Kirchmaier With 
Aetna Medical Dep’t 


The Aetna Life has announced that 
Dr. Carl T. Kirchmaier of Nashville, 
formerly medical director, Life & Casu- 
alty, has joined the medical department 
of the company here. Dr. Kirchmaier, 
a graduate of the Medical School of the 
University of Cincinnati, was born in 
Cincinnati and served his interneship 
and practiced in that city. His interest 
in insurance medicine led to his becom- 
ing associate medical director of the Co- 
lumbia Life and later medical director. 
When the Columbia Life was merged 
with the Ohio National Life at the end 
of 1939, he went to Nashville. Dr. 
Kirchmaier has entered upon his duties 
here. 








Service Men to Attend Flag 
Ceremony of Chicago Ass’n 


Armed branches of the Army, Navy 
and Marine forces will have representa- 
tives at the luncheon meeting of the 
Chicago Association of Life Underwrit- 
ers September 29, when the association’s 
service flag honoring nearly 90 associa- 
tion members who are serving with the 
armed forces is unveiled, it is announced 
by President James H. Brennan. 





EXTENDS FIVE-DAY WEEK 

The Connecticut Mutual which has 
been on a five-day week for ten months 
of the year, has extended this schedule 
to a full year. The decision to eliminate 
Saturdays during December and January 
is in line with the need of conserving 
gas and tires, the company pointed out. 
Many Connecticut Mutual employes live 
in surrounding towns, 

“To compensate for Saturday morn- 
ings during December and January 
when work reaches a peak, the office 
will close at 5 o’clock instead of 4:30 
which is the present closing hour,” said 
the company’s announcement. 


Clifton W. McNeill Named 
Union Mutual Officer 


The appointment of Clifton W. Mc- 
Neill as a second vice-president, Union 
Mutual, has been announced by Presi- 


dent Rolland E. Irish. 
Mr. MeNeill is a former official of 


the Massachusetts Accident whose busi- 
ness was reinsured by the Union Mutual 
in 1940. 


served as superintendent of agencies of 


For the past two years he has 


the latter’s accident and health depart- 
ment. 


F. M. Drake, Louisville 


Insurance Attorney, Dies 


Frank Mortimer Drake, 60 years of age, 
veteran insurance man, and an attorney 
specializing in insurance law at Louis- 
ville, Ky., died on September 16, at the 
Kentucky Baptist Hospital, Louisville, 
three days after being stricken with a 
heart attack. 


Mr. Drake's 





business career started 
as a clerk in an insurance agency in 
Chattanooga, at the age of 16 years. 
At one time he was state agent for the 
Hanover Fire, and later was in the field 
service of the Insurance Co. of North 
America. In 1912 he quit the insurance 
business to take up Iaw practice in 
Louisville, and became associated with 
the law firm of Bruce & Bullitt, headed 
by Wm. Marshall Bullitt, an outstand- 
ing insurance attorney. 


Irving Bendiner To Talk 
To New York CLU Oct. 15 


Irving Bendiner, Philadelphia life in- 
surance and tax authority, will be the 
guest speaker October 15 before the 
luncheon meeting of the New York 
Chapter CLU. The meeting, the first of 
the season will be at the Hotel Martin- 
ique at 12:30. Subject of Mr. Ben- 
diner’s talk will be “Life Insurance and 
the War.” Successful New York City 
candidates for degrees will be presented 
their diplomas at this meeting. 








MRS. DANFORD M. BAKER DIES 


Mrs. Clara L. Baker, widow of the 
late Danford M. Baker, formerly v‘ce- 
president, Pacific Mutual, died at her 
home ,in Holmby Hills, September 17, 
after an illness of several weeks. 





KENNEDY OFFICE IS MOVED 


Michael, J. Kennedy, Inc., New York 
City insurance brokerage house, has 
moved its offices from 1775 Broadwav 
and is now located downtown at 110 
William Street. The firm has expanded 
its facilities and will now make a spe- 
cialty of inland and ocean marine. 





Draft Stories 


(Continued from Page 1) 


the uncertainty, however, unfortunate, 
may not be “unnecessarily” caused. 

Herald-Tribune of September 20 de- 
veloped another reason for the apparent 
conflict between the statements of the 
two men. That paper’s correspondent, 
Bert Andrews, suggests that General 
Hershey as national director, was speak- 
ing from the viewpoint of national needs 
while Colonel McDermott, local New 
York City director, might feel that there 
were enough younger, unmarried men 
available in that local area “for a long, 
long time.” This explanation, of course, 
does not help the life agents, though if 
it could be proved to be correct it might 
reduce confusion at least for New York 
City life representatives. 

The situation being what it is—and 
essentially, it may be described for the 
duration, as one of uncertainty—all life 
insurance men and women can do is 
forget the postponed sales, not dwell too 
long with prospects with dependent chil- 
dren, and turn to other types of pros- 
pects. 





—=—= 


RAINBOWS 
END 


The life of Donald D. Mershon, 
of Anamosa, Iowa, was spanned fe 


by two World Wars. 


When he was born, in May, 
1914, the outbreak of World War 
I was only two months in the 
future. 


When he was killed, in July, 
1942, the outbreak of World War 
II (so far as participation of the 
United States was concerned) was | 
only seven months in the past. 









mE PIE 


Between these two Wars, the 
life of Donald Mershon encom- 
passed romance, tragedy, despair, 
death, hope, salvation, security, 

On April 11, 1930, Donald D. 
Mershon, then 16, took out an 
insurance policy for $2,000 with 
the Bankers Life Company of Iowa. 
His father and his mother were | 
named as beneficiaries. ’ 

Five years later, Donald was 
married to the sweetheart of his 
childhood. He made his wife the 


beneficiary of his insurance policy. 





A daughter came to brighten the | 
home of Donald Mershon and his 
wife, working together to establish 
a place in the world. 

In 1937, Donald allowed his pol- 
icy to lapse; he felt he could no 
longer pay the premiums. But he 
had the matter on his mind, day 
and night. 





SETS meee ss 


In 1939, he wrote the Company, 
asking how affairs stood. 


The Company answered prompt: 
ly, telling him what dividends had 
accrued to the credit of the policy, 
how much he would have to pay 
to reinstate it. 


The Bankers Life Company 
never heard from Donald Mershon 
again. But late in July, 1942, it 
learned he had been killed in an 
explosion at Patterson Field, Ohio. 


The following letter from his 
widow tells the rest of the story: 


“T didn’t think about this policy, 
as I supposed it wasn’t in effect. 
Your Mr. C. W. Wurzbacher, of 
Olin, Iowa, was the agent who had 
written this policy on my husband, 


icy had been put on extended in 
surance and was still good for the 
original amount, $2,000. 


“I have a daughter seven years 
old and I cannot tell you how much 
it means to us to have this money. 
It will help me get started in a 
business to support us. 


“I thank you for your prompt 
payment of this policy.” 
The end of another Rainbow 


had dipped into another Bankers 
Life home. 





and he came and told us the pol | 
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Revenue ‘Bill cneniios 
Affecting Insurance 


STATUS 





INVESTMENT 


GIVEN 


d destin Under Victory Tax; 
aes Under Excess Profit 
F Tax Provision 


; 
E 
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Washington, Sept. 23.—Life insurance 
companies will continue to pay excess 
profits taxes, notwithstanding efforts of 
the the Senate 
Finance Committee, in the executive 
sessions on the revenue Dill, to 
exempt such companies from the tax. 

The committee has rejected the pro- 
vision of the House bill in relation to 
life insurance companies which would 
require that net capital gains and losses 
| from assets purchased subsequent to the 
f enactment of the bill be given the same 


members of 


some of 


new 


treatment as is accorded to banks, Un- 
der this provision, net capital losses 
resulting from sales or exchanges of 


bonds, or other evidences of indebted- 

ness, would be allowed in full deduction 

against other income. Losses from other 

types of capital assets, and all gains, 

' would receive the same treatment 
| regular corporations. 

In its basis aspects, the Senate version 


as 


of the bill seeks to stabilize the business 
} and industry of the country, in respect to 
taxes, in a position where readjustment 
and reconversion be accomplished 
without unusual difficulty after the war, 
and it was felt that insurance compa- 
nies benefit in common with other forms 
of business from this aspect of the 
measure. 

Victory Tax Status 


For one thing, life insurance 


can 


is given 


| a preferred position in the Senate com- 


mittee’s bill as one of the three forms 
of investment benefitting under the Vic- 
tory sales tax peonowas If a policy dates 
prior to September 1, 1942, the sum of 
the premium may be counted as a de- 
duction that can be currently charged 
against post-war credits. 


The favorable position of life insur- 
ance under the Victory tax proposal, 
which as a substitute for a general 
retail sales tax is a 5% levy on gross 


income over $624 a year of all persons 
regardless of martial status, depends, of 
course, on the retention of the provision 
as the bill runs the gaunlet of the Sen- 
ate and of the conference committee 
after its passage. A post-war credit is 
allowed up to 25% of the tax, or $500, 
whichever is smaller, for single persons; 
of 40%, or $1,000, whichever is smaller, 
for married persons, and of 2%, or $100, 
whichever is smaller, for each de- 
pendent. 

Taxpayers may use the post- war credit 
for the payment of life insurance pre- 
miums, and for the payment of debts 
such as mortgages, provided that either 
or both were contracted before Septem- 
ber 1, 1942, and for the purchase of war 
bonds or for the payment of income 
taxes to the Treasury. 

The Victory tax was substituted by 
the committee for the prepayment with- 
holding tax provision that is in the 

ouse revenue bill. The post-war credit 
which it allows may thus be used by 
the taxpayer in the current year if ap- 
plies either to insurance, war bonds, in- 
come taxes or debts related to capital 
accumulation, within the limits of the 
ceilings es tablished. 

his tax is a levy on everybody, start- 
ing at $624, and is an addition to the 
House bill provisions for personal in- 
come taxation in that it would establish 
a uniform 5% levy on all gross income 
in excess of this figure. Committee 
members deemed it to be a substitute for 
both the Treasury’s spending tax pro- 
posal and the general sales tax, which 
was being urged by Senator Harry F. 
Byrd, of Virginia, and some other mem- 
bers of the committee 

















NEW JERSEY SALES CONGRESS 


State Aeoutitieate: hel Sales Day 
Set for Jan. 7 at Newark; Harold 
Nenninger in Charge 

The New Jersey State Association of 
Life Underwriters, of which Frank A. 
Williams, Mutual Life of New York, 1 


president, has set the date of its annual 


sales congress for January 7, meeting 
place to be Newark, probably in the 
Mutual Benefit auditorium. Harold G. 


Nenninger is chairman of the 
and planning committee. 
Present plans call for morning and 
afternoon sessions and luncheon. The 
five life associations of New Jersey will 
take an active part and it is expected 
that more than 400 agents will attend. 


CANADA LIFE APPOINTMENTS 
Canada Life has appointed A. F. 
DeLong district manager at Galt in 


program 








Central Ontario and A. H. Moffat, dis- 
trict manager at Kitchener. 
G. W. Burton, Equitable of Iowa, 


Muskegon, Mich., completed 750 weeks 
of One-a-Week Club membership in Au- 
gust. His record begins during his first 
week in the business. He has been a 
member of every production club conven 
tion since 1928 
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So much is so different today 


happen to you? 


\ 
mil i I That is the story being told by the Great- 
West Life man today. 
responsibility is to show how regular sav- 
ings put into life insurance assure a fam- 
ily’s protection . . . and how those same 


savings are put to work helping to build 
the tools the Nation needs. 


DR. JAMES R. GUDGER IN NAVY 





Assistant Medical Director, Conn. Mu- 
tual a Lieutenant Commander in 
Medical Corps 
Dr. James R. Gudger, assistant medical 
director, Connecticut Mutual, has been 
commissioned lieutenant commander in 
the Medical Corps, United States Naval 
Reserve and is stationed at the sub- 
marine base, New London, Conn. He 
was previously in the Reserve Corps of 

the Army for fifteen years. 

Dr. Gudger has six brothers, five of 
whom are now in service; the other 
expects to enter soon. Before joining 
the Connecticut Mutual in 1940, Dr. 
Gudger was associated with Mutual Life 
of New York. 





SERGEANT HOSMER MARRIES 

Sergeant Cameron B. Hosmer, young- 
est son of President Robert C. Hosmer 
of the Excelsior of Syracuse, and Mrs. 
Hosmer, was married September 19, at 
Newport, R. I. to Miss Elizabeth Carr, 
daughter of Mr. and Mrs. Francis P. 
Carr of that city. The wedding was 
held in the afternoon in St. John’s 
Episcopal Church, followed by a re- 
ception at the Muenchinger-King Hotel. 
Sergeant Hosmer is now in the Second 
Signal Corps, stationed ia Wash ag ou. 
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resources, energy, skill, all bent on the achieve- 
ment of one great purpose. 
loved ones, how would they fare should anything 


His duty and his 


ASSURANCE COMPANY 
Head Office — Winnipeg, Canada 
BUSINESS IN FORCE OVER $670,000,000 


OUR FIFTIETH ANNIVERSARY YEAR 


~, . 
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. the Country’s 


But still, your own 





Irving Davis Joining 
Agency Dept., Guardian 
Irving Davis, who has been with the 
editorial staff The Eastern Under- 
writer since May, 1941, will on October 
1 join the agency division of the Guard- 
ian Life, working in the publication de- 


of 


partment under Agency Secretary John 
Slattery. 
3orn in South Norwalk, Conn., Mr. 


Davis is a graduate of the high school 
there where he was editor of the senior 
class book and also of the high school 
paper. Later, he was graduated from 
Yale with an A.B. degree. In 1925 Mr. 
Davis joined the Aetna Affiliated Com- 
panies in the accident and health depart- 
ment, being associated with the organi- 
zation for ten years, in St. Paul, Grand 
Rapids, Mich., and Brooklyn, successive- 
ly. He became associate editor of In- 
dustrial Insurance, published by The 
Weekly Underwriter, his next position 
being as assistant editor of The Eastern 
Underwriter. 

Mr. Davis’ editorial work on this paper 
was in connection with life insurance and 
he made many friends in the fraternity. 
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Metropolitan Again CLU Review Course of 'Pru Women Employes Can Ott — bien 
. e e | 
Wins a Siegel Suit Northwestern University Optional Dollars’ Fa 
waa <a Se sine Marriage ce 
—— The Northwestern University School | menace herped arr ag & 
CASE DISMISSED BY DEFAULT of Commerce is offering a Chartered | A long-established custom was sus- AGENTS MUST | HELP SAVE It 
—_—. Life Underwriter Review, purpose of the — | pended today by the Prudential al le 
Two of Three Actions Brought by In- 7 being to prepare the candidate for ); Surance penne Or a. Olier If So, It Will Help Stz Stave Off Inflation, | 
surance Counselor Have Been Won the CLU examinations which are given | it was announcer vy rank il ap Conference a ‘ Spring : 
by Metropolitan Life eral year in June by the American Col- | president, that women employes o Lake, N ag 
eas lege of Life Underwriters, by reviewing | the home office would be permitted to By 
In the New York Supreme Court last and correlating subjects which he has | Continue in their positions after mar- Following ¢ a successful qui lifying cam: f an 
week before Justice Dineen the Metro- already studied. Admission is limited to — | ase hi ear ac a paign, members of the A. V. Ott ageney | we 
politan Life won a dismissal of complaint college graduations; applicants who have | rhe eens 2 peaemce — i Equitable Society, New York, held an I 
in the suit for $750,000 damages brought completed substantially all the subjects | heretofore ess Pr In its employ ee conference recently in Spring att 
by Morris H. Siegel and Samuel M._ covered by the examinations; others who | only earehanaerickiecs poker er ae Lake, N. J., conference being used as fe ve 
Siegel, insurance counselors doing busi- can demonstrate to the supervisor of || , The ee mace a pa anil caté ipult for an outstanding “all type’ Be cia 
ness as the Policyholders Advisory the Review that they have had equivalent | vides that such employes in the home| — business effort in closing months Of the  ¢¢ 
Council. The dismissal was granted on preparation. | office will be retained in their posi- year, Although ten full-time Ott agens ‘ 
default. The following is the teaching staff: | tions for the duration of the war and | are in the services, representing 25% gf" 
The suit was the third brought by the Life Insurance Fundamentals—George for a maximum period of six months | the agency force, a goal of more qualifie// -&" 
Siegels against the insurance company, |. Grimm, production manager, H. G. | thereafter. club members in 1942 than in 1941 was) an 
the two others being suits for libel. One Swanson agency, New England Mutual approved. Dw 
of the libel suits went to trial last Life; treasurer, and co-chairman of edu- SCOTT J. CORBETT, 58, DIES ~~ ‘lls. 2 eae 5 held. "One wasf | 
“ e 7 e yeage eas a 77 tj . ittee “hirao -encinti _ = , J $< Life " ance.” ; 
Spring before Justice William T. Collins cational committee, Chicago Association Scott J. Corbett, for seven years gen- ©" Wills - . oo On tha fe | 
‘ a ietiy a sulted i rerdict Of Life L ia aor ONS Weitneal Bite af We . program being arold Richardson) SP 
and a jury and resulted in a verdic , M LU eral agent, National Life of Vermont in Thurmond Brown, Jules B ? 
for the defendants. The second libel General Education—Myron he li, Harrisburg, died September 13 at the Puen. Gob fame at eed Sten Alpe ot 
suit, asking $250,000 damages, is pending, breit, associate professor of public rm age of 58. He was once associated with Another Flt it held rng stephan we 
> 2S . . . Cc Ss < 
but has been adjourned at the request ties, Northwestern University. hes allace Connecticut Mutual together with Paul ect ie Anda ae Hee ok i ‘ . Ny oer 
of the plaintiffs, according to the affi- Schall, professorial lecturer in business © Snyder, prior to which he was with %0!N8 ‘Ilion. i “ies cen thou 19 
pute hetore 43 Sais law, Northwestern University. ) M | ‘He was. preside ee sand million optional dollars in 19423) 
davits before Justice Dineen. : : Penn Mutua e was president, Har ais : ha 
‘ Laws, Trusts, and Estates— John C. risburg Life Underwriters Will it be squandered or saved?” )) pr 
Counter Claims Against Counselor Teevan, professor of business law, North- : was agreed ~~ ae purchase of life) pa 
. ° . s in ¢ P We yest anti- ; 
In answering the conspiracy suit the western University. Harry Thom. a »  CALIFORNIA-WESTERN MEETING ec was the best anti-inflationan i ¢q 
Metropolitz and other defendants associate professor of accounting, North- I Re, cert Een ee Ea ae f 
letr politan d L one U rsity; with Mayer, Meyer A three day Northwest sales congress Assistant managers Julius Seligson anj of 
denied all of the allegations and put in Western nivers Ww yer, y*"; of California-Western States Life rep- 
cla’ Fn RTE . c Austrian & Plat ttorneys. K. Raymond spe : : states L James F, Hayes discussed the objectives 
a counter claim for $675,000, charging \usirian w& @ lati, a V resentatives was completed September he final r I ft 
hat the Sjecels had made “false and Clark, lecturer in business law, North- & oe epremer of the final quarter, emphasizing cbf be 
that the Siegels had made “false < ina: iano: ret ee eae 12 at Portland, Ore. In charge was membership as a eeial ai 
misleading statements, which had a i ne ee eae gen Executive Vice-President Ray P. Cox. . ae At 
sulted in losses to Metropolitan policy- at-law. cheat mies ae ed PIE : Pension Trusts rs 
holders, and that their business was Finance—Harry G. Guthmann, prote a MILWAUKEE CASHIERS MEET Edgar Dz Milbank, leading producer en 
“iWegal” in that it was designed to in- sor of finance, Northwestern University. 1; & aes \ sane of the agency, discussed Pension Trust: © | 
jure the business of the Metropolitan. Howard Berolzheimer, assistant profes- \ ilwaukee Life Cashiers sy “say —approach, presentation and close, aif | 
The Siegels charged i oj nai sor of finance and insurance, Northwest- _ lield its first meeting of the season Sep- stressing the necessity of avoiding long ap 
The Siegels charged in their complaint gape A ‘ 
that the Metropolitan its officers and ern University. ore —o ee delays in making the Pension Trust of 
others had conspired to drive the plain- — Id Line Lite. over into the paid-business column, ; 
oa n Bie oes Pee ear ee Everett C. Somers told of handling f °° 
ae ear ewe’ petro ——. I. G. Parker at t Pittsburgh LAMAR LIFE MEETINGS service calls and other routine parts of 7 
dic F Scare bedsas oe ae ee John G. Parker, general manager and H. M. Faser, vice-president and — the agents’ job th 
radi amatizz s, tes 4 »O1S- : : ae pe ag job. ; 
lative hearings and th cpa ‘oa actuary, Imperial Life of Canada, was agency director, Lamar Life, will con- Lee J. Seymour, leading Life-a-Week— '™ 
lative hearings and other means, : REED AU PRS EBM Cita ene nih : eee 1 Sey one ‘of 
the principal speaker at the September duct two educational conferences this member, stressed self-determination, con — °! 
ae eee 22 meeting of the Agencies Committee month. One is at Dallas, the other at A i Re CR camara : eae pr 
<s e Nashville. S | ey sistency, persistency and enthusiasm, We 
Michi S ‘. Hold of Pittsburgh. Nashville, September 25-26. Charles J. Ward has as his topic staf> 
ichigan tate ss’n. Oids ee te ees IETS insurance and took the delegates 6 
ROBERT OGDEN ADVANCED NAME ADVERTISING AGENCY | “er 1 rf es te e ar 
School for Local Officers els om ye “aay C: 1S Noll 7 through a typical staff interview from § : 
Robert Ogden has been named _ brok- resident Gerar¢ ollen, Bankers approach to closing. Group millionaires | Mm 


for officers of local associa- 
tions was held September 11 at Lansing 
by the Michigan State Association of 
Life Underwriters, at which nearly all 
of the thirteen local associations were 
represented. Instructors were Herbert 
B. Thompson, secretary-counsel, state 
association and E. P. Balkema, a past 
president. 

Consideration is being given to ap- 
pointment of a program co-ordinator for 
the state to obtain information about 
speakers brought into the state so that 
programs of all the local organizations 
may make use of such speakers at the 
time they are visiting there. 

Seth Burwell, director, division of life 
insurance, Michigan State Department 
of Insurance, addressed the luncheon 
and said that the department 
favors continuance of licenses for agents 
who have entered the armed forces or 
taken positions in war industries. The 
department disfavors, said Mr. Burwell, 
making of any contracts or licensing 
new agents from the ranks of persons 
already employed in war industries. 


\ school 


session 


DONATE TO BLOOD BANK 


Fifty-five Connecticut Mutual em- 
ployes have recently donated blood to 
the Hartford County Blood Bank, bring- 


ing the total amount contributed by 
these and seventy-four other employes 
who sepicascachs had donated, to 129 pints 
COURSE BY BENJAMIN STONER 
CLU, Cincinnati 
General, recently 
faculty of the Univer- 


Benjamin O, 
manager, Connecticut 
appointed to the 


Stone r 


sity of Cincinnati, will conduct a course 
there on general education for life in- 
urance. Mr. Stoner is a graduate of 


the University of Chicago and attended 
the Geneva (Switzerland) Institute on 
International Relations. He is chair- 
man, education committee, Cincinnati 
Association of Life Underwriters. 


erage manager, Charles E. Cleeton 
agency, Occidental Life, Los Angeles. 
Mr. Ogden has been with the company’s 
home office for the past ten years. 


Life of Iowa, has announced the appoint- 
ment of MacFarland, Aveyard & Co., 
Chicago, to handle the company’s na- 
tional advertising as of December 1. 





} ORDINARY LIFE INSURANCE SALES 
BY INCOME GROUPS IN 1942 
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INCOME GROUPS 





UNDER $1000| $1000- $1499 | $1500- $1999 | $2000- $2999 | $3000- $4999 | 


$5000 
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16% 
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12 DEA EE 


NCO oes GROUP 


26% 








UNDER $1000 | $1000- sia9e | $1500- 31999 | $2000- sz009 | $3000- $4999 | alee 
DISTRIBUTION OF NATIONAL INCOME 31.6% 
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UNDER $1000 | $1000. $1499 | $1500. $1999 | $2000. $2999 $3000. $4999 | Pa 








INSTITUTE OF LIFE INSURANCE 





of the agency present were 
Irving Graham, 


Jules Bauer, | 
Julius Seligson, Harold ® 
Richardson, James F. Hayes, Thurmond | 

3rown and Robert Jones. 


Meeting was closed by Agency Man- 


how and 


ager Ott, discussing the market of to- 
day. He pointed out where, 
why life insurance properly presented 


can be an effective instrument in help- | 
ing solve most of the problems facing f 
business men, employer and worker to- 
day. Never before has insurance been 
more of an essential industry. f 


USING UNION CENTRAL POSTER 





U. S. Treasury Giving Publicity to Com- | 
nats “I Gave A Man” Picture in 
Its War Bond Campaign 2 

The forceful photograph of a mother J 
and children currently used in the U.S 
Treasury Department’s “I Gave A Man’ 
War Bond poster originally appeared a 
the illustration of a Union Central Life 
Insurance Company advertisement in 
1935. 

In a recent letter to the company, the [ 
Treasury Department said: “In addition 7 
to the national coverage by virtue 0 
its use in a full page newspaper ad, we 
have distributed a million posters using 
the illustration, ‘I Gave A Man.’ We 
knew you would be pleased to learn that 
it has ‘gone to work’ in impressive 
fashion.” : 

Permission has also been granted by 9 
the Union Central to the Canadian gov 
ernment, for the use of this same photo 7 
graph as an illustration for posters 1 
some of their industrial plants. 















GET SERVICE PINS 







Thirty year service pins have beet 
received by Manager I. H. Gantt, Macon § 
and District Manager Lee Smith, High § 





Point, N. C, Jefferson Standard Life 
3ruce A. Donald, Memphis manager, has 
been presented a twenty-five year pin. 
Presentations were made by Presidet! 
Julian Price. 
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“HEARD on the WAY 








Harold C. Rose, Clifford L. McMillen 
agency, Northwestern Mutual, © New 
York, is a graduate of Williams College 
and a member of the New York bar, 
having received his LL.B. degree after 
Harvard and New York Uni- 
He was 
Farmers Trust 


attending 
versity schools of law. 
ciated with City sank 
Co. and the old Seaboard National Bank 
His first 


nto the insurance field was in 1931 


asso- 


in trust work for four years. 
entry 1 | 
and he wrote $550,000 in the first four 
months of that depression year. 

He joined the Northwestern Mutual as 
special agent in 1932. He is a member 
of the Half Million Club of the North- 
western Mutual 
ranking leaders. His average policy ri 
1941 was $30,000. with 
production, of $695,000 for his own com- 


and one of its top 


Together his 


pany and the volume he wrote for other 
companies his production fell just short 
of a million dollars. 

Mr. Rose worked his way through 
both Williams and Harvard Law School, 
and later was admitted to the bar. 
Among other activities while in college 
he was manager of forty student sales- 
men for the Fuller Brush Co.; ran a 
laundry; and was a sales promotion man- 
ager for one of the popular brands of 
cigarettes. 

Mr. Rose specializes in business and 
corporation insurance, trust and tax 
matters. In an address he made before 
the Northwestern Mutual Life meeting 
in New York some months ago, he told 
of building approach on the idea that 
prospects place their own arbitrary 
“ceiling” on the amount of unearned 
income to be currently received by them; 
and that they accordingly “freeze” some 
part or all of their capital and income 


Grouv on Aviation Firm 


Sun Life of Canada has written one 
of the largest Group cases in Canada 
on Noorduyn Aviation Limited. Cov- 
erage is for nearly $7,000,000 and_ in- 
cludes Group life, Group accident and 
health, hospitalization and surgical ben- 
efits. Nearly 100% of the 6,500 em- 


ployes are insured. 


NAME COMMITTEE CHAIRMEN 
New committee chairmen have been 
appointed for the coming year by Carl 
W. Harvell, president, Delaware Asso- 
ciation of Life Underwriters. They are 
entertainment, Willard Singley; pro- 
gram, Herbert V. Lindsay; educational, 
Oliver D. Collins, Jr.; public relations, 
William J. Robinson II; finance, Warren 
Richmond; legislative. Ralph Horn, and 
membership, William Stormfeltz. 


APPOINTS LITCHARD & COOK 
Litchard & Cook, Springfield general 
agents for the Massachusetts Mutual, 
have been appointed to direct the Wor- 
cester agency succeeding William A. 
Kerry, who had been general agent since 
ctober 15, 1938. Butler C. Derrick will 
be district manager at Worcester under 
Litchard & Cook, who continue as 
Springfield general agents. 

Leonard V. Godine, National Life of 
Vermont, the retiring president, was 
elected chairman of the board of di- 
rectors, the other members of which are 
John W. Boynton, Massachusetts Mu- 
tual; Harry G. Calvert, Penn Mutual; 

Nelson Gates, Provident Mutual; 
James P. Graham, Jr. Aetna Life; 
wis C. Richards, Jr. Sun Life of 
aatila, and William Zieve, Metropol- 
an, 





HAROLD C. ROSE 


because of high tax levies and low in- 
terest rates. This paper attracted con- 
siderable attention among those present 
and in newspapers. 

William Leverette Morgan, leader of 
the Newark bar, who died last week, 
began the study of law under John R. 


Hardin, now president of the Mutual 
Benefit. In 1908 he became a partner 
of the law firm of Pitney, Hardin & 


Skinner. He was active in many philan- 
thropic and civic organizations and for 
seventeen years was lay member of the 
board of trustees for the State Teachers 
Pension and Annuity Fund, resigning in 
1938. He was 69. 

Uncle Francis. 


Conn. Mutual Policywriters 
Have Only .0014 Errors 


Percentage of error in the Policy De- 
partment of the Connecticut Mutual dur- 
ing 1941 is .0014 of the 43,704 policies 
written or a total of only 65 policies. 
Ratios for the five years beginning 1937 
are .0029, .0019, .0018, .0014, and .0014 in 
1941. Considering the many chances of 
error in writing a policy, this is con- 
sidered a consistently good record. 


HONOR J. R. McALLISTER 

J. R. McAllister, National Life & Ac- 
cident manager, Little Rock, since 1910, 
was given a luncheon and_ presented 
with a traveling bag by the Little Rock 
Life Underwriters Association recently 
upon his retirement. Mr. McAllister 
was in life insurance for thirty-eight 
years and has been a leader in local in- 
surance affairs as well as a civic leader. 





HEADS LITTLE ROCK CLU 

George H. Wittenberg, Jr. has been 
elected president, Little Rock chapter 
CLU. He succeeds A. N. Florentz. Other 
officers are J. J. Bevan, vice-president 
and Jim B. Cates, secretary. Foster A. 
Vineyard has been named chairman of a 
committee to organize the CLU study 
classes. Mr. Wittenberg will instruct 
the group. 





H. W. HOEY DEAD 
H. W. Hoey, general agent, Connec- 
ticut General in Youngstown for twenty- 
five years until his retirement two years 
ago, died recently from a heart ailment. 





HEADS WINNIPEG ASSOCIATION 

C. E. Flook, branch supervisor at 
Winnipeg, Great-West Life, has been 
elected president, Winnipeg Life Under- 
writers Association. 
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North American Reassurance Co. 
Lawrence Ml. Cathles, Pres. 
99 John Street, New York 











Ellis Heads Civilian 
Naval Recruit Body 


At a New 
Orleans civic leaders, held on September 
11, 1942, President Crawford H. Ellis, 
-an-American Life, was elected chair- 
man of the Civilian Navy Recruiting 
Committee, organized to encourage and 
stimulate local recruiting. 

The group was organized by Leonard 
kx. Nicholson, president, Times-Picayune 
Publishing Co., at the request of Sec- 
retary of the Navy Frank Knox. Lieu- 
tenant Kenneth C. Elliott, Navy 
cruiting Officer for Louisiana, in address- 
ing the new committee said: “Commit- 
tee members will be expected to or- 
ganize themselves in such a way that 
each separate organization will become 
a sub-recruiting station with employes as 
recruiters. Each employe of each com- 
mittee member will be expected to pledge 
himself to obtain one recruit for the 
Navy.” Lieutenant Elliott explained that 
the Navy did not participate in the draft 
and does not want to participate, be- 
cause Navy men are specialists. “The 
whole purpose of this group,” he said, 
“is to inform the bovs regarding what 
the Navy has to offer and encourage 
them to come to us at recruiting head- 


meeting of outstanding 


Re- 


_ quarters.” 


More than thirty men active in civic 
organizations in New Orleans, who con- 
stitute the main group, have pledged 
their cooperation and support in this 
drive. To get this movement underway, 
Mr. Ellis called a meeting of commit- 
tee members on September 17 at which 
time plans were formulated for effec- 
tive operation in encouraging and re- 
cruiting men for our Naval forces. 
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Langberg and Le Gath Win 
Manhattan’s Halsey Cup 


Announcement has heen made by the 
Manhattan Life that other winners of 
the Halsey Cup besides the James G. 
Ranni agency, which won the award for 
largest volume of quality business in 
June, July and August, as previously re- 
ported in The Eastern Underwriter, are 
Nathan Langberg, New York City, won 
the cup for the largest personal pro- 
duction during the club year and John 
Le Gath. Clifton, N. J., got the award 
for the largest number of new paid lives 
in this period. 

New paid business for the club year 
was $20,714,925 compared with $18,119,307 
for the preceding year. Insurance in- 
force increased $11,839,733, total in-force 
now being $103,547,008. 

Kings C. Fritts has been made district 
manager at Chattanooga tor the New 
England Mutual. 
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Conn. Mutual Gives 
Conservation Awards 


EMPLOYE SUGGESTIONS 


FOR 





Eighteen Prize-Winners Get War Bonds 
and Stamps for Suggestions 
Saving Time, Material 





Connecticut Mutual has awarded prizes 
to eighteen winners in a recent three- 
month conservation contest. Purpose of 
the contest was to discover ways to save 
material and time in both the home 
office and the field, thus making it pos- 
sible for the company to continue maxi- 
mum service to policyholders, despite 
the considerable number of employes 
entering the armed services. 

Results showed that certain steps in 
premium accounting could be eliminated ; 
that the use of various materials such 
as_ ink, typewriter ribbons, paper and 
printed forms could be reduced to a 
large extent. Other suggestions had to 
do with the smoothing out of the work 
at the company’s agency offices. 


Those submitting winning suggestions 
received awards of war bonds and 
stamps. First prize winners among the 
field force were Ola Maddox, cashier, 
Nashville; Margaret M. Edwards, cash- 
ier, Utica; and Estelle Murphy, St. Paul. 
In the home office, first prizes went to 
Mary A. Kasper, Samuel E. Starks, 
Arthur Potwin and Ralph Durand. 





PEOPLE HAVE SAVINGS HABIT 





Bound to Reflect in Future Increased 
Sales of Life Insurance, H. J. Johnson 
Tells Midtown Managers 


Holgar J. Johnson, president of Insti- 
tute of Life Insurance talking to Mid- 
town Managers Association of New 
York last week, said that the savings 
instinct of the American people had been 
given a great impetus by the continuous 
investment in war savings bonds. It 
was bound to result in greater sales of 
life insurance. He gave interesting 
figures analyzing trends of insurance 
production and types of buyers, and told 
of the importance of general agents re- 
adjusting their points of view in order 
to make selling more effective in keeping 
in touch with the current markets, and 
also he stressed the necessity of real- 
istic managerial viewpoints. 





HOWELL C. ROCKHILL DIES 


Howell C. Rockhill, one of the organ- 
izers of the Lincoln National Life and 
once treasurer of the company, died at 
Fort Wayne, Ind. September 17 after 
a long illness. Mr. Rockhill was age 86. 





PREMIUMS OF INTERNEES 

A scheme for Government guarantee 
of payment of life insurance premtums 
of persons interned in the Philippines 
by the Japanese is on the desk of Paul 
V. McNutt in Washington. As former 
high commissioner in the Philippines he 
first began to consider this problem and 
to seek a solution. 





ELECT AKRON COMMITTEEMAN 

Malvin F. Boice, Sun Life of Canada, 
has been elected national committeeman 
of the Akron Life Underwriters Asso- 
ciation. He succeeds Chester C. Lake, 
Travelers. 





Wingfield Brock, Massachusetts Mu- 
tual cashier at Oklahoma City, has been 
elected secretary of the local life un- 
derwriters association to complete the 
unexpired term of H. D. Crothers, Jef- 
ferson Standard cashier, who has been 
transferred by the company to its Ral- 
eigh, N. C. office. 





Frederick A. Woods, New York Life, 
Pasadena branch, celebrated his fiftieth 
anniversary with ‘that company recently. 
He is a Senior Nylic and has been a 
consistent 
since 1927. 


qualifier in 


the Top Club 





H. M. GLASSBROOK DINNER 


Central Division Manager for Ohio 
National Observes Twenty-five 
Years with Company 





H. M. Glassbrook, manager central di- 
vision, Ohio National Life, was given a 
testimonial dinner September 18 at the 
Hotel Olds, Lansing, upon the occasion 
of his twenty-fifth anniversary with the 
company and its opening of a Michigan 
office. Representatives of all Michigan 
offices of the totaling some 
forty men, attended. 

Webster Evans, supervisor of agen- 
cies for the central division, was toast- 
master. In a message to the dinner, 
President T. W. Appelby noted that the 
Ohio National had only $11,000,000 in 
force when Mr. Glassbrook brought the 
company into Michigan and that today’s 
insurance in-force approximated $222,- 


000,000 
* 


company, 
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THE HOME LIFE INSURANCE CO. of AMERICA 
PROTECTS THE ENTIRE FAMILY 


Home Life agents are equipped to scrve every need for life 
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insurance. Modern policies are issued, on both Industrial ang |) tw 
Ordinary plans, from birth to 64 next birthday. re 

A POLICY FOR EVERY PURSE AND PURPOSE 
TI 
Basil S. Walsh Bernard L. Connor Charles T. Chase Band 
President Secretary Treasurer J S 
INDEPENDENCE SQUARE PHILADELPHIA, PENNA, {| i 
if Bch 
AN LIFE FARM SALES all e 
BANKERS dent 
Bankers Life of Iowa has sold more Over-: Group te re 
than 94% of Iowa farms acquired by (Continued from Page 3) ee 
the company during the depression and B ce 
37% of those owned at the beginning of insurance organizations for the purnose © part 
1942, Average size has been 209 acres of coordinating and making more effec.) 7 
bienall tenant farmers leniainsd purchasers, tive the various kinds of efforts of the Bai 
ie Je life insurance business to aid in. the Bert 
prosecution of the war. To accomplish = Seat 
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lhe test men may be 
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al Sld in a calm 
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Recurring calms in life insurance 
sales can get the best of men down 
. . . especially when the glassy 
sea of indifference is broken by only 
momentary breezes of encourage- 
ment. 

Perhaps those occasional breezes 
are all that some men need to be 
content, but it’s certainly not enough 
for us at Connecticut General. 
That’s why we work to create stead 
Our 


complete lines of insurance are de- 


sailing for the men in the field. 


signed to tap a broad range of sales 


opportunities, and these are con- 
stantly being supplemented by new 
timely contracts. In addition, a 
continuing training program keeps 
each man working at peak effective- 
ness, while practical, sales-tested 
promotional material supplements 
his selling efforts. 
Connecticut General men 


meet an occasional sales calm, 


may 
but 
the majority move ahead at a re- 
markably fine clip. 


cul 


LIFE INSURANCE COMPANY 


Hartford, Connecticut 


Life Insurance, Accident and Health Insur- 
Salary Allotment Insurance and An- 
nuities, All Forms of Group Insurance, and 


ance, 


Group Annuities. 
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this it was voted to recommend to each F Rob 
of the five different insurance organiza. Gift 
tions that they appoint a specified num. jrr0y 
ber of represe ntatives as members of this! oe 
coordinating committee. © Port 
‘ “As a result of this recommendation cage 
five organizations appointed from their Ww. 
respective memberships a committee. ... § \{a) 

“This committee met at the Hotel ™ 
Waldorf-Astoria on August 5 for thE 0; 
purpose of organization and to discuss ¥ schy 
in general terms what might properly] ife 
be regarded to be the functions of th 
committee and the scope of its work © 
While it was agreed that our first task @Gre 
would be to complete the plans for mak- 


ing life insurance agents available for 
the sale of F and G bonds, nevertheless, 7 i 
there mig 4, be other fields of effort in 


which life insurance might be affrma © 
tively helpful to the government, such (and 
as selection of personnel with special ator 
skills in different fields of activity or : 
studies to ascertain the amounts of funds q 
which might be available for investment § 
in government securities of different P vide 
types. prove 
“It was felt that the committee, to fe! t 
render the greatest service, should be Site 
the focal point of whatever the govern Pdistr 
ment may need from the life insurance Malleg 
business and that it should be represen- 4 10 
tative of the entire business,” said Chair- (date 


cae 





man Harrison. “It was recognized, of supp 
course, that initially it should not be to Breen 
ambitious or undertake too many steps Fon 

at one time, believing that it would be Pte ¢ 
necessary to complete the study and re Mo! tl 
port on the use of agents in the. sale metwice 
of F and G bonds before other: steps ee 
were undertaken. The committee, while @!'s | 


appointed by the five pablo 
which represent in their membership 
practically the entire field of life insur § 
ance, realized, of course, that it could§ 
not necessarily speak for or bind every 
individual company. It was felt, how 
ever, that each company will want, a 
far as it is possible, to aid the govern-§ 
ment in the prosecution of the war and 
that it will, therefore, wish to partic 
pate, if its own circumst: ances permit, in 
programs that might be proposed with 
that as an objective. The ultimate pur 
pose of the committee is to effect é 
comprehensive and coordinated method 
of bringing the best service of life inf 
surance companies and their field repre§ 
sentatives to the assistance of the gov 
ernment in the present emergency. 

“You will be kept advised from time 
to time of any steps to be taken by thei. 
committee or any programs of proce 
dure worked out with any department! ® 
of the Government. The committe 
would also like to hope that if you have 
any suggestions or proposals which yoUR@lem 
would like to make to the committee 
that you will please be good enough ¢ 
advise it. 

“The committee appointed me as iti 
Chairman and asked me to select from 
its members an Executive Committee 
having due regard to accessibility 10 
meeting purposes. I have asked Messts 
D’Olier, Lincoln, Nollen and Wither 
spoon to serve on the executive commit 
tee with me.’ 
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j staal Benefit Holds 
we Management School 


AT EXCELSIOR - SPRINGS, MO. 






# Toda Di- 
i Week Session Starts oday; 

F eal by H. G. Kenagy; Agency 
Heads Mostly from West 


Thirteen Mutu rl Benefit general agents 
and managers are starting a two-week 
hool of agency management today at 
Hotel Elms, Excelsior Springs, Mo. The 
ol conducted by the company is 
lirected by H. G. Kenagy, superinten- 


lent of agencies. Faculty includes B. ¢ 
( 1 

Thurman, — — int superintendent of 
agencies } Hawes, field service man- 
ager and Fiarold A. Smith, agency de- 


f partment. 
E The agency heads in attendance, drawn 


territories, include: Lawrence Bates, 
Pceattle; John W. Brown, Louisville; 
Robert L. Foreman, Jr., Atlanta; R. M. 
Giffen, Charleston; Halsey D. Josephson, 
Brooklyn; M. K. Knuckles, Denver; Fred 
. Peck, Mexico, Mo.; John J. Phillips, 
Portland, Ore.; James F. Ramsey, Chi- 
-avo-Parsons; Paul D, Stone, Spokane; 
W. Thomas Thach, Oklahoma City; 
4 eolm L. Williams, San Francisco; 
N. Winkler, Cleveland. 
; yee outside speaker is Earl M. 
Schwemm, Chicago manager, Great-West 
Life, who discussed “Motivation.” 


ve from midwestern and western 


Great Northern Challenges 


Oklahoma Premium Tax 

Ina complaint charging that the Okla- 
homa 4% premium tax is unconstitutional 
and is “not an entrance fee nor a regu- 
Jatory measure enacted by virtue of the 


Ppolice powers of Oklahoma but a rev- 






iue-producing measure enacted to pro- 
vide funds for the operation of state 
government” and a tax on the business 
of the plaintiff, the Great Northern 
Life has petitioned the United States 
listrict court for the return of $1,310 
Palleged to have been paid in taxes for 
a four-month period prior to effective 
date of the law. The complaint is a 

nental one, original one having 
been filed 'in a state court. The present 
» also charges the right of the state 
to collect the tax before effective date 
o! the law, although this right has been 
twice upheld by the attorney general 
and a recent district court has supported 
this opinion, 





ORES 


MINNESOTA MUTUAL MEETING 
Minnesota Mutual will hold a confer- 
mence of generz . agents at St. Paul Sep- 
micmber 28-30 with Agency Vice-Presi- 
ment Harold 1. Cummings in charge. 
elresident T. A. Phillips will make the 
a 





1; 
JGTCSS. 


City College of N. Y. 
Lists Insurance Courses 


i The College of the City of New York 
as conducting several insurance courses 
# ts School of Business and Civic Ad- 
mistration at 17 Lexington Avenue. 
ese courses include elements of in- 
Hance, principles of life insurance and 
lementary pr roblems of fire, marine and 
1 bonding insurance. Classes 
mber 24, with registration 
n evenings from 7 to 9 p.m. 
ion fee for each term is 
rary fee of $1. The fee for 
insurance is $15 and for 
life insurance $10. For the 
FICE Co s the fee is $5. 
Monroe Flegenheimer and Hubbard 
ves are instructors. The courses 
even by Mr. Flegenheimer cover a 
Nod of eight weeks and when com 
uprise ninety-six hours of in 
enabling a student to qual- 
r the December insurance broker's 
€ examination given by the New 
nee Department. 





SES 























Conn. General Manager 





E. B. McKNIGHT 


E. B. McKnight, whose appointment 


as active head of the Forty-Second Manuel Camps, Jr., John Hancock gen- 
Street office, Connecticut General, New eral agent, 110 East Forty-second Street, 
York City, was recently announced In New York City 


The Eastern Underwriter, came with 
the company in 1934. He was assistant 


manager at the 225 Broadway agency Association 
from 1936 until 1939 when he joined for a three-year term. 


the Forty-Second Street office to assist 
Philip B. Holmes, then manager. Mr. 
Holmes is now a lieutenant, United 
States Navy. 


Conn. Mutual aneees Men with 19% 
Field Hours Had 45 Sales for 
$4,525 Per Sale in Month 


North Carolina Youth Dies Day After ConMuTopics, 


A $19.14 PREMIUM PAYMENT 


Taking Policy and Estate 
Gets $4,000.20 
Prompt payment of the first quarterly 
premium on a $2,000 Mutual Lite policy 


with double indemnity clause yielded @48@, an 


$4,000.20 to the estate of a young policy- 29 hours 
holder of the Mutual Life within twenty- fas 27 actual contacts. 


four hours, according to a case reported 
by Leigh Cruess, vice-president and 
manager of selection. 

On August 3 the Mutual Life issued SUFVeS 


. . ) i 
the policy to the insured, a 21-year old 21 of 
pipe fitter in a shipyard in the com- hours 
pany’s Charlotte, N. C., agency terri- “9 hours. 


tory. On the afternoon of August 6 Was 19) 
he paid in cash to the agent who wrote 
the policy the first quarterly premium of 
$19.14, including extra payment 
oy risk. During the afternoon 
f August 7 he was drowned when the 
pial mot ontacad in which he was riding 
capsized in the wake of a larger craft. made 
The company was notified on the 10th hose 


The 


group 


following recovery of the insured’s body field earned 1 1 

and the claim of $4,000.20 was paid on week ees 
¢ over 35 

first year 


August 31. He left a family of seven: 
his mother, father, four sisters, and a 
brother 


a ELECT GEORGE A. HATZES 

NAME FLINT COMMITTEES George 
Karl Swayze, president, Flint Qualified Fidelity 
Life Underwriters, has ap \pointed the dent, District 

following committee chairmen: by-laws writers i 


and legislation, Marvin Schmidt; mem- M. Silverman 
bership, Alvin C. Friehg; program, J. C. enter government service. 


Milliken; publicity and education, Rob- are first ppt sei iypaet Charles FS 
ert P. Brown; library, Griffin Stegall; assistant 


finance, H. G. Dewey; attendance, J. H. Life; 


Walker; Industrial, C. T. Milner; na- Hammack, 
T general agent, 
Milner; and state association board, C. dent, was 


tional executive committeeman, C. 


T. Milner. man. 
: SS board: 

NAMES RALPH W. VAN HORN York; 
Ralph W. Van Horn has been ap agent, 


pointed associate general agent in Des- Earle 
Moines for the Kansas City Life. Gen- England 
eral agent is Martin L. Seitzer. 
—-- —- Harry 
W. K. NIEMANN GUEST SPEAKER _ elected 
W. kK. Niemann, gener al avent at Des = derwriters 
Moines, Bankers Life of lowa, and pres- are Clavton 
ident, Towa State Association of Life first vice-] : 
Underwriters, spoke recently before the Northwestern Mutual, 
Southwestern Association of Life Un- dent : 


derwriters, meeting at Shenandoah, Ia. secretary 





Named Committeeman 


MANUEL CAMPS, JR. 


, has been named national 


committeeman for the Life Underwriters 


TIME CONTROL STUDY 


publication of the 
necticut Mutual, reports the results of a 
time control [ 


the company. It shows that on the aver- 


and makes 


Taking 2 as a dividing line, 


was 3514 
to cover 19% hours in 
45 sales averaging $4,575 per sale during 


the 4-week period 


> 110 sales averaging $4,872 1 


Those who worked 


has been elected presi- 








Mutual’s Plan to Speed 
Death Claims from War 


WHETHER HERE OR OVERSEAS 


All Company Managers Made Acquainted 
with Procedure in Acquainting Com- 
pany with Facts Learned 


The Mutual Life has set up a compre- 
hensive procedure to speed the payment 
of death claims on its policyholders in 
the armed forces of the United States 
and Canada, it is announced by J. Roger 
Hull, vice-president and manager of 
agencies. The procedure covers deaths 
among policyholders overseas, deaths 
which occur in camps in this country 
claims concerning policyholders reported 
missing in action, and deaths among 
policyholders who are prisoners of war. 

Under the new procedure, each of the 
seventy-seven agency managers is asked 
to notify the home office as soon as 
notice of death in the service comes to 
his attention. He is to advise whether 
the insured died while in the armed 
forces of the United States or Canada; 
state the insured’s rank, the organiza- 
tion of which he was a member, to- 
gether with his service number, if pos- 
sible; and submit any. newspaper ‘clip- 
pings which may be available. 

To Forward All Facts to Home aie 

In the case of deaths overs« as, origi 
letters, official notices oa death, tel 





grams, and any other evi ed 
by beneficiaries (either 
stats or not tarially attested copies) are 
. he forwe iré led to the home office with 
claimant’s certificates. 
When deaths occur at camps in the 
United States, the company prefers 


statements of attending physicians but 
will accept certified copies of death cer- 
tificates. Where interments take place 
at the homes of service men, notarially 

tested copies of transit permits ac 
companying bodies will 
in place of physician’s statements, pro 
vided they are sufficient from the stand 





so be acceptec 


point of identification and state the cause 
of death. 

When notified by a manager of a 
nolicyholder reported missing in actio1 


with the Navy, the company communi 
cates immediately with the Bureau of 








Medicine and Surgery, stating its i1 
terest in the case and asking that this 
interest be noted on the Bureau's 
records. In this way the company is 
notified at once when the policyholder is 
declared officially to be dead, or is lo 
cated alive. Procedure in connectior 
with those reported missing in acti 
with the Army t as et been de 
cided upon by ’ rities but is 
expected to be s t hat 





the Navy. 
When the company receives infort 





tion concerning the death of a policy- 
holder while a prisoner o ir, it c 
municates with the Office of the Pr 
vost Marshall General, attention War 


Information Section, War Depar 


Washington, D. C. The Prov 











EQUITABLE OF IOWA REPORT 


August Volume Exceeded July by $200.- 
000; J. C. Deibler, Leader; Seattle 
Office Agency Leader 








H. S. Bell agency, Seattle, led all agen 
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INTERNATIONAL CLAIM ASS’N 


MEETING 


No previous annual meeting of the 


International Claim Association was as 


well attended nor more serious than that 


which took place last week in Chicago. 


It was a wartime gathering in every 


sense of the word, the emphasis properly 
created by the 
the life 
morn- 


being put on problems 


war and war conditions in and 


\. & H. fields. 


ing and into the lunch hour period; 


Sessions ran all 


then 
resumed immediately thereafter and con- 


tinued into the late afternoon. Discus- 


sions marked by an earnestness 


were 
to learn as much as possible about claim 
wartime. 


settling procedure in 


Undoubtedly the highspot of the con- 


was the appearance of Captain 
Daniel J. 


retary of 


vention 
formerly assistant sec- 
Guardian Life of New York, 
attached to the U. S. Army 
As a past 


Reidy, 
and now 
adjutant general's office. 
ident of the Claim 
understanding 


pres- 

had 
audience. 
how the 
pay- 


Association he 
an attentive, 
He had a lot to say about 
lan devised by the association for 


ment of death claims to service men is 


and in fact, he is now en- 
gaged in the administration of that plan. 
that re 
death certificates under this 


plan from both the 


operating, 


Interesting was his comment 


quests for 
\rmy and Navy are 


receiving prompt attention. Obviously 


the government agencies are entitled to 


as complete information as possible in 
This will keep 
Navy 


making these requests. 


confusion between the Army and 


down to a minimum 
Captain Reidy also told about the pro- 
general's office 


cedure in the adjutant 


in connection with both normal deaths 
and battle casualties. In case of those 
reported wounded, he said, reports of 


progress are given. He asked the claim 


men to be as patient as possible as 
there may be delays in some cases where 


there has to be an investigation by a 


board of officers to ascertain whether a 


death was due to misconduct or other 
than in the line of duty. 

The claim men were eager to get 
Captain Reidy’s opinion on problems in 


connection with men reported missing in 


action, including those in the Phillppines 


and Java at the time of the surrender 
there. He did his best to give accurate 
data on this situation, pointing out that 
Japan has submitted no lists of those 


captured or killed in action, or wounded, 
even though such is required under the 











at the post office of New York City under the act 








That 
speaker indicated. 


Geneva convention. complicates 
our problem, the 

Where allotments have been made for 
payment of insurance premiums, Captain 
will be continued for 
Thereafter if no in- 
finding 


Reidy said, they 


twelve months. 


formation has been received, a 


of death may be authorized. 


* FORECLOSURES 
the 


DECLINE 


An acc trend of times in 


real estate is shown in the report just 
circulated of the Federal Home Loan 
Bank Administration which says that 


in the three years from 1939 to 1941 sales 
holdings by lending insti- 
$1,330,000,000, of 
sales was represented as 
FHLBA that 


during the years in 


of real estate 
tutions totaled 
$500,000,000° of 
a total last 
liquidation 
dollar 
of the 
holdings of these companies. A 
and steady 
home buying movement 
in 1934 have 
the complexion of the 


which 
year. reports 
three 
value was equivalent to one-half 
1938 book value of repossessed 
steady 
foreclosures 
the 
which began early 


decline in ex- 
pansion of 
changed 
institution’s real 
estate problem. Commenting on this the 


New York Herald Tribune “The 


‘overhang’ which at one time was viewed 


Says: 


the most serious obstacles to 
greatly 


as one of 


real estate recovery has been 
relieved.” 

The reduction of the real estate “over- 
marked by increased sales and a 
declining rate of foreclosures, 
to continue strongly this year. The 1941 
of 274% in “real estate held” 
set a record for post-depression years. 

The Herald Tribune says: 
types of 


hang,” 
is expected 


decline 


Each of the 


main institutions lending on 


homes—savings and loan 


mutual 


associations, 
commercial banks 
and life insurance companies—succeeded 
in reducing its real estate substantially. 
Both on a percentage and a dollar basis, 
savings and loan associations led with a 
33% cut ($162,171,000), 


savings banks, 


followed by com- 


mercial banks with 29.5% ($56,000,000), 
savings banks, 25% ($100,000,000), and 
insurance companies with 229% (or 


$108,330,000). 
During 1941, the Home Owners’ Loan 
Corporation reduced its real estate hold- 
ings by $63,669,000, or 18.8%. 
“The which has already 
taken place in the residential real estate 
overhang, a 


large decline 


relic of the distressed 


30s, together 


early 
with the continued liqui- 
the housing 


in war industry areas, justifies 


dation 
demand 


now stimulated by 




















































































OPAL MARIE SMITH 
Opal Marie Smith, daughter of Mr. 
and Mrs. George Adrian Smith, Mus- 


kogee, Okla., will marry Lt. Commander 
Charles J. Zimmerman at Christ Church, 
New York City, on October 17. He is 
former president of National Association 


of Life Underwriters and general agent 
of Connecticut Mutual, Chicago, and 1s 
now U. S. Navy War Savings Staff co- 


ordinator at Boston for First Naval Dis- 


trict. Miss Smith is a graduate of Okla- 
homa high school and attended Okla- 
homa University. After some years in 


Wichita, Kan. where she owned the 
principal custom-made shop she came to 
New York two years ago and was imme- 
diately successful here also. She is head 
designer of Jayson Classics, Inc., a sports 
wear company. Her father was former 
president of Oklahoma Press Associa- 
tion and published Chandler Tribune. In 
public life he was State Fish and Game 
Warden, secretary of the School Land 
Commission and was twice elected as- 
sistant state treasurer. 

‘ae 

E. A. Smith, Jr., former Utah Insur- 

ance Commissioner, has been elected 
vice-president of Sterling Insurance Co., 
Chicago. While studying civil engineer- 
ing at University of Utah he went with 
Home Insurance Co. as an agent. Later, 
he became a life agent; then Utah man- 
ager of West Coast Life and after that 
assistant manager, Equitable Society, for 
Utah, Nevada, Wyoming, Idaho and 
Montana. He organized his own gener ral 
agency in Salt Lake in 1926, and in 1933 
became Commissioner. During his sec- 
ond term he resigned to go with Pacific 
Mutual Life. 

* ok OF 

Jack Prall, special agent of the Los 

Angeles office of the Hartford Accident 
& Indemnity, reported to the air cadet 
school at Miami Beach, Fla., September 
24 for training. Mr. Prall went to Los 
Angeles about two months ago to suc- 
ceed Special Agent Samuel Butler, who 
had been called into the army. 

. = “8 


William E. Lebby, California state 
manager for the Massachusetts Indem- 
nity led all agencies of the company in 
the business produced in August. This 
makes the thirty-first consecutive month 
that the Lebby Agency has occupied the 
top place. 


conclusion that the ‘owned real 


estate’ problem is a condition of the past 


the 


for lending institutions in most parts of 


the country,” the report of 


KFHLBA 


Says 





CHARLES D. DICKEY dent 


lass, 





Charles D. Dickey, vice-president an) 





2 
a director of J. P. Morgan & Co, Inf ull 
New York Bankers, is a new director i usu 
the New York Life. He is also a dire} “Toy 
tor in Lumbermens Insurance Co, Vir 
Ace . : : * togT 
ginia Coal & Iron Co., Beaver Coal Cor 
poration, General Steel Castings Con) '¢ 
and is a member of the board of ma; here 
agers of the Western Savings Fund Sof jnte: 
ciety of Philadelphia. He served in thi... 
Slee : ; ; insp 
Navy in the first World War. 
7 k * A 
stra 


J. P. Gibson, ceeminias and sen 
tary, Excess Insurance Co. of Americy mr 
is now on vacation in the Lake St. Jo and 
country of northern Quebec with rf 8 ae 
who are hunting and fishing cath 


like himself. He will return October 


and hopes to be able to report at lea 


ea 

His 

and plenty of fish. 
“ie ae 


one bear 








i: ©. aaa e* Vincent S. Wel | e. 








. Pfeil 
J. M. Pfeil of Pittsburgh, who lel ¢ 
the Equitable Society’s agency force i 


total paid production for 1941, continue} 1 
to head the Society’s honor roll of leat-f 





+ the 
ing personal producers so far this ye") et 
He has placed many millions of Ordin; shi 
ary and of Group insurance on the comm abi 


pany's books. In accompanying pictur) 
Mr. Pfeil is being shown receiving ©") 
gratulations from L. C. Woods, Jr 
Pittsburgh, agency manager, in present bat 


of Second Vice-President Vincent » B hop 
Welsh. tt 
* . me P atte 


Capt. E. R. Carle of the Boston ens'y 


av 
neering department, Kemper compan 
who served with General MacArthur" a phy 


the Philippines, 


is reported as “tissittl 
in action.” ’ 
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Death of a Gallant Marine 
of the 
Jureau’s 





Thomason 





Sergeant Clyde A. 
iKire Companies Adjustment 
Ppranch in Albany, Ga. was killed in 
Faction with Carlson's Raiders at Makin 
sland on August 17, in the same en- 
; gagements where one of the officers was 









Major James Roosevelt, son of the Presi- 
dent. The Albany branch, Paul Doug- 





KEY 





a lass, manager, has issued a Gold Star 
tou julletin about the tragic end of an un- 
w director if usually fine character, with a picture of 
also a dine “Tommy” Thomason as he was last pho- 
= Co, Vtg tographed in uniform, and has mailed 
dente the bulletin to the many friends of the 
ard of ma It is one of those great human 
2s Fund So 
erved in th 
r, 


hero. 

interest documents which will stir and 

inspire all readers. 

A native of Atlanta, 28 years old, a 
strapping specimen of manhood, 6 feet 
three inches tall, weighing 193 pounds, 
and loving adventure, “Tommy” after 
graduation from high school toured the 
United States with companions in a 
F jalopy and then enlisted in the Marines 
remaining in that service five years. 
His entire service was in China and he 
was in Shanghai when the “The China 
Incident” began, seeing plenty of Japan- 
ese atrocities. 

, Thomason was honorably discharged 
F from the Marine Corps in June, 1939, 
and entered business life with the Fire 
Companies Adjustment Bureau that year. 

! In February, 1940, he was assigned to 
the Albany (Georgia) office where he 
developed into a successful adjuster. 
When the attack was made on Pearl 
Harbor his duty as a soldier impelled 

»him to move immediately for re-enlist- 

‘ment, and on January 3 he was re-in- 
ducted into the Marines and his request 
to War Department that he be sent to 
San Diego for immediate service was 

F granted. 

| Manager Douglass in his bulletin takes 

up the story from there by reproducing 

) extracts from letters which “Tommy” 

/Wrote to his former colleague in Al- 
bany. | Some of them are reproduced 
herewith : 

January 21: “Back in the grind, but 
not in the groove which about expresses 
/"y status. The Marine Corps has 
who Ielf changed so that | hardly know it, except 
y force it) 'tS esprit de corps. There are new drills, 
continuép "€W rifles, enlarged personnel. I know 
Il of leat: I'll like it all again when I get into 
this yea! the swing. They have discarded a lot of 
of Ordir Petty things though, such as keeping 
. the com! shined like a new penny. It is service- 
ng pictite) ability rather than appearance. In fact, 
iving corp "e only pair of shoes issued me is a 
oods, Jte Tough leather brogan which can’t be 
1 present) shined, At present I am on the guard 
incent » a here at the marine base. 1 

; ' ; ‘ , 

Bates ' transfer to some ‘field’ company 

D ret Bet acquainted. oe 

: le a 4: Not much news. So far, 

ar An om ~~ ; Still doing guard duty. 
physicaliv sted a transfer to a more 

» -> “ally active outfit, but any immedi- 


a 


t and secre) 
of Ameri 
ike St. Johk 
with friend 
enthusiast: 
1 October '} 
ort at leas 








RS SRR NET 


ne 





. Welsh, | 







ston engl) 
ompanies 
Arthur ! 
“missitt} 











8 
Ey) 
ate transfer has been refused. I'll get 
there yet though. I turned down a 
chance to go to Pearl Harbor. That 
would only be a repetition of guard 


duty on a different scale, perhaps, but 
I’d probably be stuck there for the dura- 
tion, 

February 5: “I’ve requested a transfer 
to a ‘scout’ outfit, telling the skipper 
that I didn’t come back in the Marines 
and all the way across the country just 
to do guard duty. No luck yet. I was 
told to sit tight and that eventually I'd 
get out. 

February 11. “Not much news; still a 
quiet war, but with signs of awakening, 


I hope. I know you've read about the 
Commandos of the British. Well, they 
are forming some such outfits in the 


Marines. They have dramatically pub- 
lished an order requesting volunteers, 
with talk of ‘suicide squads’ and so on. 
All applicants are to be individually in- 
terviewed. I stuck my name on the list. 
There are many requirements. Can’t be 
under 21 or over 29. Physical condition, 
education, proficiency with weapons all 
count. Also, there is a height limit, 
supposedly 6 feet 2 for the Marine Corps, 
but I got back in. 

“Maybe I can ‘hunch’ a bit. Personally, 
I think it will be a good thing. There’s 
talk of Jimmy Roosevelt being in it. 
I took an examination for sergeant last 
Saturday. Spent yesterday at the rifle 
range with the new Garand rifle which 
I had never fired before and didn’t think 
I’d like it, but was pleasantly surprised. 
At 500 yard range it wasn’t quite 
accurate as the old rifle because the 
sight aperture is so much larger. But 
I still managed to come through. After 
all, we’re not going to be firing at ten 
inch bull’s eyes in the field. 


SO 


February 20: “I’m in a new outfit now. 
I made the Commandos, only we call it 
officially the Raiders. Our battalion com- 
mander is Major Carlson who made a 
hike of 1,000 miles with the Chinese 
Army and then wrote ‘Rice and Millet.’ 
He is a really fine fellow. Captain 
Jimmy Roosevelt is second in command. 
Our uniforms are similar to those worn 
by parachute troops—only more so, We 


have a ‘sho nuff’ rugged schedule of 
training. At present we are bivouacked 
out in the mountains away from any- 


where, living in pup tents and sleeping 
on the ground in sleeping bags. There's 
been nothing but manual labor—march- 
ing five, eight, ten miles and calisthen- 
ics to get into shape. Later on most 
of our work will be at night. Twice a 
week we are to take thirty-five mile 
hikes, and once a week a seventy mile 
overnight hike. We never ride. And 
every man will be a walking arsenal, in- 
cluding possession of a knife which we 
are learning to throw. This certainly 
beats being in a guard company even 


though I sacrificed a sergeancy. Hope 
| havn’t bitten off more than I can 
chew. If I could have my wish right 


now I'd like to walk into the office in 

Albany as I now am. We all have 

crew haircuts. O, my beautiful waves! 
March 19: “Our training has been 











going on in an intensive way—hikes, 
firing, close combat fighting, demolition, 
etc. And we’re about to get rounded 
out into a pretty good outfit. And it 
wasn’t over any smooth, straight high- 
way. On these marches every man cooks 
his own dinner and supper. We carry a 
couple of carrots, two potatoes, an onion, 
two slices of bacon, and, maybe, a weiner 
along with us. I cook mine as a stew, 
using half of everything for one meal— 
chip it all up together and boil it, using 
creekwater, and it tastes pretty good. 
A couple of fellows killed a rattlesnake 
on one of the hikes. They skinned it and 
boiled it. I ate a piece and found it 
good; that is, if you didn’t let it wiggle 
out of your mouth. 

“Next week we go aboard our ship 
and move out somewhere around here 
for further landing force training. After 


that? I don’t know, but I believe it’s 
going to be good. I’ve been made ay 
‘landing boat officer’ for the company 


and all this week have been learning how 
to handle the boats. They are suited 
for the job, being made of rubber, noise- 
less and light.” 

In his last 
Thomason said: 

“By the time you get this I'll probably 
be on my way, and we are glad as it 
was beginning to get monotonous. Every- 
one is just itching for it. I think we'll 
have quite a time. Just to give you a 
general idea of how complete our equip- 
ment is, we have belly bands (something 
like corsets to prevent intestinal dis- 
orders); wrist watches, flash lights, 
polaroid sun glasses, and theatrical make- 
up cream for night work. Four differ- 
ent types of shoes from boots to tennis 
shoes. Remember, that I once said I'd 
be out of the states sometime in April ? 
I missed it about a week. 

“But do you know what I would dread 
more than anything else I can think of— 
speaking entirely for myself? It’s to 
have my son ask me some day what part 
I took in this mess and to have to tell 
him I wasn’t in it. That would be de- 
pressing for both of us. Grown folks 
might understand that certain circum- 
stances kept me out, but a child wouldn’t 
and it would hurt him. If I have a boy 
I want him to be proud of his old man.” 

In a letter written aboard ship Thoma- 
son said: 

“It won't be long now. Just 
through loading our ship, a transport, 
and tomorrow we are on our way. Had 
a farewell speech by Admiral Brown 
who is in command of the task force 
of the Pacific and who was given the 
Congressional Medal of Honor along 
with Lieutenant O’Hare for carrying out 
the attack against the Marshall and 
Gilbert Islands. He promised us a lot 
of fun. Also, had a speech by General 
Vogel (Marine). Sunday a week ago 
there was a speech by Secretary Knox 
sneaking for the President. And, pre- 
viously, Eleanor herself had talked to 
us. By the way, I liked her a lot. So 
vou see for such a small outfit we have 
been getting quite a lot of attention. I’m 
really thrilled that I’ve gotten into this 
outfit, and after the first operations, 
after we get climatized to war, I feel 
we should really be clicking. I’m not 
quite sure what day in July, 1943, this 
will be over. Getting back there is a 
day to look forward to. Every one must 
have an incentive in this mess, and that’s 
mine.” 

First letter from the Pacific, received 
by the Bureau read: 

June 15: “The returns of the Coral 
Sea and Midway battles make me want 
to say ‘I told you so.” Remember that 
I always insisted that we should wait 
until our forces came within range be- 
fore judging the qualities? And I’d like 
to elucidate on that just a little now 
with an ‘It won’t be long now.’” 

On August 3 he vaguely intimated that 
he had been in two minor actions. It 
was later revealed over the radio and 
in press reports that Carlson’s Raiders 
saw action in the Battle of Midway. He 
ended his letter by saying, “We are 
expecting something and it should be a 
good one.” 

On August 7 Thomason wrote his last 


letter from San Diego 


got 











The late Clyde A. Thomason 


letter to Paul Douglass. Seemingly, the 
censor detected his effort to disclose 
the action of his outfit in the battle, as 
indicated by this paragraph: 

“T had a small piece of metal fuselage 
(speaking of planes) of a Jap plane 
———(Censored)———- that I was going 
to send home to you, but I’ve misplaced 
it in the rush. I'll get something else, 
though, and you can put it on my desk.” 

in an Associated Press dispatch, dated 
August 22, it was reported: “Major 
Roosevelt was second in command of the 


Devil Dog Detachment which raided 
Makin Island August 17. 
“The commander was Lt. Col. Evans 


F. Carlson.” Shortly after the raid “Tom- 
my” was reported “killed in action.” It 
is assumed, therefore, that he was lost 
in that task operation. Later accounts 
revealed that 360 Japs were killed and 
that all naval and military installations 
and supplies on the island were de- 
stroyed. Some account said that our 
forces suffered twenty casualties. The 
War Department announced that Ser- 
geant Clyde A. Thomason was _ tem- 
porarily interned. 

Manager Paul Douglass concludes his 
bulletin with these comments: 

“Tommy was a credit to the finest 
tradition of the Marine Corps. In civil 
life he reflected many qualities attesting 
this excellence. He was wholesomely 
temperate. His aspirations were com- 
pletely unselfish, his dealings with others, 
patterns of personal consideration. He 
was a monument to the handiwork of a 
fine mother. Gentlemanly and modest, 
he possessed a fearless courage and the 
optimism which to him spelt certainty of 
a complete victory. He left his job, 
friends, home and family moved by the 
highest spirit of patriotism which made 
it impossible for him to ignore the call 
of duty. He knew that he was a trained 
soldier and that his country needed him 
in the first hours of its peril, and that 
made him respond to the urge to tear 
himself away from a civic life which he 
had learned to love. He is survived by 
mother, Mrs. C. A. Thomason of 
Atlanta, a sister and four brothers. We 
share with the bereaved this period of 
sorrow—and thus do we count the ter- 
rible price to be paid for the oil for the 
lamps of freedom. % 


his 


Semper Fidelis 
* ok x 
Ensign Hunt’s Book 
Howard Hunt, U. S 
of Everette Hunt, counsel of the 


N., son 


Insur- 


Ensign 


ance Federation of the State of New 
York and who was counsel for the New 
York State legislative committee which 
prepared the new insurance code, has 
written a novel dedicated to his gom- 
rades, the men of the North Atlantic 

Ensign Hunt’s book, “East of Far- 
well,” published by Alfred A. Knopf, 


Inc., embodies much of his own experi- 
on destroyer duty in the first 
(Continued on Page 44) 
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Agents Elect North and Moreton; 
Board Names Warfield and Brown 





DAVID A. NORTH 
Chica Sept. 23—David A. North, 
New Haven, and Fred A. Moreton, Salt 
Lake City, were nominated unanimously 


rr president and vice-president respec- 
National 

\gents by the 
rs today. 


national board 
f direct 


The directors also elected to represent 








them on the executive committee Guy T. 
Warfield, Jr.. Baltimore, and Hunter 
Brown, Pensacola, Fla., who had served 
as national councillors of their states 
under the old constitution. The remain- 
ing three members of the new executive 
ommittee will be appointed later by the 
four mentioned, the president and vice- 
president now being members of the 
committe¢ Harry A. Perk, Jr. Los 
Angeles, also received numerous votes 
for a post on the executive committee 
but ran behind Brown and Warfield. 
Mr. Nortl f New Haven, is the 
of Norths to head the 
hich he is president. This 
agency will be 100 years old next vear 
having been founded by the great grand- 
I of David A. North. There is a 
traditional tie between President 
! and the National Association of 
Insurance Agents for his grandfather, 
John C. Nor was elected RES Oe of 





the association in 1903 


New England Stability 


New En; stability 
is found in the North itself 
group of companies in the 
ontinu usly represented 
irty and ninety years. 
> New Englander be- 
ident through his 
and taking his 
Born in Nortl 
hkiss School at 
Norths have al 
en extremely musical, the youth 
David playing the piano in a family 
hicl father played the 

| is mother the 
, one brother the cello and another 
layed in the 
1 been choir 
anist of the St. John’s 


New Haven. 


gland 


Some of the 
t agency 





“Sera” 
iong has 


North’s training 


in prepa- 


\ssociation of 


FRED A. MORETON 

entering the family insur- 
ance agency business was in the home 
office of the Hartford Fire and also in 
the New York office of that company. 


ration for 


vat 
e' 












He was from the first active in local 
agency matters and has serviced .the 
New Haven association as secretary and 
later president; was vice-president of 
the Connecticut Association. H's activ’- 
ties in the National Association have 
been broad and general, serving as a 
member of the executive committee, as 
chairman of the accident prevention 
committee in 1937-38 and for two years 
he was head of the important member- 
ship committee. He was elected vice- 
president in 1941. 


Fred Moreton’s Career 


Mr. Moreton is a native of the Utah 
city where his father conducted a suc- 
cessful insurance agency. He went to 
University of Utah then entered Mas- 
sachusetts Institute of Technology at 
Cambridge where he was graduated from 
its School of Military Aeronautics. On 
graduation he entered the Army and was 
commissioned a lieutenant in the Air 
Force in World War 1. He served at 
aviation fields in Texas and California 
and later was on the staff of the chiet 
of air service of the U. S. Army at 
Washington. 

After discharge from the Army Mr. 
Moreton entered his father’s agency, 
the J. B. Moreton Co., of which he 
later became secretary and manager. In 
1936 he purchased the balance of the 
stock of the company and is now the 
sole owner. Mr. Moreton has long been 
nrominent in agency activities. In i 
he was president of the Surety and C: 
ualty Underwriters Association of Salt 
Lake City. He has served as_ secre- 
tary, vice-president and president of the 
Fire Underwriters Associaticn of Salt 
Lake City and he has also been active 
in the Utah Fire and Casualty Insurors 
\ssociation. 

In National Association affairs Mr. 
Moreton was a national councillor in 
1936, 1937 and 1938. He was chairman 
of the Utah committee which met an- 
nually in San Francisco with a com- 
mitee of company managers represent- 


ing the Board of Fire Underwriters of 
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the Pacific. He was elected to the N 


tional Executive Committee in 1939. 
Brown a Georgian 
Mr. Brown, who with Mr. Warfiel 


was unimediately selected by the nev 
National Board of State Directors as ie 
utive 


representative on the exe comm 

tee, is a native of Georgia. He is he 

of the Fisher-Brown avency, the largede 
in Pensacola, with thirty-six  officert 
and employes. Mr. Brown was eraifll E 


uated from the Georgia School of Tee 
nology and went to Pensacola in 1908 


join his brother’s agency, the L, 
Brown Co. Bo 
Aad “is t 
Shortly thereafter, this agency wale 01 
consolidated with the Fisher Insurange  v 
Agency and the name was changed 0 
Fisher-Brown, Inc. Bal 


He has served two terms as presidenfe a 


of the Florida Association of Insuraneé al 
Agents and for several years as chair 2! 
man of the inland marine committee cB ¢ 
the National Association. , a 

In addition to a wide knowledge ‘ si 


general agency lines, Mr. Brown hag 


made a close study of the Florida comf 
pensation laws, which became effectiv ac 
in the state in 1935. One of his Flori =n 


friends who has seen him in action tek 1 
The Eastern Underwriter: ; 

“There is no agent in the state bette™ Su 
posted on compensation coverage ang th 
few so well. He has devoted much timf 4 
and money to civic affairs, being adi ™! 
rector of the State Chamber of Comi) 11 





js . m af 
HUNTER BROWN 


for many years. While aggttm 

sive, he recognizes that there are 
sides to most important questions 

Guy Warfield’s Career j 

Mr. Warfield, who is 37 years 0% 
sponsored and steered to successtul co! 
clusion the agents’ qualification / 

(Continued on Page 37) 
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| Chicago, Sept. 20-24 





National Association of Insurance Agents, 








Supervising Officials on Program 















Chicago, Sept. 23.—Five resolutions were adopted unanimously by 
the convention this afternoon, four of them offered by the new board 
of directors and one presented from the floor by George W. Carter, 
Detroit. The four resolutions coming from the directors are summarized 









| Convention Resolutions 
| 


: 15° 
‘ TY visdeiee support to President Roosevelt in the prosecution of the 
war in whatever ways Insurance men may be of assistance. , 

2. Thanking officers and executive committee for unselfish service 
rendered” the association in connection with the difficult problems facing 
the organization during the past year. 

3. Paying tribute to the late Paul L. Haid, president of the Insurance 
Executives Association and terming his death “a national loss and a per-, 
sonal loss to every member of the National Association.” 

4, This resolution is quoted in full. “Recognizing the tremendous 
| importance of building satisfactory public relations. Detwess the public 
and the insurance industry by public’zing the economic value of insurance 
| and the services performed by Pte ince companies and agents, we members 
| of the National Association of Insurance Agents in convention assembled 
| do heartily commend those companies which are devoting money and 

effort to carry forward this worthy and important undertaking 

The fifth resolution, presented by Mr. Carter and seconded by Thomas 
F. Southgate, Durham, N. C.; Eugene Battles, Los Angeles; George W. 






















































PR. Haerle, Portland, Oregon, and B. C. Hopkins, Des Moines, Iowa asked 

. that the autonomy of sectional factory insurance associations be preserved 
to the N in underwriting and servicing of factory risks because the men running 
in 1939, the Western Factory Insurance Association and the Pacific Factory In- 
’ surance Association, being on the ground, are intimately acquainted with 
r, Warfiel the facts about individual risks. This resolution was offered because the 
ye Factory Insurance Association located in Hartford is now engaged, at 


the desire of the companies, in creating one National F. I. A. instead of JOHN SHARP WILLIAMS 3rd PAUL F. JONES 


CLOTS as 


| ] g separate organizations. 
ive commiif retaining the three separa ) 


Commissioner John Sharp Williams III of Mississippi, president of the National 
eas Association of Insurance Commissioners, and Director Pz aul F. Jones of the Illinois 
Department, represented the supervising officials of the co untry on the program of 





















_ Big Producers Protest Sidney Smith W inner of sposeibilities as American Citiecea” “He appeared sot only “Our Duties po 
ol of Tell Slices 1 in Commissions The Woodworth Memorial sioner and president of the commissioners’ association, but as a member of the 
ain 1908 :6 sae : Mississippi oe National Associations as well. He still retains partnership in an 
the L. Chicago, Sept. 23.—Following long dis- , mentee insurance agency at Yazoo City. 
B cussion of graduation ot commissions Declaring that “Every policy written is, in fact, a check against inflation,” 
IeNCyY Wak on negotiated commiss‘on contracts in- Director Jones said: “Economic stability involves the fight against inflation. The 
Insuran volving jumbo lines, the group session preservation of representative government involves constant vigilance and the clos- 
changed of agents producing in excess of $300,000 est scrutiny of men in public life who make and administer the law. And freedom 
"fj annually in premiums today voted to of thought and action involves the philosophy of private enterprise against Govern- 
s presides ask the National Association’s casualty mental paternalism.” 
f Insurane and surety committee to develop a pro- i, ee 
ne “alan gram whereby large agencies may secure 
Se on ar with which to combat company Brown Silvana Chadinions Name of North’s Ancestor 
§ arguments in favor of reduced commis: Haas Resolutions Chairman On Gavel He Now Wields 
owledge of sions. About fifty agents attended and Chics Ce 2H B f Chicago, S 23.—At the closing s 
Br ee hat the vote was unanimous icago, ept. co unter brown o ucago, Sept. 29.—At the closing ses- 
Webs gh: The large producers favor hiring an Pensacola, Fla, national councillor, son today, awards were made as fol- 
1 efieeel actuary who can compile and analyze Floridan association, under the old con- lows : _ oe 
is Floriig, intelligently agency cost figures and they stitution, has been named alternate _New Jersey won the California Asso- 
his I — ind:cated their desire to subscribe to a chairman of new National Board of ciation cup for the greatest combined 
ee) Gai te detray the sastebakaie costs of State Directors. R. W. Forshay pre- mileage of delegates to the convention 
state bette po a Study. These agents, who believe sided at board’s first constituted meet- Utah was awarded the P resident’s 
erage ‘a the companies are not justified in_ fre- ge, ance sae a i m sin cup, with a 57% gain in 
much tit quent reductions of commissions on large Herman ?.. aas, 1 tlanta, 7a, Was mem ership. 
(lavas aan risks, feel they are now handicapped appointed chairman_resolutions commit- Michigan, with 33 delegates, won the 
dager ite eikhieienes eat Commie Gi tee —_ will consider subjects reflect- Des Moines membership cup. Indiana, 
‘oe cials -eaicces sh have singe their ing the attitude of the National Asso- with thirty-two delegates, was runner-up. 
possession statistics ‘on exactly what ciation aa the convention, to be re- Past President William H. Menn in- 
agents need in the way of minimum # ported back to the board and, if ap- _ stalled the new officers and administered 
commission income to maintain profits proved, to the convention. Others the oath of office. The gavel he pre- 
and solvency named to the resolutions committee sented President David A. North has 
The agents are convinced of the sound- are: Laurin W. Jones, Dodge City, Kan- engraved on its gold decoration, the 
ness of their defense of adequate com- SIDNEY 0. SMITH sas; Reginald L. Price, Charlotte, N. C.; names of all past presidents of the Na- 
pensation for services and want to be . NE ho Samuel J. Sugar, W ashington, 1) Se er tional Association, including Mr. North's 
able to pas sent statistical proof. It was Pliinien Seat 26 Rite th Get and Homer H. Lipps, Lewiston, Idaho. _ grandfather who was elected on 1903, 
stressed there is no opposition to graded G: gee Ga Tae Rp ail le t \ rules and by-laws committee was the year Dave North was born ; 
premiums and aladioe of comm’ssions ar ce eh occ Woodw ih nO serenined te Sore oe eee _On behalf of the National Associa- 
but they seek a reasonable breaking tonight received the coveted Woodworth the new board, with Harry A. Perk, Jr. tion, Mr. Menn presented Micky and 







Sig 2 esta memorial for his excellent work in the = geles. serving S i s Forchav with ; autit Si 
point in the scale of commissions where ar Oilect voluntary contribu: Le Angele P erving as chairman. Mrs. Forshay with a_ beautiful s itver 
the reductions are to apply, a point not are > ees (Sonne see Others appointed to this committee are: service which Mrs. Forshay accepted 
tien we alae ES resets tions to help finance the American In- Charles F. Liscomb, Duluth, Minn.; with a witty little speech which 
0 low as to eliminate the profit margin. . 5 P . and Liability Un- se a - 

It was believed that the casualty and yeah a tag » 6 ig ed George F. Kern, New York City; Stuart the show. 
‘ " al ; Nic cp : derwriters. More than $6,000 was raisec 2 j ) Ta.: > J Associatior 
surety committee is best able to develop Rag ined, Richmond, Va.; and George The Connecticut Association, 

























Miminty eapense pecaram. sede he Sane Se er eee oe We ee re President Edwin S. Cowles, Jr. 

Some agents s poke in favor of mini- "ea ellen a hg ge me fain A sub-committee of the rules and by- ford, presented the National Associ 
mum commissions on all classes of busi- higher education bac eG Dy procucers laws committee to consider trends in with a new membershij Ip, t 
ness and indicated h ceive con- and insurance eld and of which Washington was also named. Guy T. be awarded annually on whatever basis 
iderati eee Dr. Harry J. Loman is dean. Warfield, Jr. Baltimore, is chairman. the executive committee may determine. 
Diceation. Another suggestion was that ae ate Varneld, Jf., Dalt €, 4S : 1e€ executive committee may determin 
when large risk premiums are reduced, The award to Mr. Smith was an- Serving with him are William H, Spieg- 
through equity or independent arrange- Tounced at the annual banquet by Pres- elberg, Jersey City, and Alvin S. Keys, NORTON SPEAKS F FOR BROKERS 
ments, by a given percentage then the ident R. W. Forshay, who also revealed Springfield, Ill. Chicag ro, Sept. Joseph Norton 
commission rate should be cut by just that California was awarded the Spar- of Chicago, president C 







sa ay ein) fee ciorall saevice io: the ri- 3rokers Association 
that same percentage so that the com- lin cup for er sino to the Ameri “Chicago, Sept. 2 A gpm Brokers A ciati n 

. agency svs cause < Ss state- Chi — y igs om that 
panies and agents may be said to con- Ci vd spare system a Ause he it blic « : ' hicago, ept an reassembling greetings from that 
tribute to reduced acquisition costs on Cal campaign to educate the public ot this afternoon at the close of the group 


a fair and equitable basis. California on the value of war damage sessions and paling on the program PRESIDENT PAGE EXPECTED 

































DELO aM Case insurance several — before the in- scheduled for Thursday morning, the Chicago, Sept. 20—Manager E. D 
surance became available in July. convention sessions were concluded to- Lawson of the Western Department of 
_ ATTENDANCE ABOUT 1,000 Insurance Commissioner John Shar day. the Fireman’s Fund Group, expected 
Chicago, Sept. 22—Attendance at the Williams, III, of Mississippi, who is a President Charles R. Page of the com- 
tions convention is about 1,000, considered ex- president of the National Association of  liams still retains his partnership in an panies to stop in Chicago en route from 
r cellent in view of war conditions and eo ray Commissioners, spoke on the agency in Yazoo City, Miss., and is a the East to San Francisco. Mr. Laws 
years climination of main attendance attract- subject of “Our Duties and Responsi- member of the national agents’ associa- invited the agents to visit the Fireman’s 
-ssful cog ing entertainment features. bilities as American Citizens.” Mr. Wil- _ tion. Fund offices while in Chicago. 
ation i 
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National Association of Insurance Agents, Chicago, Sept. 








Forshay Endorses New Constitution 


Adoption of the proposed new constitution was recommended “without any 
mental reservation whatever,” by. R. W. Forshay, president, National Association 
of Insurance Agents, in the report of the administration delivered before the annual 
convention at Chicago at the opening session on Monday, September 21. 

Mr. Forshay’s comprehensive report was not confined to activities within the 
organization but dwelt largely on national affairs, such as the War Damage Cor- 
poration, graduated expenses, interstate rating, the Washington situation, and 
higher agency standards. One section of the report is devoted to the work of the 


several committees. 


| ‘ 
| War Damage Corporation 





Leading off with WDC, Mr. Forshay 
recalled the pledge made in his report 
at the mid-year meeting in New York 
that the entire membership of the asso- 
ciation would cooperate to the fullest 
extent in whatever plan the WDC might 
promulgate in providing protection to 
property owners against enemy attack. 
He said that pledge was made in the be- 
lief that the membership would do just 
that, and continued: 

“Today that belief has been proven to 
be accurate and our members have ful- 
filled the pledge so made one hundred 
per cent. It is one of the finest exempli- 
fications that the insurance industry has 
ever seen of a united movement prov- 
ing the solidarity that can exist in this 
membership when once it sets its at- 
tention in a given direction. 

“It is of no importance now that 
there may be those who would criticize 
one or more things about the manner 
in which this problem was approached, 
or the means and final operating method 
devised by the companies and accepted 
by the corporation. However that may 
be, there was a job to be done in which 
the agents and brokers of the nation 
had to participate. They did. They 
did it well and successfully. It will be 
so entered on the record.” 


Graduated Expenses 








Mr. Forshay took up the question of 
graduated expenses, saying that while 
the loss factor is easily obtainable, “the 
expense factor lends itself to all kinds 
of adaptation, as viewed by the expert 
handling the pencil.” He said there is 
restlessness in the casualty branch of 
the business in regard to graded ex- 
penses and commissions and that the 
association’s committee studying that 
subject has extended its probe into the 
subjects of surety bonds, boiler and ma- 
chinery, cost-plus-a-fixed-fee contracts, 
both independently and in conference 
with company representatives. 

He said it has been stated that basi- 
cally these problems concern themselves 
with improving the rating system in 
order to produce premium charges based 
on loss experience and necessary ex- 
penses which is the true problem in- 
volved in any rating formula. In the ex- 
pense factor involved, he said, is the one 
item that will make production of pre- 
miums possible or impossible—‘a fair 
and just compensation to those who do 
the work.” If that is denied, he said, 
“the stream will dry up.” He said the 
agents are asking no more than a fair 
wage and if they are denied that, the 
result is likely to be more, not less, 
confusion. 


Interstate Rating 





The problem of interstate rating, said 
Mr. Forshay, is an all-industry one, in 


The report was signed by the four officers. 


which the Insurance Commissioners are 
interested. Representatives of the Na- 
tional Association on the committee ap- 
pointed by the. commissioners to study 
the question are Ralph W. Howe, Rich- 
mond, Va., George W. Carter, Detroit, 
and President Forshay. 

“There is likely to be involved in this 
exploration an investigation of the resi- 
dent agency laws requiring resident 
countersignatures of policies originating 
in a foreign state; licensing and com- 
mission laws prohibiting the payment of 
commissions on risks originating with- 
out a given state; rate regulatory laws 
and anti-discrimination laws regulating 
rates and prohibiting discrimination; and 
tax laws requiring payment of taxes on 
premiums, irrespective of where the 
bus‘ness originates, which involves the 
age-old question of whether a foreign 
company or a foreign agent or broker 
is doing business in a given state where 
a given piece of business originates and 
the policy is written outside of that 
state,” he said. 

“Undoubtedly, ‘during this exploration 
period there will be advanced the theory 
that the whole rate-making system 
should undergo a change, directed toward 
simplification, which may lead into the 
advocacy of establishing uniform rates 
throughout the entire nation on all 
risks in a given class similarly situated 
—a national rating policy.” 

Mr. Forshay added that any improve- 
ment which would inure to the benefit 
of the public must be recognized. He 
said there may be an exploration of 
uniformity in acquisition costs and if so, 
the problem must be faced realistically 
with the recognition that any adjustment 
that will preserve the integrity and live- 
lihood of the agency system must be 
recognized as one of the out-croppings 
of the times. 


| General Cosmas Wek | 
| 





touched on the 
committees and 


President Forshay 
work of the general 
their activities in time of war. The func- 
tions of accident prevention and fire 
prevention committees, he said, are im- 
mediately related to the war effort; 
through the National Board of Fire 
Underwriters and its recommended fire 
prevention ordinance, the National asso- 
ciation has been instrumental in having 
the ordinance adopted in a number of 
cities. 

The inland marine committee, he said, 
is cooperatively engaged with marine 
underwriters in stabilizing this branch 
of the business, and the credit men’s 
committee has done an exceptional piece 
of work. He said the legislative com- 
mittee has maintained constant contact 
with the association’s Washington office 
in connection with proposed Federal 
legislation, and the work of the mem- 
bership committee is evidenced in the 
fact that the membership is the largest 
in history. 

The educational division, the report 
says, has produced a complete pattern 
of operation, and the association has 
participated in the organization of the 


® 





R. W. FORSHAY 


American Institute for Property and 
Casualty Underwriters, with individual 
members and state associations contrib- 
uting to its foundation fund. 

The Federal affairs committee was 
created by the present administration 
to coordinate information in regard to 
the intention of the several departments 
of the Federal Government toward in- 
surance and the Washington office has 
compiled a list of all Governmental agen- 
cies touching the business. The associa- 
tion’s advisory council and the Business 
Development Office continue to cooper- 
ate. The rural agents’ committee is co- 
operating with the United States De- 
partment of Agriculture in its nation- 
wide emergency rural fire control pro- 
ject and is working in concert with the 
scholarship program of the Farm Un- 
derwriters Association. 


Washington Situation 








As to the Washington situation, Mr. 
Forshay, said: “We are toid by a mem- 
ber of the Congress of the United States 
that there are two schools of thought 
in high official circles in Washington 
concerning the Federal Government’s 
treatment of the insurance business. One 
school believes that it should be cracked 
wide open and Federally controlled. The 
other school believes that the Federal 
Government should go into the insur- 
ance business and take it over in its 
entirety.” 

Such expressions, he said, should warn 
insurance men that “the well recognized, 
thoroughly installed and almost universal 
complacency which has existed in the 
business over the years and still abounds, 
may bring about an undesirable and un- 
fortunate condition.” 

Mr. Forshay said it is hard to under- 
stand why there has not been “an in- 
stant, coordinated effort made to set 
forth for all that is fine and valuable 


ithout Reserve 


and necessary about this business; why | 
an effort has not been made to show) 
that it should be preserved unimpaired 
in the hands of capable men with initia. 
tive and ingenuity who could make of | 
it an even finer institution than it has © 
been heretofore.” 





| Agency Standard 


nainsiamnadecade 


—_—__.| 


The report applauded the recent 
moves of the Texas Board of Insurance © 
Commissioners and of Insurance Com- | 
missioner J. Edwin Larson of Florida § 
in asking the insurance companies to | 
improve insurance service to the public) 


by paying more attention to the ques- | 





ton of incompetent agency appoint: 
ments, and said: « 
“Commissioner Larson of — Florida 7 


& 
specifically asked the insurance compa- F 
nies if they will: : 
“I, Make immediately an earnest ef- 
fort to improve the methods of selecting | 
agents and require higher standards of 
training and service. 4 
“2. Refuse to appoint as agent one 
who does not intend to solicit business | 
from the public generally or one who 
obtains more than 50% of his total 
volume from insurance on property con- 
trolled by himself through ownership, | 
mortgage, sale, family, relationship, or F 
! 





employment. 

"3. Refuse to appoint or continue as 
an agent a financial institution, or any 
employe thereof, or any other person 
who uses his position, directly or in- | 
directly, to coerce the placing of in- | 
surance. i 

“The Texas Commissioners asked prac- [ 
tically the same questions of the compa- 
nies as a declaration of policy. 

“It will be very interesting to leagn 
the position of the insurance companies 
of this country on such an_ operating 
platform. It is a reasonable program. | 
It is in the public interest. It is eco- 
nomically sound. 
business much and raise it a great deal | 
in public estimation.” t 





Proposed Constitution 


$$$ 





In recommending adoption of the | 
proposed new constitut'on for the asso- f 


ciation, Mr. Forshay warned against | 
complacency in the face of present day 
trends. The report says: 
“In reporting to you 
things that have recently taken_ place, 


some of the 


we cannot overlook what transpired at | 


the last meeting of the national execu 
tive committee, where, in the develop- 
ment of a new project, that commuitte¢ 


was supported and fortified by an out | 


standing group of association leaders. 
It was a body of men assembled for the 
serious purpose of giving close consid- 
eration to an important subject which 
has been engaging the attention of the 
administration of the National Associa- 
tion and many others for some time. 

“Asa result of that week’s work, there 
was drafted a proposal for a new com 
stitution for the National Association, 
which is about to be presented to this 
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It would improve the [ 


4 


E; 
& 


; 


alas ici 





(Continued on Page 34) 
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Insurance Federation of State of New York 


Doing a Fine Job—Let's Give it Support! 


NE of the truly important wartime meetings ahead is the annual convention of Insurance 
Federation of the State of New York, Inc., October 16, at Hotel Pennsylvania, New York. 
Attendance of all sections of the State and all branches of the insurance business is expected at this 
gathering, and with its present membership of 17,820, at least 1,000 to 1,500 insurance people 


should be present. 


Another legislative period is approaching and 
no one can foresee what lies ahead for our busi- 
ness. One threat looming up is that of Federal 
compulsory health insurance, and a bill has re- 
cently been introduced in Congress providing a 
stiff program. It is not wanted and not needed. 
Private A. & H. companies are equipped to do 
the complete job of protecting American fam- 


ilies and workers against accident and sickness. 


The Insurance Federation of the State of New 
York, more vigilant than ever before, is pre- 


yaring to meet the compulsory health insurance 
o ry 2 


threat and other legislation injurious to our 
business. But in order to do a job of which it 
will be proud, the Federation needs YOUR 
support... agents, brokers, company executives, 
home office employes, one and all. 


Decide NOW to attend the forthcoming 
convention and decide NOW to be an active 
force in Federation affairs. Contact James 
R. Garrett, 45 John Street, New York, who 
is chairman of the forthcoming convention, 


for your convention luncheon reservation. 


7 N 


This space contributed by a company which feels that the 


message contained herein is worthy of widespread publication. 
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With complete sanction of the War 
Damage Corporation and all details ap- 
proved by it, the fire insurance com- 


panies, insurance producers, Insurance 
Advertising Conference and the Busi- 
ness Development Office launched a 


carefully planned and skillfully executed 
campaign to publicize war damage insur- 
ance at the war damage forum which oc- 
cupied the entire Tuesday morning ses- 
sion of the meeting of the National As- 
sociation of Insurance Agents in Chi- 
cago this week. 

Milton W. Mays, director, BDO, was 
in charge of the forum. Participating 
in it were Harold C. Conick, assistant 
United States manager, Royal-Liverpool 
Groups; Charles E. Freeman, superinten- 
dent, business development department, 
Springfield Fire & Marine Insurance Co., 
president of the I. A. C, and C. W. 
Carpenter, Pasadena, president, the Cali- 
fornia Association of Insurance Agents. 

In the question and answer period 
which followed the addresses, Mr. Con- 
ick, Mr. Mays, Vice-President E. A. 
Henne of the America Fore Group at 
Chicago, and Mark Campbell, manager 
of the inland marine department of the 
Automobile Insurance Co. of Hartford, 
answered the questions from the floor. 

Conick a Leader 

Mr. Conick has been a leader among 
the fire insurance executives in the war 
damage program since its inception. Mr. 
Mays and his associates have assembled 
a mass of material to present to the 
agents for their use. Included in this 
material is a series of newspaper adver- 














tisements, stickers, posters and other 
material prepared by a committee of the 


I. A. C, of which Mr. Freeman was 
chairman. Mr. Carpenter comes from 
the Pacific Coast where demands for 


war damage coverage have been most 
heavy and brings first-hand experience 
in dealing with the Government’s insur- 
ance. 

The campaign prepared is not a high 
pressure selling enterprise. It is directed 
purely along informative and educational 
lines, to acquaint the public with the 
availability of war damage coverage, and 
to offer the property owners of the Na- 
tion an opportunity to purchase, at a 
small amount, Government protection 
against damage to their properties 
through acts of war. 

This program is undertaken upon re- 
quest of the WDC authorities. It is de- 
signed to distribute war damage cover- 
age as widely as possible without re- 
sorting to high pressure methods. The 
concern is to publicize the coverage and 
its value so effectively that if a_ blitz 
should strike any part of the country, 
no property owner can say either to 
Government or to the insurance industry 
that he did not know the protection was 
available. 

To carry out this plan, the campaign 
was officially begun at Chicago because 
of knowledge that it will receive its 
widest distribution possible through the 
local agents of the country. The ad- 
vertising copy and layouts produced by 
the I. A. C. committee will be available 
to agents in mat form without cost from 
the B. D. O. offices in New York City. 
The committee of the I. A. C. caught 
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War Damage Insurance Forum 


the spirit of the idea, and produced a 
series of advertisements which have 
reader interest, explain in a few words 
the purposes of the war damage insur- 
ance and maintain dignity and good 
taste. There is also an attractive poster 
printed in red and black tor agency 
windows. 
B. D. O. Program for Public 


Portions of the advertisements and a 
folder showing their character and 
headings, are reproduced on this page, 
together with details of how they may 
be procured. In addition to this mate- 
rial, the B. D. O. has prepared and as- 
sembled the following “program for in- 
forming the public concerning war dam- 
age insurance.” 

Reprint of an editorial from the Na- 
tional Underwriter, “The War Damage 
Job Is Not Finished.” 

General instructions on carrying out 
the program through state associations 
and local boards. 

Program for agency meetings, with 
suggested agenda. Suggested address. 

Publicizing and selling war damage in- 
surance. 

Appearances before local groups, civic 
clubs, etc. Suggested address. 

A set of pertinent questions and an- 
swers from an authoritative source (pub- 
lished in this issue on page 22). 

Suggested newspaper release. 

Suggested letter to clients (published 
in this issue, page 22). 


Assembled in Package 


This material, all assembled in a pack- 
age, was presented by Mr. Mays to the 
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MILTON W. MAYS 


state association officers at their lunch- 

eon meeting Wednesday. He _ spoke § 
briefly on the material at the war dam- [ 
age forum, but went into details in the 7 


(Continued on Page 34) : 
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Reproduced above is a layout showing the captions of the war damage advertisements prepared by the Insurance Advertising Confer | 
ence and in the center, a letter-sized folder. In the background is the largest of the ads, “Who Pays the Loss If My Home Is Destroyed 0) 
Damaged by Enemy Attack?” This is Mat No. 1, 600 lines, 8”x1034”. Mat No. 2, “It Is Worth Insuring Against Air Raids,” is 300 lines, 
4"x103/4,". Mat No. 3, “War Insurance Facts—for Property Owners,” is 100 lines, 2”x71/4”. All of these mats are obtainable by agents) 
free of charge, from the Business Development Office, 116 John Street, New York City. d 
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Conick Points out Duty of Agents 
To Inform Public on War Damage 


[It is the duty of every surance agent and broker in the country to bring to the 
attention of property owners in his locality the importance and availability of war 
damage coverage, said Harold C. Conick, assistant United States manager, Royal- 
Liverpool Groups, in his address before the National Association of Insurance Agents 
at Chicago, September 22. Mr, Conick was the first speaker on the Busmess Develop- 
ment Office program, “Our II ar-Time Responsibility” which occupied the entire forenoon 
session. 

Mr, Conick outlined the origin of the War Damage Corporation and the cooperation 
of the fire insurance industry under leadership of the late Paul L. Haid, president of 
the Insurance Executives Association, and said it should be understood that in formu- 
lating the plans, cooperation came not only from the capital stock fire insurance compa- 
nies, but from mutual and reciprocal insurers as well. Mr. Conick said the fact that 
© Congress appropriated $1,000,000,000 as a fund to take care of liabilities which might be 
> assumed and also provided for the RFC to borrow $2,500,000,000 is indicative of the 
catastrophe which might occur and is strong testimony that Government officials were 
justified in their belief that this undertaking should be by the Government and not private 


insurance wterests. 


Obviously, one of the important prob- 
lems confronting Government officials 
was to decide whether the Government 
should establish a special bureau to han- 
dle the details of war damage insurance 
or arrange for the fire insurance indus- 
trv, with its vast machinery, to handle 
it under regulations to be prescribed by 
the WDC. As we all know, the latter 
plan was adopted. ; ; 

During the deliberations which attend- 
ed development of the war damage in- 
surance plan, all those in the insurance 
business were thoroughly patriotic and 
fully cooperated with the Government as 
evidenced by the action taken by the 
National Association of Insurance 
. Agents, putting the producers of the 
country on record as being perfectly 
willing to place war damage insurance 





eir lunch- § 


without commission or remuneration. 
He spoke f Fire insurance executives similarly of- 
war dam- fF fered to place at the disposal of the 
ils in the ' Government the facilities of their com- 
t) q panies in handling such insurance with- 





out cost. These offers on the part of 
the industry were promptly rejected by 
the Government representatives. It was 
their contention that out of premiums 
paid by property owners should come a 
reasonable compensation to agents and 
brokers for their services in placing the 
coverage upon a proper basis for in- 
sureds, and that the companies should 
be reimbursed for their “out-of-pocket” 
expense in handling the details attend- 
ing the administration of the plan. 
Government’s Liberality 

Therefore, when the plan was_ per- 
fected, it was provided that producers 
should receive compensation on a rea- 
sonable scale, and the liberality of the 
Government is recognized. It was the 
expressed desire of fire insurance com- 
panies that they be paid nothing more 
than their actual expense, and the final 
arrangements provided simply that com- 
panies would be reimbursed upon that 
basis. 
_ As already indicated, it was the feel- 
ing of practically all fire insurance exec- 
utives that war damage insurance is an 
| undertaking in which private interests 

should not engage. This conviction de- 
| veloped out of a comprehensive study of 
F the subject which dated as far back as* 
| 1936. However, during the meetings be- 
» ‘ween representatives of the Govern- 

ment and of the insurance interests, it 
» became apparent that there was a defi- 
nite desire on the part of the Govern- 
ment that some proportion of the war 
damage insurance liability should be as- 
sumed by those fire insurance companies 
which were to administer the plan. 

he purpose of such suggested partici- 
pation was to give the companies a joint 
responsibility with the Government. It 
was felt that this sharing of responsi- 
bility would tend, from a sound business 
standpoint at least, to bring about the 
semblance of joint enterprise and to 
assure complete cooperation in adminis- 





a 
Confer: | 
yed of : 
) lines,” 
agents, 4 





F 








He then spoke, m part, as follows: 


Bachrach 
HAROLD C. CONICK 


tration of the plan. After appropriate 
consideration, it was arranged that those 
companies which qualified as fiduciary 
agents were to participate to a limited 
extent in the profits, if any, or to con- 
tribute to a limited extent in the deficit 
of the War Damage Corporation. 
Act of Congress 

The act of Congress which authorized 
the establishment of the WDC specified 
that the insurance to be afforded was 
to be available July 1, 1942. Accord- 
ingly, Mr. Jesse Jones ruled that the 
free insurance, provided under the $100,- 
000,000 fund earmarked for that purpose, 
should cease as of that date. This made 
it imperative that the plan under con- 
sideration be put into effect in time to 
enable producers to procure applications 
from property owners, transmit them to 
an agency designated to issue policies, 
and have in their hands appropriate in- 
formation as to rates applicable and 
other essential matters. 

Those who did not know what was 
happening behind the scenes might very 
naturally have felt that there was un- 
necessary delay in perfecting the plan 
under which war damage insurance was 
to be afforded. However, those involved 
in the deliberations could fully under- 
stand why the delay was unavoidable. 
In fact, no group of men ever worked 
more tirelessly or gave more cheerfully 
of their time and energies than did 
those—representatives of the Govern- 
ment and representatives of the insur- 
ance industry alike—who were bent on 
perfecting the simplest and most work- 
able plan possible. 

By its very nature, the subject was 
broad and complicated by many rami- 








fications which were not apparent on 
the surface. These factors made the 
task a difficult one, and while those who 
participated in the meetings and dis- 
cussions—some lasting virtually day and 
night for a sustained period—desire no 
expression of approbation for what they 
did, it has since been generally con- 
ceded that they did an excellent job. 


Jones Outlines Plan 

Early in June Mr. Jesse Jones wrote 
to approximately 3,000 fire insurance car- 
riers—stock, mutuals and reciprocal ex- 
changes—outlining the plan, and asking 
for immediate notification by those car- 
riers desiring to qualify as fiduciary 
agents. Thus, all those fire insurance 
carriers which qualified became fiduciary 
agents of the WDC, and as such were 
and are empowered to receive applica- 
tions for war damage insurance and re- 
mittances covering premiums, to issue 
policies, and otherwise to transact busi- 
ness on behalf of the corporation in ac- 
cordance with its regulations. 

In formulating the plan, it was recog- 
nized, of course, that insurance agents 
and brokers throughout the country 
would play a distinct and important part 
in acquainting the public with the avail- 
ability of war damage insurance, in pro- 


curing applications and _ transmitting 
them to the fiduciary agents and in the 
delivery of policies. 

Must Be Sold 

War damage insurance placed .since 
July 1 has been bought. From now on, 
it must largely be sold and it is the 
patriotic duty of each of us to see that 
this is done... . 

It is the real duty of every insurance 
agent and broker in the country to bring 
to the attention of property owners in 
his locality the importance and availa- 
bility of war damage insurance. In do- 
ing this there should be no attempt to 
frighten or alarm. However, we should 
keep ever before us the fact that modern 
warfare is practically universal in scope 
and that long-range attack makes any 
portion of the United States vulnerable. 

We should remember, too, that un- 
doubtedly it is the preference of the 
Government that all owners of property 
in the country, rather than comparative- 
ly few, carry this insurance during the 
emergency. Accordingly, it is my sin- 
cere hope that from this day on those 
of us in the insurance business will make 
it our business to see that every prop- 
erty owner in the United States is given 

(Continued from Page 33) 


Freeman Explains Uses of Posters, 
Ads, Letters, Circulars, Stickers 


Speaking on the subject, “Advertising War Damage Insurance,” Charles E. 


Free- 


man, superintendent, business promotion department, Springfield Fire & Marine Insur- 
ance Co., and new president of the Insurance Advertising Conference, presented to the 
agents at Chicago at the war damage forum, @ succinct picture of the part the adver- 
tising conference has taken in connection with the distribution plan of war damage in- 


surance. Mr. Freeman was chairman of the committee of the I. A. C 
out the features of the program he described. 


which worked 
Working with him were Robert E. Brown, 


Jr., casualty advertising manager, Aetna Life Affiliated Cos., just retired as president 


of the I. A. c 


W. Smitherman, advertising and publicity department, Aetna Life 


Affiliated Cos. and F. Sidney Holt, supervisor of publicity, Aetna Fire Group. Follow- 


ing is Mr. Freeman’s address in full: 


My presentation to you is predicated 
on the fact that the war damage insur- 
ance job is not finished, and on the as- 
sumption that we insurance men now 
realize our obligation to make certain 
that all property owners are fully in- 
formed as to what war damage insur- 
ance is, what it covers, how it is writ- 
ten, and what it costs. 

It follows logically, I believe, that we 
all desire to meet this obligation 
promptly, thoroughly, efficiently, and 
with the greatest economy. 

To this end, the Insurance Advertising 
Conference was called in to assist in 
the preparation of certain advertising 
items that could be made available to 
all local boards and individual agents 
throughout the entire country. A com- 
mittee of the conference, working under 
the direction of the Business Develop- 
ment Office and in close cooperation 
with certain members of the headquar- 
ters staff of the National Association of 
Insurance Agents in New York City, 
prepared the material, samples of which 
have been placed in your hands. It is 
my privilege as chairman of that com- 
mittee to present these items to you 
today, and to discuss the purpose of 
and proposed usage for each. 

You will note in the samples the fol- 
lowing: A poster; suggested 600, 300 and 
100 line newspaper advertisements; a 
suggested letter to property owners; a 
circular; a sticker. 

It was felt that these would suffice to 
provide material for a well-rounded ad- 
vertising campaign, and I would like to 
discuss each of these briefly at this 
time. 

The Poster 

This obviously is for window display 
and counter use. The widest possible 
distribution should be given it in pub- 
lic places where it will be seen re- 





BE 


CHARLES E. FREEMAN 


peatedly. A suggestion is made that, 
wherever possible, local boards assume 
the responsibility for the distribution of 
the posters. It can be readily seen that 
should every agent attempt to do this, 
there would be a vast duplication of 
effort, and considerable waste might de- 
velop in unused posters. 

A committee should be appointed te 
handle the local distribution, securing 
the cooperation of banks, building and 
loan associations, and local retail mer- 
chants in getting these posters placed i: 
prominent locations. Because there is 
individual agent’s name on the 
(Continued on Page 33) 


no one 





Page 22 


THE EASTERN UNDERWRITER- “LOCAL AGENTS 











National Aenaeiudion of Insurance Agents, 





CONVENTI ON 


Chicago, 





_September 25, ioe 


sab ae mea eee 


Sept. 20-24 


iid, 











Authoritative Answers to Practical Questions 
on War Damage Insurance 


The following opinions are advisory 
only and subject to modification by sub- 
sequent interpret ations of the War Dam- 
“er Corporation: 

. Q. A local agent procures an appli- 
cation for War Damage Insurance from 
a client owning property outside the 
state where the agent is licensed. Can 
the agent act as a producer for War 
Damage Insurance or must he be li- 
censed in the state where the property is 
located ? 

A. WDC Regulations “A” state that 
the producer need be licensed only in 
the state in which he acts as a producer. 
Therefore, he need not be licensed in the 
state where property is located. 

Fs @. Owner ol farm grows two prin- 

pal crops. He applies for War Dam- 
as Insurance and asks that two policies 
be issued, one for each crop. Is this 
permissible ? 

A. No. Rule 2, WDC Regulations “A”, 
“Only one policy shall be permis- 
to the insured for any of the fol- 
types of coverage: .” Then, 
listed six types of coverage, 
being, “Growing crops and/or 


states 
sible 
lowing 
there are 
the sixth 
orchards.” 

3. Q. Need the applicant personally 
sign the application or may the producer 
_ for him? 

Producer may sign for applicant if 
be "his the authority. Important that 
authority in fact exists. Otherwise, if 
producer had advanced the premium, he 
might not be reimbursed should proper- 
ty-owner not wish War Damage Insur- 
ance. 

4. Q. Property-owner, on request of 
mortgagee, purchases War Damage In- 
surance to extent of full value of his 
property. Subsequently he pays off mort- 
gage and does not want this protection 
for himself. Can his insurance be can- 
celled? 

A. No. Rule 6, WDC Regulations “A”, 

provides for cancellation by insured 
“only in case of change of ownership 
of the property or the insured’s interest 
therein.” 
5. Q. A bailee holds the property of 
others for storage, sale or processing. He 
wishes to purchase War Damage Insur- 
ance for their account. Can he do this 
by indicating in the loss payable item 
(WDC Form 2, Item 7) “for the account 
of whom it may concern?” 

A. No. The War Damage Corporation 
does not permit use of the phrase “for 
the account of whom it may concern” 
or any similar insuring phrase under any 
circumstances. This is an interest pol- 
icy and only those having an insurable 
interest in property may be covered sub- 
ject to certain limited modifications as 
to certain types of bailees. 

6. Q. The War Damage Insurance 


policy excludes, in lines 46-57, certain 
items including bullion, precious and 
semi-precious stones. On July 1, 1942, 


applicant secures $1,000,000 coverage on 
contents, excluding bullion. Subsequent- 
ly WDC Memorandum 6 is issued, Item 
2 of which permits the inclusion of bul- 
lion as contents at the contents rate 
when used exclusively for industrial pur- 
poses. Applicant asks agent to secure 
additional coverage on bullion in the 
amount of $500,000. First, may this be 
written under a separate policy ? Second, 
is producer entitled to any fee on this 
insurance ? 

\. First, this may not be written under 
a separate policy. Rules provide for only 
one policy to the insured covering prop- 
rties at fixed locations. Use WDC 





Form 9. Second, no. Rule 8 provides 
“no Producer’s service fee or Fiduciary 
Agent’s expense reimbursement shall be 
paid on additional premiums.” Con- 
versely, no surrender of a Producer’s 
fee is required in case of reduction or 
cancellation effected subsequent to Au- 
gust 31, 1942. 

7. Q. On permissible cancellations, does 
the minimum premium of $3 apply? 

A. No. However, the Minimum Pro- 
ducer’s Fee and Minimum Fiduciary 
Agent’s Expense Reimbursement Allow- 
ance both govern in such cases. 

8. Q. Rule 23 as amended permits the 
writing of furs and jewelry of com- 
mercial dealers without limitation at the 
appropriation contents rate. Does this 
apply also to antique dealers, commer- 
cial art dealers, etc? 

A. No. The amendment is specific in 
limiting this extension to jewelry and 
furs of commercial dealers. No limit as 
to total amount of coverage or as to 
individual articles for these types of 
property. 

Q. Rule 25 provides that pleasure 
water craft and pleasure aircraft may be 
specifically covered while laid up ashore 
or afloat. What is the meaning of “laid 
up”? 

“Laid up” means out of commission. 
Need not be permanently out of use, 
however, but coverage does not apply 
while in use. 

10. Q. Is there any limit to coverage 
that will be granted on growing crops? 

A. Originally, yes, but Rule 26, as 
amended, provides for unlimited cov- 
erage but at graduated rates. 

11. Q. Property-owner calls agent and 
asks that $3,000 fire insurance be placed. 
Agent mistakenly completes application 
for War Damage Insurance, signs appli- 
cant’s name and attaches his personal 
check. Property-owner refuses to pay 
when policy is delivered on basis that it 
not what he ordered. Can this 


was 
policy be cancelled? ; 
A. Rules provide no relief. If prop- 


erty-owner refuses to pay, it is agent’s 
responsibility. 

12. Q. Is it permissible to photostat 
War Damage Policy or issue certificate 
for mortgagee ? 

A. No. Photostating policy not per- 
mitted and no provision has been made 
for furnishing certificates to mortgagees. 


13. Q. May metal oil tanks be classi- 
fied as fire resistive ? 

A. No. Any all-metal structure must 
take Construction Code 2. 

14. Q. Is there not a conflict between 
policy which specifically excludes jewelry 
and furs and the rules which permit cov- 


erage of jewelry and furs of commer- 
cial dealers without limit? 
A. No conflict. Policy says (lines 46 


and 47) “Unless specifically provided in 
writing hereon ” Description of 
property should mention jewelry and furs 
specifically. It should also be noted 
that Item (i) WDC Form 2 grants cov- 
erage on jewelry and furs up to $1,000 at 
contents rates. 

15. Q. War Damage Policy is issued 
for $1,500,000. Several weeks after is- 
suance of policy, appraisers hired by as- 
sured value property at $1,200,000. May 
War Damage Insurance policy be re- 
duced to correspond to appraisers’ valua- 
tion? 

A. No. This value is a matter of ap- 
praisers’ opinion. No assurance that 
War Damage Policy, in event of loss, 
would be adjusted on this basis. Rules 
do not permit reduction in such a case. 

It should be noted that for purposes 
of War Damage Insurance, not too much 
dependence should be placed upon ap- 
praisal made for fire insurance pur- 
poses because of the differences in ex- 
posure between bombardment and fire. 

16. Q. Is producer’s fee earned if ap- 
plicant’s check goes to protest? 

A. No. Policy provides that insur- 
ance shall be void if check tendered in 
payment of premium, is not honored. 

17. Q. What is difference between 
blanket and floater coverage as far as 
War Damage Insurance is concerned? 

A. Blanket coverage may be written 
over buildings or contents or both at 
one location, or over two or more loca- 
tions, by charging the highest rate ap- 
plicable’ to any portion of the property 
covered. The Pro Rata Distribution 
Clause is applicable in the absence of 
either 90% or 100% coinsurance. For 
statistical purposes, blanket items are 
required to be broken down into their 
approximate amounts by WDC coded 
territories. Floater coverage covers mov- 
able property at locations which usually 
cannot be specified but not while in 
transit except while being independently 








| Suggested Letter from Ag gent to Client | 





Following is the body of the letter 
suggested by the B. D. O. for agents to 
send to their clients, on their own agency 
letterheads: 

So many people have asked us what 
effect the war has on their insurance 
needs that perhaps you, too, would like 
further information on this subject. 

The first point to note is that your 
present fire insurance policies provide 
exactly the same protection today that 
they did before. the war; they have 
never included protection against loss 
or damage caused by air raids or other 
enemy attack 

To enable you to obtain adequate war- 
time protection, a special new type of 
insurance is now available. This insur- 
ance is issued by the War Damage 
Corporation (created by the United 
States Government) in cooperation with 
leading fire insurance companies and 








agents, and specifically covers 
property losses resulting from enemy 
attack including action taken by our 
military, naval or air forces in resisting 
enemy attack. 

You can obtain War Damage Corpora- 
tion insurance on your home, household 
goods, automobiles, business property, 
etc. Property that is worth insuring 
against fire is also worth insuring against 
enemy attack, and practically all classes 
of property are eligible. Also, war dam- 
age insurance is so priced that you can- 
not afford to be without it. For ex- 
ample, the rate for dwellings and con- 
tents is 10 cents per $100 of insurance 
per year. If you wait until a raid starts, 
it may be too late to insure against it. 

We therefore suggest that you tele- 
phone or write us today for particulars 
on how war damage insurance can be 
applied to your individual needs. 


their 


















































transported by assured for his own use. 
This classification is also used as q 
catch-all for various other classes, such 

as dredges and contractor’s equipment, : 

18. Q, Can a common carrier, such 
as a trucking concern, insure goods of 
others while being carried in transit 
under WDC Form 3? 

A. Not provided for. The bills of faq. 
ing prescribed for public truckmen by 
the various state public utilities com. 
missions and by the Interstate Com. 
merce Commission specifically relieve 
truckmen of liability for loss caused by 
perils insured against under War Dam. 
age Corporation Policy. Purchase oj 
such insurance for the account of the 
shipper would be regarded as a rebate 
which is prohibited. 

19. Q. Can applicant’s 
covered ? 

A. The definition of contents (Item i) 
in WDC Form 2 includes legal liability, 
If applicant has legal liability, it can be 
insured although there is some doubt 
as to whether legal liability for war 
damage can be definitely established, 


legal liability be 





20. Q. Is merchandise held on piers or F 
railroad terminals at various points 
awaiting export steamers still consid- 


ered to be in transit under WDC Form 
ae 

A. Yes, if merchandise is under bill of 
lading and not delayed at instance of 
insured. 

21. Q. Can shipper under a transit pol- 
icy select shipments to be covered? 

A. No. Insurance must be written on 
basis of aggregate value of all ship- 
ments unless shipper chooses to insure on 
a trip basis. 

22. Q. Applicant imports articles which 
cost him $1 each and he sells them at 
$1.50 each. Can he insure on basis of 
latter value? 

A. No. Policy (lines 30 and 31) ex 
cludes profits. 

23. Q. Applicant’s transit values last 
year were $150,000. Transit insurance 
requirement for coming year is $40,000. © 
Can insurance be written on basis of 
coming year’s requirements ? 

A. No. WDC Form 3 requires use of 
last year’s values. The applicant, how- 
ever, may insure on a trip basis as an i] 
alternative. i 

24. QO. What is the proper classifica © 
tion to use for a warehouse forming a 
part of manufacturing plant? 

A. Code 04. 

25. Q. A logging contractor incurs sub- 
stantial expenses in building a road and 
erecting temporary structures prepara- 
tory to cutting timber under contract. 
He will recover these expenses if con- 
tract is completed but destruction 0! 
timber will prevent completion of con- 
tract. Are his expenses insurable unde 
War Damage Insurance Policy? 

A. No. This would represent a con- 
sequential loss, which is excluded under 
policy. Protection only “against direct | \ 
physical loss of or damage to property § 
described.” ; 

26. Q. What is proper basis for in 
suring oil wells? Can cost of redrilling 
be covered? 

A. Cost of redrilling cannot be cov 
ered. Only derrick, equipment, piping 
en and underground may be covered. 

27. Q. What is the proper classification 
for commercial greenhouses? Can shrubs 
and flowers outside of greenhouse be 
covered ? 

A. Occupancy Code 05. No provision 
for covering shrubs and flowers outside 
of greenhouse. 
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INVISIBLE ARMOR 


War Time 


New problems, new tests, challenge American 


Banking and American Business. 


Many key employees are in uniform. More must 
be done with less—often with new people — 


willing but untried. 


Through agent and broker the “invisible armor” 
of National Surety protection helps banking and 


business safeguard and speed operations today. 


* 


NATIONAL SURETY CORPORATION 


VINCENT CULLEN, President 


“NO BUSINESS DIRECT” 
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Lieutenant Colonel Reese F. Hill, chief 
of the insurance branch, headquarters, 
services of supply of the War Depart- 
ment, who had considerable to do with 
the creation of the war project insurance 
rating plan under which millions of dol- 
lars of casualty insurance has already 
been written, dealt strictly with the pro- 
ducer’s role in connection with that plan 
in his address before the convention on 
Tuesday. His was the difficult job of 
justifying the revision already made in 
the insurance advisor’s agreement which 
is a part of the war project rating plan, 
and the reduction in the schedule of fees 
payable to advisors from 90% to 50% 
of the standard premium. 

In addition, Lieutenant Colonel Hill 
minced no words in explaining the 
necessity for the change in procedure in 
connection with so-called “A-E-M” con- 
tracts. Hereafter the required forms 
under such contracts are to be obtained 
by the architect-engineer-manager con- 
tractor on behalf of himself, all collateral 
contractors and all subcontractors in 
connection with the project. “This new 


procedure was devised,” he said, “not 
to deprive any agent or broker of a 
client or of the commission on _ that 


client’s business—but solely because the 
interests of efficiency and safety de- 
manded it.” 

So as to do full justice to other im- 
portant features of this address, it is 
reproduced at length as follows: 

Vital Part of War Effort 

Insurance is a vital auxiliary part of 
the war effort. The cost of insurance 
protection and service is borne directly 
or indirectly by the United States in 
connection with war contracts, and cer- 
tain forms of insurance protection are 
necessary to implement and assist the 
Government and its contractors in their 
main job of producing war supplies and 
equipment. Here as in -all other in- 
stances, it is the responsibility of the 
War Department to see that such cost 
is as low as possible and that maximum 


benefit is obtained from the service and 
protection purchased. 
The Government could have met the 


cost problem by writing its own insur- 
ance, or it could have assumed all risks 
in much the same way as it now is 
assuming certain types of exposure to 
loss which are insurable through private 
insurance. There would have been am- 
ple precedent for that. Instead—the War 
Department insurance rating plan was 
devised by the War Department in order 
that it could employ for the benefit of 
its contractors and the Government in 
this unusual and sometimes startling 


war program, the services and experience 
organizations on 
Likewise, 


of insurance 
a justifiable 


company 


cost basis. the 
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Lt. Colonel Hill Justifies Revised 


Insurance Advisor’s Agreement 


Government could have dispensed with 


the services and cost of insurance 
agents, the “production of business” ele- 
ment being absent. The War Depart- 


ment, however, recognizing the fact that 
the insurance agent is not alone a pro- 
ducer of business but also renders val- 
uable service and assistance as a trained 
technician in insurance, provided that in 
the case of fixed-fee and other cost-type 
contracts, there shall be an insurance ad- 
visor and that an agent may qualify as 
such. 


Experience Dictates Fee Reduction 


When the schedule of fees for insur- 
ance advisors was initially drawn up, 
there was little if any experience upon 
which to base such compensation.. Many 
of the costs which heretofore have been 
taken into account in establishing the 
agent’s remuneration, were completely 
eliminated by reason of the character 
of the contracts and the relationship of 
the Government and the contractors in- 
volved in such contracts. Remuneration 
which may have been considered to be 
fair and reasonable for the services 
rendered under normal circumstances 


was completely irrelevant to the type of 
situation with which the War Depart- 
ment was confronted. The original 
schedule represented a determination 
resting almost entirely on judgment as 
to what it would cost an advisor to per- 
form the prescribed functions required 
of him. 

The experience developed since the 
adoption of the original advisor’s agree- 
ment has indicated conclusively that suc h 
schedule was out of line with what the 
advisor could reasonably be expected to 
do and that downward revision was 
necessary. This revision of the schedule 
of remuneration has recently been made, 
bearing in mind that the services are 
limited when compared with those which 
an insurance agent is ordinarily expected 
to perform for his client and that they 
are being rendered for a Government 
activity on which cost must be kept 
at 2 minimum. This revision and reduc- 
tion in remuneration on the basis of 
experience is in harmony with the policy 
of the United States whereby costs on 
projects are being constantly reviewed 
and contracts renegotiated in order that 
excessive costs and profits may be elim- 
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inated with resultant benefits to all of ys 
as taxpayers who are footing the war 
bill. 

The dollars which are saved as a result | 
of this policy will enable your Govern. 
ment to get to the men at the front an 
addtional quantity of supplies, the ab. | 
sence of which might cause the loss of 
an important battle and a waste of yal- 
uable lives. 

It must be borne in mind when con- 
sidering the revised advisor’s agreement 
that the work performed by the advisor 
is much less than would be expected of 
an insurance agent insofar as normal 
business is concerned. The production 
element and incidental expense arising 
therefrom are entirely absent. The ad- 
visor assumes no responsibility for the 
adequacy of the forms of policies and 
endorsements 
insurance. The types and amounts of in- | 
surance are predetermined by the War ' 
Department. The insurance advisor is 
not expected to review claims and secure 
payment of claims or the disallowance 
of cla‘ms. 
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Important Role Played by Advisor 


The advisor plays an important part 
in connection with war projects, how- 
ever, by rendering valuable assistance 
to the contractor in the administration 
of insurance matters as set forth in the 
revised advisor’s which | 
quote in part: 

“The advisor agrees that he will: 

(a) Upon request, assist the cor- 


tractor in the selection of an insur | 
f 


ance carrier; 
(b) Procure 











No Objection to Criticism 


But It Must Be Well Founded | 


Lieutenant Colonel Hill said toward 
the close of his address: “We do not 
object to criticism of any feature of the 
War Department’s insurance program 
so long as it is fully understood ané 


the comment constructive.” But he 
bluntly labeled “a waste of valuable 
time” attempts made to criticize the 


program without first obtaining all facts 
and considerations which were involved 
The speaker stressed this point: ‘The 


security of our country must come first R 


agreement, w ly 


Can ey in 


insurance binders ani | 
policies and examine to determine that | 


ORE Re 










Sem 


and any consideration subordinate there: | 
to which fails to blend in with the Wat | 


Department’s war activities, must be se! 
aside.” 








they are correctly written and that the | 


required coverages are provided ; 
(c) Upon request, assist the col 
tractor in establishing proper procet: 
ure and records for determining pay" 
roll classifications and for other units 
of exposure upon which insurance prt 
miums are based; 

(d) Examine all insurance 

statements and premium invoices 

(e) Visit the project or location 0! 
operations at least once each month 
to determine that insurance matters 
are being properly handled; 


(f) Render any other assistance of 


(Continued on Page 26) 
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FIRE PREVENTION WEEK 
October 4-10, 1942 


By the President of the United States of America 


A Proclamation 


Any loss of human life, any interference with production, any loss of criti- 
cal materials hinders and impedes our war effort. 


Uncontrolled fire, even in normal times, is a national menace. It kills or 
disables thousands of our people and destroys a significant portion of our 
national wealth each year. Today, when every machine is being taxed to its 
fullest productive capacity, when new hands are working with unfamiliar 
tools, and when agents of our enemies are seeking to hinder us by every pos- 
sible means, it is essential that destructive fire be brought under stricter 
control in order that victory may be achieved at the earliest date. 


Nothing less than the united vigilance and effort of all the people will 
suffice to break the grip of this menace. Fire hazards everywhere must be 
detected at once and eliminated. Loss of life and property from blaze and 
smoke must be reduced in every State of the Union. Prevention of all uncon- 
trolled fires must be our goal. 


NOW, THEREFORE, I, FRANKLIN D. ROOSEVELT, President of the United States of 
America, do hereby designate the week beginning October 4, 1942, as Fire 
Prevention Week; and I earnestly request the people of the country to give 
special heed to the importance of taking active measures during that week, 
and throughout the year, to conserve our human and material resources from 
the destructive toll of fire; and I direct the Office of Civilian Defense 
and other appropriate Federal agencies to initiate programs for emphasizing 
the importance of attaining these objectives. I also desire to enlist the 
cooperation of State and local governments, of educators and civic groups, 
and of the press, the radio, and the motion-picture industry, with a view to 
promoting widespread realization of the dangers of fire and knowledge of the 
methods of controlling it. 


IN WITNESS WHEREOF, I have hereunto set my hand and 
caused the seal of the United States of America to 
be affixed. 


DONE at the City of Washington this 5th day of 
August in the year of our Lord nineteen hundred 
and forty-two, and of the Independence of the 
United States of America the one hundred and sixty- 
seventh. 


By the President: Kab. oount- 


Secretary of State 
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Reese F. Hill 


(Continued from Page 24) 


an insurance nature which the con- 
tractor may require; and, 

(g) Submit to the contractor month- 
ly a detailed report of findings and 
of services performed. * * * ” 

If these duties are fully performed by 
the insurance agent in the capacity of 
insurance advisor, he will be accomplish- 
ing an important function in the prose- 
cution of the war and comparing his 
compensation for the service rendered 
to the compensation of many other fel- 
low-Americans whose services are being 


utilized by the Government in other 
fields, it is fair and reasonable. The 
advisor must give the new agreement 


a fair trial—if it is unworkable, if it is 
unfair, if it imposes too heavy a burden, 
it will fall of its own weight. 
Change in “A-E-M” Contract 
Procedure 

There has been discussion in some 
quarters in connection with the insur- 
ance program newly formulated to apply 
where the architect-engineer-manage- 
ment contract is employed. Under the 
so-called “A-E-M” contracts, the re- 
quired forms of insurance under the War 
Department insurance rating plan are 
to be obtained by the architect-engineer- 
manager contractor on behalf of himself, 
all collateral contractors and all sub- 
contractors in connection with the pro- 


ject. The rating plan is in such cases 
extended to include lump sum _ con- 
tractors and subcontractors as well as 


fixed-fee contractors. In each case where 
a lump sum contractor or subcontractor 
is involved, the cost of workmen’s com- 
pensation, automobile liability and prop- 
erty damage and general public liability 
insurance is eliminated from the fixed 
price of the contract. 

This program was devised—not to de- 
prive any agent or broker of a client or 
the commission on that client’s business 

but solely the interests of 
efficiency and safety demanded it. Prior 
adoption of this program, lump 
sum contractors and subcontractors on 
-h projects were permitted to secure 
their own insurance. This resulted in 
a varied number of insurance carriers 
on one project, each having to provide 
separate medical and hospital facilities 
for its assured, as well as separate claim 
and safety engineering services and the 
making of separate audits and inspec- 
tions, all of which resulted in a great 
deal of confusion and unnecessary dupli- 
cation of services, facilities and work. 
It also resulted in an increased admin- 
istrative burden on the part of War 
Department representatives, substan- 
tially increased costs, and in some cases 
disputes among the carriers as to re- 
spective liability and scope and extent 
of individual coverage, due to the maze 
of cross-liability which existed. 

Last, but not least, in the considera- 
tion which brought about the adoption 
of this program, was internal security. 
Considering the classified nature of many 
of the A-E-M projects, it was unsound 
Irom a security standpoint to have an 
unnecessarily large number of persons 
upon the premises making inspections or 
performing other functions in connec- 
tion with insurance. In all other lines 
of activity connected with the projects, 
the number of persons admitted to the 
premises has been limited to those es- 
sential to the speedy and successful com- 
pletion of the work. The type of in- 
surance program now in effect enables 
the War Department to apply this same 
principle to the insurance activities. 

It must be apparent from the foregoing 
discussion that insurance looms large 
as an auxiliary function in the prosecu- 

f the war. It is the purpose of 


because 
ie the 


suc 


tion of 
the War Department to utilize in the 
best possible way consistent with its 
established policy, the facilities, the ex- 
perience, and the services of the insur- 
ance industry. 

Opportunity Rather Than Sacrifice 

Therein, gentlemen, lies the oppor- 


tunity—not the sacrifice—which the in- 


The 


surance industry should welcome. 





insurance agent has a substantial con- 
tribution to make to the war effort along 
these lines by endeavoring first to un- 
derstand and appreciate the problems 
and objectives presented, and then taking 
up the task of lightening the load of 
war contractors who may be or who may 
become his clients and War Department 
officials who are principally concerned 
with the larger problem of making cer- 
tain that war supplies in quantities suffi- 
cient to equip and maintain our fighting 
forces as the finest and the best equipped 
in the world, are always on hand at the 
proper place, at the proper time. 

Your part or mine in this unprece- 


dented struggle pales into insignificance 





\OTHING TW 


As far as losses from the dishonesty of 
his employees are concerned. Yet many 
executives, knowing that this hazard 
costs American business millions of dol- 
lars each year, are not fully protected. 


COMMITTEEMEN IN SERVICE 

Reports of the standing committees 
of the National Association of Insur- 
ance Agents, prepared for the Chicago 
convention this week, reveal that five 
of the committeemen are now in the 
armed forces. They are Chairman Ben 
A. Calhoun, Houston, Tex., and Alpheus 
B. White, Keene, N. H., of the legisla- 
tive committee; Eric C. Gambrell, Dallas, 
Tex. and Harold G. Wilson, Phoenix, 
Ariz., of the membership committee; 
Frank H. Martin, Albuqueque, N. M., 
of the credit men committee. 
combined 


if you divorce it from the 


efforts of all Americans. 





ONY ABOUT... 


Fidelity bonds to fit the individual re- 
quirements of American business are one 
of the many types of coverage that the 
United States Guarantee Company has 
specialized in for more thanhalf acentury. 
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MD. DELEGATION TO CHICAGO 


The Maryland Association of Insur 


ance Agents chartered a_ special ca 
on the Baltimore & Ohio Railroai 
to take its delegates to the Chicag, 

*. if 


convention of the National Asgsociatic 
of Insurance Agents this week. Den 
mead Kolb, Salisbury, president of ke 
state association, headed the delegation 
Other members are Presley D, Bower 
Guy T. Warfield, W. M. 4 
Geiger, E. C. Schuchhardt, R. G Bittle 
I A. Roloson and George §, Robertson 
saltimore; J. D. Lazenby and E C 
Murray, Annapolis; Avery W., Hall 
Salisbury, and H. M. Walters, Pocomok, 
City. 
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Cross-Currents on Constitution 
Ruffle Pre-Convention Session 


Chicago, Sept. 20.—Unexpected cross- 
currents today ruffled the smoothflowing 
progress of the proposed new constitu- 
tion of the National Association toward 
unopposed and unchanged approval to- 
morrow when the convention as a whole 
meets to act. At the meeting of the 
national council this afternoon a sharp 
difference of opinion arose over the 
question whether the revised constitu- 
tion does not take away so many pres- 
ent powers of the executive committee 
that the committee, in the absence of 
specific instructions from the new na- 
tional board of directors, would not dare 
to act, between conventions, on unex- 
pected problems. 

At the conclusion of today’s session 
of the council, lasting nearly three hours 
and considering solely the new constitu- 
tion, it was voted unanimously to ap- 
point a committee of councillors to meet 
with the present national executive com- 
mittee tonight to try to agree upon an 
amendment to proposed Article 5 of the 
new constitution that will definitely give 
the new executive committee full power 
to act in emergencies without having 
first to await a convention in order to 
secure specific authority. 

North Names Committee 

David A. North of New Haven, vice- 
president of the National Association, 
who presided at the council meeting, 
appointed on this committee George W. 
Haerle, Portland, Ore, and Harry A. 
Perk, Jr, Los Angeles, representatives 
of those favoring the amendment; 
George F. Kern, New York City, and 
Samuel J. Sugar, Washington, D. C., 
representing those who backed the new 
constitution as written, and George W. 
Carter, Detroit, who proclaimed himself 
neutral. 

Despite the divergence of views ex- 
pressed today the session closed with 
everyone eagerly desirous of complete 


unity in the National Association. Mr. 
Carter voiced the sentiments of the 
nearly 150 agents present when he said 


that there must be no cleavage in this 
business. “We must go out of here with 
our heads up, proud of what we have 
done,” he declared. The National Asso- 
ciation must act, he continued, for the 
good of the agents, the insurance in- 
dustry and the public and that can be 
achieved only through harmony and 
unity. 

_It was also suggested that at tonight's 
joint meeting there be consideration 
given to including the words “capital 
stock” in Article 3 on membership and 
it be provided that the president serve 
one year on the executive committee 
aiter he has completed his term of office, 
as has been the practice for some years. 
These latter suggestions had little sup- 
port, 

Executive Committee Powers 


Article 4 of the proposed constitution, 
citing the powers of the executive com- 
mittee, states in the draft form that “the 
executive committee shall have general 
supervision and management of the af- 
lairs of the National Association between 
any meeting of the members and be- 
tween meetings of the National Board of 
State Directors, under such direction as 
such meetings of the National Associa- 
tion, or the Board, may give from time 
to time.” 

Those who questioned the adequate- 
hess of this wording voiced the belief 
that the supporters of the new consti- 
tution went so far in the direction of 
curbing the the executive 


powers of 


committee and giving power to the di- 
executive committee 


rectors 


that the 


would be left without any legal author- 
ity to act between conventions unless a 
vote of approval had been or was se- 
cured by mail or otherwise from the 
forty-nine men who will constitute the 
board of directors. 

Proponents of revision argued that the 
executive committee has implied power 
to act in emergencies when the -direc- 
tors are not in session, just as has been 
done by the executive committee for the 
last twenty years. As the two schools 
of thought could not be reconciled this 
afternoon, the council voted to formu- 
late an amendment to proposed Article 
5 to remove all doubt as to intérpreta- 
tion of powers and satisfy all interests. 


Authority to States 


Over thirty-five states and the Dis- 
trict of Columbia were represented in 
the meeting when it was called to order 
by Vice-President North. He outlined 
the reasons why the proposed constitu- 
tion was written and reviewed attempts 
at modernization made during the last 
five or six years. The present revision, 
he said, expressed the desires of those 
who had consistently sought a change in 
the national set-up for purposes of giv- 
ing a greater amount of power to the 
state associations and the membership 
directly. 

Chairman of the Executive Committee 
Payne H. Midyette, Tallahassee, Fla., 
was the first to express doubt as to the 
powers which would be granted the ex- 
ecutive committee under the new con- 
stitution. He said he favored the revi- 
sion in general but wanted clarification 
on this one important subject. He com- 
mended the efforts to secure more 
unified support from state associations 
through transforming the impotent na- 
tional council into a board of directors 
with real powers. 

He called on the states to provide the 
high quality of leadership essential if 
the National Association is to move for- 
ward to solve problems facing the Amer- 





ican agency system in a more efficient 
and constructive manner than has fre- 
quently been possible in the past. He 
then asked that more direct authority 
be given to the new executive commit- 
tee in the absence of instructions by 
the directors. 


Calhoun Opposes Checks 


William B. Calhoun, Milwaukee, past 
national president, also was of the opin- 
ion that the suggested checks on the 
executive committee were apparently too 
drastic. Mr. Haerle and Mr. Perk ex- 
pressed similar views. 

In reply Mr. Kern and General Coun- 
sel Walter H. Bennett argued it was 
always intended that the executive com- 
mittee should have ample power to 
carry on the administration of the asso- 
ciation between conventions. 

A. C. Wallace, Goshen, N. Y., presi- 
dent of the New York State Associa- 
tion, said, as one who had sat in on the 
executive committee meetings in New 
York in July when the new constitu- 
tion was written, that the advocates of 
the changes desired primarily to elim- 
inate the possibility of a self-perpetuat- 
ing executive committee which could 
dominate action by the National Asso- 
ciation without approval from the gen- 
eral membership. 


A. C. Wallace’s Views 


On the other hand, there was no 
thought, he declared, of placing the 
executive committee in the position of 
a sub-committee of the board of direc. 
tors. He said the directors should 
sume the responsibility of formulating 
the general policies of the National As- 
sociation but that sufficient authority 
should rest with the executive commit- 
tee to carry on during the fifty weeks 
of the year when the directors would 
not be in session. 

Mr. Kern emphasized the need for 
unity and expressed the hope that the 
Ohio Association would return ulti- 
mately to the national body under the 


as- 


new constitution. He said representa- 
tives of more than twenty states had 
reached complete accord on the need 


for changes during the New York meet- 
ing and that fact should remove any 
ideas the revisions were not generally 
supported. 


Southgate, Gandy, Brown Favor Change 


20.—The 


Agents Conference this morning voted, 


Chicago, Sept. Southern 
with one dissenting vote and one favor- 
able vote cast with reservations, to sup- 
port the proposed revision of the Na- 
tional Association constitution. Broadus 
Bailey, Greenville, S. C., presided, Henry 
Brown, manager of the South Carolina 
\ssociation, acted as secretary. About 
forty Southern agents were present de- 
spite the early hour and the fact the 
convention was just getting under way. 

The Virginia Association inclined 
toward the view that the new board 
of directors might be too large and 
cumbersome to act efficiently, because of 
the possible difficulty in getting a ma- 
jority of members to agree harmoni- 
ously on some subjects. 

Southgate, Gandy, Brown Speak 

Thomas F. Southgate of Durham, N. 

C., veteran member of the National As- 


sociation and son of J. Southgate, 
who served as president in 1911 and 
1912; Past-President Charles L. Gandy 


of Birmingham, Ala., and Hunter Brown, 
national councillor from Florida, all 
spoke eloquently in favor of the new 
constitution. They cited the many ad- 
vantages which already have been pub- 
licized, stressing the democratic features 
of the document. 

Mr. Southgate said it “gave the af- 





fairs of the National Association back 
to the Indians, where they belong.” 

Mr. Gandy declared that as a state’s 
rights Democrat he feels the National 
Association belongs to the state asso- 
ciations and not the other way around. 
While commending the past officers of 
the national body he said the possibility 
of there being any “Royal family” 
should be removed once and for all. 

Brown Opposes Alterations 

Mr. Brown said that no one now 
called the proposed constitution a per- 
fect document. But he believes it very 
worthwhile and supported its adoption, 
saying that minor changes can be made 
later as trial and error demonstrate 
their necessity. He deplored any move 
now to throw the constitution open to 
a host of alterations, declaring that 
would bring defeat to the whole propo- 
sition and discord among the members. 





HOTEL ROOMS AT PREMIUM 

Due to the Army and Navy taking 
over several of the largest hotels in 
Chicago room accommodations in the 
city are at a premium. The majority of 
those arriving Saturday and Sunday for 
the national convention were obliged to 
wait two to five hours before being 
assigned to rooms. That led to a general 
search for friends who might offer tem- 
porary facilities for brushing up, storing 
baggage, etc. 
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Barndollar Counsels Insurance Liasion 


Officers with Press for the Duration 


Publishers Association Representative Says Government and 
Public Opinion Go Hand in Hand; Says Insurance Is 
Playing for Big Stakes—Its Future 


Selection of representatives from with- 
in the insurance business to act as liaison 
officers between the business and the 
press for the duration was advocated by 
lames W. Barndollar, American News- 
paper Publishers Association, New York, 
in his address before the National Asso- 
ciation of Insurance Agents on Tuesday 
morning. 

The subject of the session was “The 
Federal Government and Its Relation to 
Business,” and as_ his 


the Insurance 
| paraphrased it 


topic, Mr. Barndollar 
into “Public Opinion—and Its Relation 
to the Insurance Business,” saying that 
Federal Government and public opinion 
go hand in hand and are never com- 
pletely divorced, 

Saying it is unusual to find a company 
which over a period of years has devoted 
a really representative portion of its 
promotion and brains to selling the pub- 
lic on the vital part it plays in the life 
of the individual, the community and the 
country, Mr. Barndollar illustrated his 
point as follows: 


Insurance a Public Service 


“To get down to cases. The insurance 
business is a public service of the most 
beneficial sort, yet it almost has to force 
that service on the public. Not much 
insurance is bought voluntarily—it has 
to be sold. There is possibly more sales 
resistance manifested against insurance 
salesmen than will be found in any other 
field. Aggravating this is the tendency 
of the upblic to think of the insurance 
business in terms of high rates, big 
commissions and financial hocus-pocus 
that instals fancy salaried executives in 
mahogany offices in ornate buildings. In 
the public mind insurance, banking, and 
the stock market are all the same brand 
of funny business.” 

On the question of war damage insur- 
ance Mr. Barndollar said the average 
man knows about it only what he can 
read in press releases emanating from 
Washington, and continued: 

“I think that as the war goes on and 
regulations become tighter, and demands 
on the individual heavier, we shall find 
an increasing public tendency toward 
leaning on the Government, particularly 
as regards economics and public service. 
War damage insurance is definitely a 


public service and an economic. one. 
Also the term war damage is immedi- 
ately affiliated with “Government” to 
most people because the Government 


runs the war. Under these circumstances 
it’s going to be difficult for the private 
insurance industry to bring the war 
damage message to the public as force 
fully as a Government agency might 
have done. And yet, that is what I 
understand is what the insurance indus 
try feels obliged to do. 


Best Type of Public Relations 


“There is no question in my mind but 
that you can present your with 
complete satisfaction, in spite of the dif- 
ficulties, and in so doing develop the 
best type of public relations. Such a 
program would identify your business 
with a vital wartime project in the pub- 
lic mind and open the door to a much 
wider public interest than you have to- 
day. That in turn spells sales, and a 
combination of sales and public faith and 
understanding spell the best insurance 
your business or any other business can 
buy for itself, particularly now. 

“It is not my place to offer specific 


case 


suggestions for advertising and promo- 
tional methods appropriate for this job. 
Many of you have gone into that in 
detail, and very likely have most of the 
answers if not all of them. The only 
contribution | have to make is to em- 
phasize the importance of the job itself, 
and to assure’ you of the interest the 
press of this country has in your prob- 
lems.” 

Mr. Barndollar said the message in- 
surance people have for the public is of 
immediate interest to every property 
owner in the country and it is. their 
place to see that the people realize it. 


, Chicago, Sept. 20-24 








Kor a Government agency, he said, that 
would be a relatively easy job, as Gov- 
ernment press releases find their way to 
favored spots in newspapers and maga- 
zines and on the radio. 


Difficult Combination 


“Add to this the growing public reli- 
ance on the Government and you have a 
combination hard to beat,” he said. “You 
people also have to overcome the old 
obstacle of normal sales resistance, plus 
new objections that in places amount to 
public ridicule—ridicule being sharpened 
every day by anti-trust actions, investi- 
gations and official criticism leveled at 
one business or another. This job will 
be far from easy, but you are playing 
for bigger stakes than immediate sales 
of war damage insurance. You're play- 
ing for your future. 

“Again I'd like to point out that your 
relations with the Federal Government 
have their roots in your relations with 
the public. Go to the people of this 
country with the side of your story that 
you feel the Government should under- 
stand and sympathize with, but don’t go 
to the people with half the story, or to 
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that group that already understand 
your position, and don’t talk over thei 
heads. Be factual and straight from the 
shoulder, but above all be human,” 

Suggesting the selection of liaison 
officers for insurance, Mr. Barndollar 
spoke as follows in conclusion: 

Insurance Liaison Officers 

“In thinking of your problem J should 
think first of the great public hunger for 
news, and I should think of capitalizing 
on that appetite in every conceivable 
manner. I'd think of selecting repre- 
sentatives from within your business to 
act as liaison officers between your bysj- 
ness and the press for the duration, I'd 
see that these men were placed in pro- 
pitious places throughout your territory 
under the direction, of course, of a cen. 
tral department head, your Public Rela- 
tions Director. I'd give these deputy 
public relations men _ the responsibility 
of keeping the local press informed, 0 
‘hat when your business makes the news 
it will be reported as fairly and as fay- 
orably as the facts make possible, 

“It is conceivable that from time to 
time these men conld provide local hu- 
man interest stories of a sufficiently 
newsy quality to be acceptable to the ed- 
itor. The editor is constantly on the 
alert for real news materials, although I 
should caution you that his decisions as 
to what is news and what is not news 
must of necessity be more sharply de- 
fined than ever before. ‘ 

“Most newspapers are working with 
greatly reduced staffs, vastly increased 
overhead, and are overwhelmed with 
more ‘hot’ news than they have paper 
to put it on. White space is more 
precious than ever. 


Human Interest Material 
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“If IT may hazard another opinion | 
should reconsider your natural wealth of 
human interest material from which you 
can draw a truly dramatic story. Every 
insurance company has in its records 
the making of a gripping story that can 
and should be told in advertising space 
where you can control it, where you can 
say as much or as little as you will, 
word for word as it comes from you, 
and where it will be read with all the 
intensive interest devoted to ‘news’ these 
days. 

“Current conditions lend themselves to 
drama in public relations. Commercial 
companies are exercising every oppor- 
tunity to thrill America with institutional 
copy. How easy it would be for insur- 
ance companies, concerned as they are 
with the hopes, fears and ambitions of 
human life, to stir the imagination of 
the people. 

“No one can tell what sort of a planned 
national economy will be thought neces- 
sary after this war, or in what place 
the insurance business will find itself in 
that new order. It is certain however 
that the will of the American public 
will dictate whatever new principles and 
policies are introduced. Now is. the 
time to mold that all important public 
opinion.” 


sah 


Large Turnout of Past 
Presidents for Meeting | 


Past National presidents seen at the 
preliminary sessions on Sunday included 
Fred J. Cox, Perth Amboy, president 
in 1919 and 1920; Frank R. Bell 
Charleston, W. Va., 1923; Frank L 
Gardner, Sr., Poughkeepsie, N. Y., 1926; & 
W. Eugene Harrington, Atlanta, Ga, 9 
1927. Also William B. Calhoun, Mil 
waukee ; Charles L. Gandy, Birmingham, 
Ala.; Allan I. Wolff, Chicago; Charles 
F. Liscomb, Duluth, Minn.; William 1 
Menn, Los Angeles; Sidney O. Smith 
Gainesville, Ga.; E. M. Allen, New York 
Cliff C. Jones, Kansas City, and Paynt 
H. Midyette, Tallahassee, Fla. nowy 
chairman of the executive committee § 
The large turnout of past leaders tt 7 
flects the importance with which thi § 
meeting is viewed. 
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Unofficial Keynoter 


__ 





WALTER H. BENNETT 


Contrary to custom, General Counsel 
Walter H. Bennett of the National asso- 
ciation did not make a keynote speech at 
this year’s meeting of the National As- 
sociation. Following the delivery of the 
report of the administration, however, he 
presented the proposed constitutional 
changes to the convention. 


New York and New Jersey 
Send Large Delegations 


Chicago, Sept. 21—New York State 
and New Jersey are represented by for- 
midable delegations, considering that this 
wartime convention is not drawing large 
numbers generally from distant states. 
The New York Association group con- 
sists of the following: President A. C. 
Wallace, Goshen; Executive Vice-Presi- 
dent Edward McLaughlin, Watertown ; 
Secretary J. W. Rose, Buffalo; Nationil 
Councillor George Kern, New York City; 
A. J. Smith and Stanley Jarvis, New 
York City; Russell M. L. Carson, Glens 
Falls; Albert Dodge and Charles Epps, 
Buffalo; Follett L. Greeno, Roy Duffus 
and Robert Friedlich, Rochester, and 
Frank L. Gardner, Sr., and Frank L. 
Gardner, Jr., Poughkeepsie. 

From New Jersey have come the fol- 
lowing: President William T. O’Gorman, 
Newark; Secretary Theodore S. Brown, 
Perth Amboy; National Councillor Wil- 
liam H. Spiegelberg, Jersey City; Fred 
J. Cox, Perth Amboy; Secretary William 
O'Brien, Passaic; Executive Committee 
Chairman Edward Walton, Trenton; C. 
Stanley Stults, Hightstown; Vernon 
Brown, Perth Amboy; Charles Burke, 
Jersey City; Hubert M. Farrow, Red 
Bank; Charles Frankenbach, Plainfield; 
Leonard Fuchs, Newark; Andrew Jack, 
Maplewood; J. Russell Stricker, Tren- 
ton; Harry Godshall and Herbert 
Faunce, Atlantic City; Garrett Roosma, 
Jr, Passaic; Joseph P. Fleming, Tren- 
ton; Harvey R. Freeston, Newark, and 
Mrs. Ada V. Doyle, Caldwell, president 
of the National Association of Insurance 
Women. 





EXTEND WELCOME TO CHICAGO 

Chicago, Sept. 21.—The convention 
was welcomed to Chicago today by Brad- 
ford Gill, chairman of the board of the 
Chicago agents’ association; by N. Mc- 
Cullough Winters of Quincy—birthplace 
of General Counsel Walter H. Bennett— 
President of the Illinois association, and 
by Lew H. Webb, Chicago, president of 
the National Association of Casualty and 
Surety Agents. 


Midyette Statement on Federal Probe 


Sept. 21—Payne H. Mid- 
yette, as chairman of the executive com- 
mittee, presented this afternoon to the 
convention the following statement in 
respect to the forthcoming Federal 
Grand Jury Investigation of certain as- 


Chicago, 


pects of the fire insurance business. 


“Your executive committee wishes to 
advise you that it has given careful and 
serious consideration to the subpoenas 
served on the National Board of Fire 
Underwriters and other company organ- 
with the Grand 
Jury investigation called for October 5, 
1942, in the District Court of the United 
States for the Northern District of 
Georgia, Atlanta Division. 
approximately 1,500 companies, 
company organizations, the National 
Association of Insurance Agents, 


izations in connection 


In this sub- 
poena, 


every 
state association and most local boards 


throughout the entire United States 
have been named, although only a few 
have been served with subpoenas up to 
the present time. The officers and exec- 
utive committee visualize the far-reach- 
ing effect of undermining public confi- 
dence in a great and honorable business 
so necessary to our general welfare by 


this criminal investigation 
Factors Involved 
“The investigation involves among 


other things: 

“1, Fire and allied lines of insurance 
rates and rate making; 

“2. Classifications, re - classifications, 
and groupings of types of property risks; 

“3. Agents’ commissions, brokerage 
and rates thereof; 

“4. Forms of contracts of 
(policies) and attachments 
modifications thereof; 

competition 


insurance 
thereto or 


“5. Problems of with 


mutual, reciprocal and non-affiliated 
companies, including the methods of 
meeting such competition; 


“6. Inspection and fire protection; 
Of Vital Interest 


“These are some of the matters to be 
investigated, all of which are of vital 
interest to the public generally as well 
as to the agents. 

“Your officers and executive commit- 
tee eatnestly request that the new ad- 
ministration appoint a committee to take 
immediate, vigorous and affirmative ac- 
tion in the interests of our own mem- 
bership and the business that it serves.” 





PENNSYLVANIA DELEGATION 

Chicago, Sept. 21—The Pennsylvania 
Association is represented at this con- 
vention by the following members: W. 
Ray Thomas, Pittsburgh, president; Her- 
man D. Wolff, Easton, national coun- 
cillor; Daniel F. Ancona, Jr., Reading, 
vice-president; Frank D. Moses, Har- 
risburg, secretary-manager; George L. 
Long, Reading, and Miss Bessie M. 
Snyder, secretary, Pittsburgh Associa- 
tion. 














SALUTE 


To the more than one thousand 


agents and employees of our com- 


panies now serving with armed 


forces of the United Nations. 


It will be our purpose to assist in 


every way in preserving their 


business and their jobs. 


London & Lancashire 
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Says Excess Expenditure Over Income 


Must Stop; Sets Budget at $166,625 


Declaring that “excess expenditures 
over income must not continue,” the fi- 
nance committee of the National Asso- 
ciation of Insurance Agents said in its 
report that for the second time in recent 
closed with total 


vears the fiscal year 
income less than disbursements, and 
made four specific recommendations to 


the incoming administration as follows: 

That however appealing a project for 
spending money may be, good business 
judgment requires prior financing. 

That attention should be given to hav- 
ing all bills, other than those rendered 
under contract or where a trade dis- 
count is immediately available, approved 
by the chairman of the finance com- 
before payment. 

Must Be Reconciled 

That in future the net budget appro- 
priated and the allocation levied be rec- 
onciled, so that the surplus account be 

used for current expenses. 
That classification of state associations 
for the graded tax system be rechecked 
to see if any change or adjustment 
should be made. 

C. Stanley Stults, Hightstown, N. J., 
William H. Menn, Los An- 


mittee 


not 


chairman, 


gceles, former president of the associa- 
tion, and Arthur B. Dunbar, Omaha, 
constitute the committee making the 
report. 

During the fiscal year which ended 


\ugust 31, the report said, disbursements 
exceeded income by $3,049, which, with 
unpaid bills of approximately $1,000, 
leaves a deficit of $4,049. Total receipts 
were $1,542 more than for the last fiscal 
Total receipts were $5,866 more. 
item of $3,500, a 


vear. 
They contained one 
maturing note made several years ago. 
“So,” says the committee, “if it shall be 
said that our normal receipts should be 
reckoned with that sum deducted, the 
total normal receipts for the year would 
be $162,581. This breakdown would show 
a normal operating deficit of $6,549, in- 
stead of the actual $3,49 above men- 
tioned.” 
Staff Is Increased 

The committee says that ten years ago 
the association had an operating staff 
of eleven people, and last year there 
was an average of eighteen, entailing 


McGlynn Reports 


F. R. A. McGlynn, Worcester, Mass., 
chairman of the membership committee, 
reported a new high of 16,446 member 
agencies, a net increase of 209 during the 
fiscal year. The following are members 
of the committee, which has made such 
a remarkable record under trying con- 
ditions: 

Daniel F. Ancona, Jr., Reading, Pa.; 
Ward H. Coble, Bend, Ore.; Henry E. 
Davis, Providence, R. I.; Eric C. Gam- 
brell, Dallas, Tex.; Lyle H. Gift, Peoria, 
Ill.: Theo Hardy, Vicksburg, Miss.; B. 
C. Hopkins, Des Moines, Iowa; Earl 
Johnson, Raleigh, N. C.; Harold G. Wil- 
son, Phoenix, Ariz. 

Increase Is Significant 

“The increase in membership is all 
the more significant of the work that 
has been accomplished in view of 1,396 
members having been dropped for vari- 
ous reasons, many because of agents 
joining the armed services, agency con- 
solidations, retirements from business, 


an increase of wages and _ salaries 
amounting to an average of $1,700 per 
year per person for the seven additional 
members of the staff, Federal and state 
Social Security taxes are approximately 
$2,500 a year and last year the associa- 
tion contributed more than $2,000 to the 


educational fund. The total operating 
cost last year was 225% more than a 
decade ago while the membership in- 


creased in that period by 4,380, or 37%. 

“A gross budget of operating expenses 
for the fiscal year beginning September 
1, 1942, has been prepared by the finance 
and executive committees, the report 
says, fixing the total over-all operating 
expenses, including that of the Wash- 
ington office, for the next fiscal year at 
$166,625, which is $2,958 less than the 
budget for the preceding year. A sharp 
decrease was made in the salary budget 
of $10,108, but necessary increases in 
other items brought the net reduction 
to approximately $3,000, as above stated. 

“The executive committee at its last 
meeting authorized the withdrawal from 
surplus of $13,543 to balance this budget 
with the total anticipated receipts and 
allocation income, calculated in the same 
manner and at the same rate heretofore 
list d ‘ 

Not to Use Surplus 

The committee says that if, as recom- 
mended, the net budget appropriated and 
the allocation levied are reconciled so 
that the surplus account cannot be used 
for current expenses, “payment by the 
states of the allocations certified, 
amounting to a total of $88,212, will thus 
provide the total net amount required 
for the operating expenses for the new 
year as now contemplated. 

“The careful husbanding of our mod- 
est surplus account over the last twenty 
vears has been the thing that now ena- 
bles us to make these necessary with- 
drawals from surplus to balance a given 
budget with anticipated income. But 
this operation of excess expenditures 
over income must not continue.” 

The new allocation is based on the 
system of classification employed since 
1937, and the levy on each state asso- 
ciation for the coming year is reduced 
from $5.48 per year per member to $5.45. 


16,446 Members 


deaths and other causes beyond the state 
associations’ control,” the report said. 
“The most remarkable part of this year’s 
activities is that, so far as our national 
records reveal, there is now a lower per- 
centage of agents eligible for reinstate- 
ment as members than ever before. This 
healthy consolidation in the ranks is 
a tribute to association principles and 
objectives and to the persevering work 
of state association secretaries, man- 
agers, membership committees and other 
leaders, and augurs well for continued 
membership gains. 

“Although only thirty of the affiliated 
state and territorial associations held 
their own this past year or made mem- 
bership gains, the remaining organiza- 
tions had relatively small losses. It is 
further significant that only one state 
did not add one or more new members 
during the fiscal year. There is un- 
doubtedly a touch of patriotism in the 
fact that whereas the Hawaii Board of 
Fire Underwriters lost two from its 


forty-four members, it reports none ell- 
vible for reinstatement. 

“Let it be said further that during the 
year there have been sincere member- 
ship activities throughout all the units 
which make up the national association. 
To those association leaders referred to 
and to all members of state associations 
and others who have taken time out 
of their own private business and worked 
so earnestly and diligently toward in- 
creasing our membership, we extend our 
most grateful thanks. 

Many Important Factors 

“So far as the fiscal year is concerned, 
this report could end here. However, 
there are at the present time many im- 
portant factors for consideration which 
will go a long way toward the preserva- 
tion of the American Agency System, of 
which the state and national associations 
constitute the greatest representative 
part. 

“In recent weeks the insurance press 





as well as daily newspapers have carried 
admonitions aimed directly at the Amer 
ican Agency System, and in a more ven 
ticular way at the local agent. As , 
matter of fact, it can be very well Said 
that the local agent is now on probation 
There are many things brewing which 
will unquestionably and materially affect 
the future conduct of the local insur. 
ance agent’s business, if he is fortunate 
enough to have a business when the 
fires die down and the smoke is cleared 
away. 

“It is to be regretted that apparently 
there are still a great many men jp 
the local agency branch of insurance who 
are not sufficiently aware of the neces. 
sity of a national organization to com. 
bat problems of the business which are 
nationwide in scope and that many of 
them continue to operate their affairs 
in a rather lone-wolf manner, believing 
that local problems are adjustable with- 
out any outside assistance.” 


Legislative Committee Deals with 
Revenue Measure and Pepper Bill 


The provision in the revenue bill be- 
fore the Senate Finance Committee to 
equalize taxation of mutual companies 
other than life and stock companies and 
the Pepper bill to provide compensation 
for injuries and deaths arising out of 
war hazards have been the chief mat- 
ters to which the legislative committee 
of the National Association has given 
attention during the year, according to 
the report of Ben A. Calhoun, Houston, 
Tex., chairman. Mr. Calhoun is now 
serving in the armed forces. 

“From the insurance industry stand- 
point,” the report says, “the new rev- 
enue bill is particularly significant in 
that it contains a section which would 
remove the exemptions granted large 
commercial mutual fire and _ casualty 
companies, forcing them to assume their 
proportionate share of the tax burden 
at a time when billions of dollars are 
needed for our prosecution of the war.” 

Taxation of Mutuals 

The report outlines the progress of 
the section of the bill relating to taxa- 
tion of mutual companies other than life 
from the time it was proposed by the 
Treasury Department, through the ap- 
pearance of Assistant General Manager 
Ray Murphy of the National Bureau of 
Casualty & Surety Underwriters before 
the House Ways and Means Committee 
and later before the Senate Finance 
Committee, where he represented the 
stock company attitude on the equaliza- 
tion of taxation, and said: 

“The week prior to these appearances, 
your legislative committee requested its 
contact men to present their views to 
their Senators serving on the Finance 
Committee so that they might be famil- 
iar with the stock company agents’ posi- 
tion on the equalization of taxation be- 
tween stock and mutual companies. 

“At present, it is impossible to deter- 
mine what the attitude of the Senate 
Finance Committee will be, as it is still 
in executive session. 

“It is not expected that the all-impor- 
tant tax bill will be ready for the Presi- 
dent’s signature before October 1.” 


Pepper Bill Progress 


The report also outlined the several 
amendments to the Pepper bill, when 
Senator Taft attempted to have an 
amendment adopted to eliminate civilian 
defense workers, which was defeated, 
and Senator George moved to have the 
measure referrd to the Finance Com- 
mittee for some study of the financial 








aspects involved because the bill dealt 
with three or four administrative agen- 
cies, the principal one of which is di- 
rectly under jurisdiction of that com- 
mittee. 

\fter striking out two titles, the re- 
port continues, the bill was referred to 
the House Committee on the Judiciary 
where no action has vet been taken. 

“Titles I and II which were stricken 
out of S. 2412, providing benefits for the 
injury, disability, death or enemy deten- 
tion of civilians, and relief of wartime 
civilian distress,” the report says, “were 
redrafted and incorporated in a new bill, 
S. 2620, introduced by Senator Pepper, 
on June 22. This bill was referred to the 
Senate Finance Committee, and hearings 
were held on July 1 and 2, at which 
time Dean James M. Landis, director of 
the Office for Civilian Defense testified 
in support of the provisions to provide 
benefits for civilian defense workers in- 
jured in the performance of their duties. 
No report has been forthcoming from 
the Senate Finance Committee to date.” 


Trade Association Bill 

The committee also gave consideration 
to the bill introduced by Congressman 
Vinson to require the registration ot 
labor unions and trade associations, 
which has not been reported out of com- 
mittee. “The surprising element,” the 
report says, “was the inclusion of trade 
associations with the labor groups, and 
great concern was expressed by wt- 
nesses of trade associations who ap- 
peared at the public hearings.” 

Saying that emergency bills have oc- 
cupied practically all of the time 0! 
Congress this year, the report continued: 

“Only one measure, aside from wat 
risk insurance bills, related directly to 
insurance—the measure to finance the 
War Damage Corporation. The _ next 
most important study of insurance 0 
the part of Congress took place i 
March when the Patman committee, 
authorized to conduct a study and sut- 
vey of the national defense prograin I 


its relation to small business, heard 
Attorney-General McKittrick of Mis- 
souri testify on the need of Federal 


regulation of insurance rates. 
Contact Men’s Assistance . 
“Twice during the past year the legis 
lative committee has requested the as 
sistance of its contact men, on_ bot 
occasions in connection with the revenue 
bill. In December we requested them t 
present their views to the Congressmet 
(Continued on Page 32) 
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Aetna 

advertis- 

4 ing is help- 

« ing you do a 

mighty import- 

ant job these days. 

It is reminding in- 

surance buyers to con- 

sult their local agent or 

broker on adjusting insur- 

ance to war conditions. This 
advertisement appears—in 
ey color—in the September 28th 
issue of Time, the weekly news 
magazine — and in the October issue 
of the Nation’s Business. The Aetna 
Fire Group, W. Ross McCain, President. 


war creates unusual problems 


Among the many unusual problems 
created by the war is that of keeping 
your insurance adjusted to changed 
conditions. 

‘ e e 

An important instance of this is the 
effect of war economy on the value 
of your house or commercial property 
that you own. Even if you have spent 
no money on improvements, their 
sale or replacement value is probably 
higher than a year ago... and your 
insurance coverage should be in- 
creased proportionately. 


An excellent person with whom to 
talk this over is the local agent or 
broker representing the Aetna Fire 


a ACE 
& + 
: Standard ¥ 

. « 
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Group. He is thoroughly acquainted 
with local conditions. He can give 
you up-to-the-minute information on 
how to obtain modern broad coverage 
at low cost. He can give you valuable 
assistance in event of loss. 


Remember, too, that insurance with a 
capital stock company such as those com- 
prising the Aetna Fire Group means 
insurance backed by both a paid-in 
capital and surplus. You are never liable 
for assessment. 


Don’t Guess About Insurance 
—CONSULT YOUR LOCAL 
AGENT OR BROKER 


y—/ 


) Five 


HARTFORD, CONNECTICUT 


Bnee 1579 through conflagra- 


tions, wars and 
financial depressions, no policyholder 
has ever suffered loss because of failure 
of the Aetna to meet its obligations. 





WARS CONFLAGRATIONS DEPRESSIONS 
1846 1835—New York City 1819 
Mexican | 1845—New York City 
1837 
ween 1851 —San Francisco ” 
po 1866—Portland, Me. 1843 
Wor 1871—Chicago 1857 
1898 1872—Boston 
Spanish- 1877 —St. John, N.B. 1873 
American | 1889—Seattle; Spokane _— 
War | 1901—Jacksonville, Fla. 
1917 | 1904—Baltimore 1907 
World ‘ 
1906—San Francisco 
War | 1921 
1941 1908—Chelsea 
World 1914—Salem 1929 
War 2 194 1— Fall River 
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Aetna Insurance Co. * The World Fire & Marine Insurance Co. * The Century Indemnity Co. + Piedmont Fire Insurance Co. » Standard Insurance Co. of N.Y. * Standard Surety & Casualty Co. of N. Y 
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Carpenter on War Damage Selling 
As Premium Builder for Agents 


C. W. Carpenter, Gray & Carpenter, 
Petaluma, vice-president, California As- 
sociation of Insurance Agents, speaking 
on “War Damage Insurance as a Pre- 


mium Builder,” said selling war damage 
coverage produces twofold results, tan- 
gible and intangible. He listed the tan- 
gible results as follows: 

“1. In reviewing the amount of fire 
insurance being carried we found that 
it was inadequate for present values and 
also inadequate for a total loss which 
would probably result from attack or in- 
vasion by the enemy. Most agents had 
been trying for months to get their 
assureds to increase their insurance be- 
cause of greater cost of replacement re- 
sulting from the present emergency but 
there were many assureds who had been 
unwilling to purchase additional insur- 
ance or had postponed it to a later date. 
The review of the insurance program of 
clients at that time brought attention 
and action which might have been de- 
layed further under normal conditions. 
There resulted a large amount of addi- 
tional fire insurance on the risks which 
we had on our books, which of course 
resulted in more premium volume. 


Extended Coverage 

“2. These contacts with our clients 
resulted also in the further sale of the 
extended coverage for it gave us the 
opportunity to emphasize again the many 
valuable features of that type of insur- 
ance. It developed also that there was 
a gap between fire insurance and war 
damage insurance which wou!ld be nar- 
rowed by the use of the extended cov- 


erage. There resulted also a sale of 
other types of coverage, both fire and 
casualty, for any discussion with an as- 
sured about his real and personal prop- 
erty especially under such favorable cir- 
cumstances of having him present in our 
own office, would disclose new and addi- 
tional insurable hazards which had not 
been heretofore insured. 

“3. There were some agents who did 
not handle war damage insurance; as a 
result, their clients went to full-time, 
service-giving agents. This gave us new 
prospects who have already resulted in 
new clients and an increase in premium 
income. 

“4. Many county fire mutuals were 
not acting as fiduciary agents; hence the 
purchasers of that type of insurance 
sought out agents of capital-stock com- 
panies to secure war damage insurance. 
This has provided new prospects which 
has already resulted in additional pre- 
mium income.” 


Intangible Results 

On the intangible side, he gave the 
following four points: 

“1. This entire program, that is the 
advertising educational and other fea- 
tures preliminary to the sale of war 
damage insurance, gave agents a mental 
lift’ and ‘stimulation’ at a time when 
many of them were very pessimistic over 
the future of the agency business during 
war conditions. It has provided such 
agents with a new outlook on their busi- 
ness and has provided them with an in- 
ducement to carry on under whatever 
conditions may have to be faced. 

“2. The technique required in com- 
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pleting the application blanks taught 
many agents to pay closer attention to 
details. It is human nature to become 
lax, yes, lazy, and close attention to 
minute details, such as was necessary in 
completing the application blanks, will 
be productive of more efficient and pain- 
staking effort than has existed for some 
time, 
Opportunity for Agents 


“3. It provided the opportunity for 
agents to talk insurance with many 
clients whom possibly they had not seen 
in some time. While most agents try 
to get in touch with all of their clients 
periodically, yet.it must be realized that 
in many instances this cannot be done. 
Such conferences with assureds pro- 
duced information and data on insurance 
requirements which will result in the 
sale of more insurance in the days to 
come. 

“4. The strict credit rule requiring 
that a check or cash for the premium 
must accompany the application, was of 
great value to the agency business. Too 
many agents had become lax in the ex- 
tension of credit and it was a good thing 
for them as well as their clients to have 
to pay the premium ‘on the line.’ Al- 
ready this has resulted in an improved 
credit condition which is most beneficial 
for the business as a whole. 

“For these reasons, both tangible and 
intangible, the war damage insurance 
program has been a premium-builder for 
the agency forces and the results ob- 
tained will have a marked effect upon 
our business for years to come.” 





CALHOUN, LUDOLPH PERFORM 
Chicago, Sept. 21—William B. “Big 
sill’ Calhoun of Milwaukee, past-na- 
tional president, was called upon again, 
as he has been for many years, to lead 
in the singing of “America” at the open- 
ing of the convention. His perennial 
accompanist, Francis F. Ludolph of San 
Antonio, was at the piano. 


AGENTS FROM CONNECTICuT 
Chicago, Sept. 21.—The Connecticy, 
Association is represented by nine no. 
tional, state and local leaders. Heag. 
ing the delegation is David A, North, 
New Haven, National Association vice. 
president. Others are Edwin S. Cowles 
Jr., Hartford, state president; William 
H. Wiley, Hartford, secretary-treasurer. 
Thomas A. Sturgess, New Haven, na- 
tional councillor; Harold Hatch, New 
sritain; Paul Taylor, New Haven; A. 
Hancock, Bridgeport; Paul Avery, Hart. 
ford, and Samuel Calechman, Ney 
Haven. 


Legislation 
(Continued from Page 30) 


serving on the House Ways and Means 
Committee who were preparing through 
private hearings to study the need for 
additional revenue. This past August we 
requested their further assistance in ad- 
dressing the Senators serving on the 
Senate Finance Committee who were 
then considering the subject of equaliza- 
tion of taxation between the stock and 
mutual companies in the revenue bill, 
The legislative committee is gratified by 
the quick response from practically all 
of the contact men, and the many fine 
letters which were written to the Sena- 
tors and Congressmen.” 


Serving on the committee with Mr, 












ao 
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Calhoun were Rutherford Ellis, Atlanta; | 


Fred C. Ensign, Boise, Idaho; Henry A. 
Latimer, Washington, D. C.; Frank D, 
Montague, Hattiesburg, Miss.; G. R 
Reed, Columbia, Ky.; James M. Richard- 
son, Hartsville, S. C.; Fred C. Richardt, 
Evansville, Ind.; Guy T. Warfield, Jr, 
3altimore, and Alpheus B. White, Keene, 
N. H. Mr. White, as well as Mr. Cal- 


houn, is now in the armed service. 





ALERTNESS 


mie eine 


THE UNITED STATES CASUALTY COMPANY pledges its con- 
tinued friendly support to the National Association of Insurance 
Agents and joins with your leaders in urging insurance agents 
throughout the land to join and become active in their State Associa- 


tions and the National Association. 


60 JOHN STREET 


1942 


to the welfare and progress of the American Agency System 


UNITED STATES CASUALTY COMPANY 


NEW YORK CITY 


LO 



























































25, 1942 


—=—_—_—_— 


‘TICUT 
onnecticy, 
nine na- 
is Head- 
A, North, 
ition vice. 
SF Cowles, 
> William 
‘treasurer: 
laven, na- 
itch, New 
ven; A. H. 
ery, Hart- 
lan, New 


30) 


nd Means 


g through | 





S98 


| 


need for — 
\ugust we | 


nee in ad- 
g on the 
vho were 
equaliza- 
stock and 
enue bill, 
-atified by 
tically all 
many fine 
the Sena- 


with Mr. | 


, Atlanta: 
Henry A. 
Frank DP, 
- & SB 
_ Richard- 
Richardt, 


field, Jr, | 


te, Keene, 
Mr. Cal- 


vice, 





rated 


oer 


en 


yee 











THE EASTERN UNDERWRITER—-LOCAL AGENTS’ CONVENTION 








September 25, 1942 





——————— 





Executive Committee Veils 


Its Sessions in Secrecy 
Chicago, Sept. 21.—The executive com- 
mittee has been on the job many hours 
a day since the latter part of last week. 
Every member is here, the administra- 
tion consisting of President R W. For- 
shay, Anita, Ja.; Vice-President David 
A. North, New Haven, Conn. ; General 
Counsel Walter H. Bennett, New York; 
Executive Committee Chairman Payne 
H. Midyette, Tallahassee, Fla, and the 
following members of the committee: 
Harold I. Callis, Santa Barbara, Calif. ; 
Lorren W. Garlichs, St. Joseph, _Mo.; 
L. C. Hilgemann, Milwaukee; Will S. 
Keese, Jr., Chattanooga ; Fred A. More- 
ton, Salt Lake City; Thomas G. Redden, 
Greensboro, N. C.; W. Ray Thomas, 
Pittsburgh, and Chris Zoercher, Tell 
City, Ind. 

Very little publicity has been given so 
jar to deliberations and actions of the 
executive committee. Company organi- 
vation representatives have conferred 
with the committee on various matters 
but the veil of secrecy has not been 
lifted. The number of company presi- 
dents here is very small but there is a 
large group of vice-presidents and West- 
ern managers, together with fieldmen 
and department heads. 


America Fees Publishes 
List of Those in Chicago 


Chicago, Sept. 22.—Frank E. O’Brien, 
secretary, Fidelity & Casualty Co., and 
Frank S. Ennis, manager of advertising, 
America Fore Group, represent the New 
York delegation of the group. As cus- 
tomary, America Fore published a di- 
rectory of those in attendance, which 
was distributed today. The front cover 
of the directory is a reproduction in 
color of a famous Currier and Ives print, 
“Chicago Fire.” The back cover shows 
the facade of the Field Building, where 
America Fore makes its Western de- 
partment headquarters. Mr. Ennis is in 
charge of the directory. 

At the Chicago offices, Vice-President 
E. A. Henne, Secretary H. W. La Rue, 
J. H. Macfarlane and E. B. Vickery; 
Assistant Secretaries C. J. Lingenfelder, 
L. J. Reeney and A. Gabrielson, Execu- 
tive Assistant C. R. Williams and various 
department heads and fieldmen are re- 
ceiving many agents as guests, having 
invited all delegates to visit their offices. 
Mr. Henne was one of the question an- 
swerers at the War Damage Forum this 
morning, 





Directors Bar Non-Members 
From Their First Meeting 


Chicago, Sept. 21—The newly created 
National Board of Directors held its first 
meeting tonight with President R. W. 
Forshay presiding, as provided in the 
new constitution. The present directors 
are those who were national councillors 
under the old set-up which ceased to 
exist when the present constitution was 
adopted this afternoon. 

At the outset the question was de- 
hated whether the meeting should be 
entirely executive, or whether members 
ot the National Association could sit 
in as observers and press be admitted. 
Despite some opposition the board finally 
voted to exclude everyone not a duly 
delegated director. 





Taylor Composes “Unity 
March” 


“The National Unity March,” com- 
Posed by Harold E. Taylor, and pub- 
lished by the American Insurance Group 
ot Newark, was played for the first time 
at the banquet on September 22 at the 
convention of the National Association 
ot Insurance Agents at Chicago. 


H. C. Conick 


(Continued from Page 21) 


the opportunity to decide whether he 
will purchase war damage insurance or 
go without it, for resting with each of 
us is the distinct obligation and the 
patriotic duty to make sure that no such 
owner can ever reproach us with the 
question, “Why wasn’t I told about war 
damage insurance ?” 


Cooperate with Government 


We have before us an unusual situa- 
tion wherein the fire insurance industry, 
and by the industry is meant compa- 
nies, rating bureaus, and producers, have 
an opportunity to cooperate and work 
with the Federal Government in a 
project of far reaching importance in the 
war effort of the American people. We 
are fortunate because this entire plan as 
set up by WDC is calculated to main- 
tain relationships between the insurance 
industry, its producing forces, and its 
policyholders on a basis which, through 
long experience, is well established and 
understood. At the same time, it pre- 
serves to WDC the control which it 
must exercise as the agency set up to 
furnish protection for the citizens against 
property damage hazards arising out of 
war, which only Government may ap- 
propriately provide. 

At this meeting there will be presented 
a plan designed to stimulate and assist 
producers in completion of the job yet 
to be done. The purpose of the plan is 
to make sure that every property owner 
in the country is informed as to the na- 
ture, importance, and availability of war 
damage insurance. May I urge members 
of the National Association of Insurance 
Agents to subscribe fully to that plan 
and its purposes, and to foster its co- 
operative development by all producers 
in their localities! 


Chaika’ eo 


(Continued from Page 21) 


poster, a hearty willingness on the part 
of all to cooperate can be anticipated. 


The Newspaper Advertisements 


The two larger sizes, these of 600 
and 300 lines, are proposed principally 
for use by local boards; the single- 
column copy for individual agency use. 
All three are being made available in 
mat form, necessitating only the setting 
of the local board or agency signature 
to complete the message. In instances 
where mats cannot be used by smaller 
local papers, instructions can be given 


to follow copy and layout as closely as 
possible. 

The copy content of the messages is 
self-explanatory. 
use all 


afraid to 
your 


Do not be 


three advertisements in 


locality or to insert them more than 
once. Repeated usage will emphasize 
the message, driving it further into the 
consciousness of the reader’s mind, just 
as repeated hammering drives in a nail. 


The Letter to Assureds and the 
Small Circular 

I group these two items for discus- 
sion, for together they constitute the 
direct mail material which should be 
used by all agents everywhere. There is 
no surer means of telling the story of 
war damage insurance to all property 
owners than to have it delivered through 
the United States Post Office. 

It is our opinion that in order to pro- 
tect local agency reputations, every 
agent should send this letter, or a varia- 
tion of it, to every client on his books 
who has not already purchased war dam- 
age insurance. A copy of the circular 
which, like the largest of the newspaper 
advertisements, is compiled in the effec- 
tive question and answer style, should 
accompany the letter. And, of course, 
the circular can receive other wide dis- 
tribution used by inserting it with mis- 
cellaneous mailings such as letters, re- 
newal notices, monthly statements, etc. 

There is one very important point 
made in the letter, and that is the at- 
tempt to obtain from every property 
owner a decision as to whether he does 
or does not want the coverage after the 
local agent gives him all the facts con- 
cerning it. An obvious reason for this 
is that in the event of bombardment re- 
sulting in uninsured losses, no exception 
can be taken to the agent’s fulfillment of 
his obligation in calling this insurance 
to his client’s attention. 


The Sticker 


The gummed sticker affords another 
means of giving very wide distribution 
to the need for war damage insurance. 
It can be used on letterheads and en- 
velopes, on renewal notices, on monthly 
statements, on policies—to mention just 
a few. Those agents who use postage 
meters might well have a small repro- 
duction of this made for meter-stamp- 
ing on all mail leaving their offices. 

These, then, are the items suggested 
for you. You will note how they are 
held together by the use of a descrip- 
tive insignia—“Protect Your Property”— 
this appearing on the poster, newspaper 
advertising, and folder. 

There is one big question which no 
doubt has been in your minds while I 
have been talking, and that is, “Where 
can we obtain this material ?” 

The posters, mats for newspaper ad- 
vertisements, circulars, and stickers 
should all be requested by letter sent 
to the Business Development Office, 116 
John Street, New York City, where rea- 
sonable quantities will be furnished 
without charge. 

The letters will not be available in 
quantities. It is felt that the proper 
distribution of this message should be 
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on individual agency letterheads, and 
most agents can easily have these pro- 
duced locally by stencil, multigraph, 
ditto, or some similar duplicating service. 

In conclusion, I reiterate that there 
is much to be done before we finish the 
war damage insurance job entrusted to 
us, and we realize that throughout the 
country local boards and local agents in 
many, many instances have done out- 
standing jobs in publicizing war dam- 
age insurance. The proposed campaign 
with its newly prepared items will be 
used to continue the splendid work that 
has already been done. 





THE FREE WORLD 
IS OUR TERRITORY 


FULL PROTECTION FOR 
EVERYTHING IN TRANSIT 
IS OUR BUSINESS 





SOLVING TOUGH PROBLEMS 
IN WAR-TIME 
IS OUR SPECIALTY 





Wm. H. M°GEE & CO. Inc. 


UNDERWRITERS 
OCEAN AND INLAND MARINE INSURANCE 
111 JOHN STREET - NEW YORK CITY 


Chicago + San Francisco + Atlanta + Baltimore 


“If You Don't Know—Ask M°Gee!” 











Insurance Women Praised 


. ° 
By Forshay in His Report 
The National Association of Insur- 
ance Women came in for a great deal 
of attention at the Chicago convention, 
not only in the participation in the edu- 
cational section of the program by Ada 
V. Doyle, president of the organization, 
but in the following excerpt from the 
report of the administration, when Presi- 
dent R. W. Forshay said: 

“We salute the National Association 
of Insurance Women. We recognize the 
necessity of such an organization of 
workers so important in the business, 
now in these tragic times more than 
ever before. We wish them Godspeed 
in their aims and ambitions and pledge 
our assistance to help them carry on.” 


WORK OF MILTON W. MAYS 

Milton W. Mays, director, Business 
Development Office, served as master of 
ceremonies at the War Production 
Forum. He and his associates in the 
B. D. O. did an astounding amount of 
work in an incredibly short time in pre- 
paring and assembling the material for 
agents’ use in planning their own meet- 
ings, addressing civic groups and giving 
the widest publicity to the availability of 
the Government’s war damage insurance. 


Forshay Report 
(Continued from Page 18) 


convention. Many long and diligent 
hours were spent by this group of rep- 
resentative leaders upon the construc- 
tion of that document. We sincerely 
believe that a good job was done in 
connection with this constitutional re- 
vision. We are of the firm belief also 
that out of its adoption will come a 
stronger, more aggressive and more in- 
fluential National Association in the in- 
terest of our membership, the industry 
of insurance and the insuring public. 

“No one will argue against the neces- 
sity of having the best organized and 
the best equipped National Association. 
We believe this revision offers that. It 
also offers a better opportunity to meet 
the false challenge that the American 
insurance agent is an economic waste. 
Its adoption is recommended without any 
mental reservation whatever.” 


WDC Forum 


(Continued from Page 20) 


state officers’ meeting, asking them to 
set the program in motion in their re- 
spective states. 

In the foreword to the program, the 
objective sought is explained as follows: 

“The objective before the industry is 
not necessarily to place more war dam- 
age insurance, although it is highly de- 
sirable to achieve a greater spread of 
risk. Our principal and immediate task 
is a program of public education. The 
insurance industry offered its facilities 
to the Government for the merchan- 
dising of this protection and for in- 
forming the public of its nature and 
cost. The Government has every right 
to expect us to present this informa- 
tion to property-owners in such a man- 
ner that an uninsured owner whose 
property may be destroyed by one of the 
perils covered under the war damage 
insurance policy would have no grounds 
to complain that he did not know about 
this insurance. 

“We volunteered to undertake this 
assignment. If we fail to explain fully 

each propegty-owner the nature and 
purpose of thi§ insurance, any criticism 
that might be leveled at the insurance 
industry would be justified and would 
be damaging not only to the entire in- 
surance business but to each of us en- 
gaged in it. For this reason it is most 
important that an extensive program to 
acquaint the American public with war 
lamage insurance be undertaken im- 
mediately,” 
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OLD IN EXPERIENCE 





B usINEss in America might 
never have reached its present 
proportions nor have offered prom- 
ise of future growth had not men 
with vision, ability and access to 
capital spent money for future de- 
velopment and safeguarded their 
credit with sound insurance. 

In every community insurance 
contributes to local progress by 
guarding capital invested in prop- 
erty. Banks and others would not 
furnish credit without the security 
insurance affords. Likewise, the re- 
serve funds which insurance com: 
panies invest are turned into chan- 
nels of public benefit. Through the 
help of insurance, merchants obtain 
working capital, industry borrows 
money essential to development, in- 
dividuals secure credit for worth- 
while purposes. 


STRONG IN ASSETS 


Through the great and important 
work done nationally by fire pre- 
vention and safety organizations 
maintained and supported by stock 
insurance companies, thousands of 
lives and vast properties are saved 
from loss each year. 


Stock insurance companies not 
only pay large taxes but provide 
funds for sound enterprises all over 
the United States and are a con 
structive factor in the country’s 
commerce and industry. 


The Royal Exchange Group 
through its investments in this 
country has contributed a share to 
American business, and through its 
several thousand agents continually 
guards millions of dollars worth of 
property values. 


The Royal Exchange Group stands among_ those 
recognized as foremost for prompt claims action and for 
gratifying service to agents and clients. 





Through Peace and Wars 


Since 1720 


Boval Exrhaue Group 


ROYAL EXCHANGE ASSURANCE 

PROVIDENT FIRE INSURANCE CO. 
The STATE ASSURANCE COMPANY, Ltd. 
CAR & GENERAL INSURANCE CORP., Ltd. 


111 JOHN STREET, NEW YORK 





FIRE & CASUALTY LINES 


FIDELITY © SURETY BONDS 


EFFICIENT IN SERVICE 











(SERN ga SSS TLE STATA IEIEE INGE SI NNN ER AE ET OLE A ET NS 











































































i a ee a 

















September 25, 1942 





THE EASTERN UNDERWRITER—LOCAL AGENTS’ CONVENTION 


wn 











| 











cae al 














that the executive committee 
may act in the event of an emergency 
without a special, mandate from the 
swly created national board of direc- 
rors, Article 5 of the constitution was 
naaiee to include the following : “Noth- 
ing herein shall be construed to limit 
the power of the executive committee 


. s ” 
to act in emergencies. 


tion 


Two Elective Officers 


The draft form of new constitution, 
1; worded before yesterday evening, 
provided for election by convention ac- 
tion of a national president and vice- 
president and chairman and vice-chair- 
man of the board of directors. Yester- 
day the thought was expressed that this 
might develop into a situation where a 
man who was elected vice-chairman of 
the directors would expect to be ad- 
vanced successively each year through 
the posts leading to the presidency and 
have his feelings hurt if he were not so 
promoted. 

In order to avoid such a contingency, 
it was agreed at last night’s conferences 
to eliminate the posts of chairman and 
vice-chairman of the board of directors 
and have the president of the National 
Association preside at directors’ meet- 
ings, Thus this convention will vote 
Wednesday morning only on a president 
to succeed the present incumbent, Mr. 
Forshay, and on a vice-president. 

Because the directors’ chairman and 
vice-chairman were to serve on the ex- 
ecutive committee automatically, with 
the striking out of these two posts the 
section of the constitution dealing with 
membership on the executive committee 
was changed to read that the committee 
shall be composed of the president and 
vice-president of the association, two 
members of the national board of state 
directors, elected by the board, and three 
other members of the association an- 
pointed by these four, to serve for the 
term of one year or until their succes- 
sors shall be appointed. The vice-pres‘- 
dent will be chairman of the executive 
committee. 


Southgate Moves Adoption 


When President Forshay announced 
that the constitution was before the 
convention for action, Thomas F. South- 
gate, Durham, N. C., long a strong advo- 
cate of revision in National Association 
procedure, moved adoption, commending 
the new document and asking all agents 
to stand shoulder to shoulder and go 
forward to protect the American Agency 
System. 

John Boyce, Amarillo, Tex., who head- 
ed the limited constitutional revision 
movement, carried through a couple of 
years ago, said the present revision was 
a natural consequence of past failures to 
make the national council an effective 
body. He said that those who have for 
years sought to make the association a 
more democratic organization would not 
test until a real reform was achieved 
and now that has been done, he second- 
ed the motion to approve the constitu- 
tion. 

As he sat down scores of agents in 
the audience began to call out “Ques- 
tion.” President Forshay counseled 
against too hasty action and tried to 
get some others to speak, either for or 
against the constitution or the last-min- 
ute amendments. But no one rose and 
the clamor for a vote increased in in- 
tensity. A thunderous “Aye” rolled 
through the large room in response to 
President Forshay’s call for the votes 
Irom those in favor of the document. 
Then a deal silence followed as those 
opposed were given a chance to register 
their vote and no voice was heard. As 
the constitution was announced adopted 
the cheering broke out. 


Wolff Proposes Roll Call 


Allan I, Wolff of Chicago, past na- 
tional president, then claimed that to 
make acceptance legal a roll call of 


N.A. 1. A. Adopts New Constitution 


(Continued from Page 1) 


states should be made, but President 
Forshay ultimately ruled that the fact 
the vote was unanimous was sufficient 
to prove no state was going to register 
a vote against approval and a roll call 
was not taken. 

General Counsel Walter H. Bennett 
introduced the subject of revision of the 
national constitution to the convention 
in an unofficial keynote address this 
morning. He refrained from discussing 
any features of the revision, confining 
his talk to background and reasons why 
the proposed changes are imperative now. 
Stating there had been no personal criti- 
cism of the work of the officers of the 
National Association in recent years, he 
claimed the primary reason for consti- 
tutional revision is the necessity for at- 
tracting a much larger group of agents 
into participation in local, state and 
National Association activities. With the 
nation and the insurance industry fac- 
ing critical times, failure to prepare ade- 
quately to meet immediate prob!ems 
might well have tragic results, Mr. Ben- 
nett stressed. 


Session Not Executive 


About 500 agents, company men and 
others in insurance heard Mr. Bennett 
speak. The morning session was not 
executive and hence the attendance not 
confined to members of the association. 

Changes in the constitution, Mr. Ben- 
nett said, would bring about a repre- 
sentative organization creating a more 
interested and more efficient working 
body. With the changes, he declared 
the association would be “revitalized and 
recharged for those who carry on its 
affairs in the future. More people must 
be called in to do the work required and 
we need the forty-eight states cemented 
and centralized into one strong National 
Association.” 

The impression has spread, Mr. Ben- 
nett conceded, that heretofore the state 
associations have had too little to do 
with and knew too little about the ac- 
tivities of the national administration. 
To eliminate this is to grant every indi- 
vidual member full opportunity to share 
in the program of activities of the na- 
tional body and the state and _ local 
groups. 

Attacks Investigation 


Mr. Bennett devoted considerable time 
to a vigorous attack on the Federal 
Government’s forthcoming investigation 
of the insurance business. His strong 
language brought hearty applause from 
many in the audience, but there were 
also many who felt that this is not 
the time to bait those in charge in 
Washington. 

The Government’s accusation against 
the insurance business are not justified, 
Mr. Bennett stressed, and under the new 
constitution, providing the desired wide- 
spread participation of members is se- 
cured, the National Association can be 
a leader in public relations efforts. He 
wants the agents to give the public of 
this country a complete and accurate 
picture of the business of insurance 
which has “contributed so much to the 
preservation of ‘the assets of the citi- 
zens of the republic.” He called on 
every agent for a willingness to give a 
portion of his time and monev to pro- 
tecting the business in which he is en- 
gaged. 

Bell Consistent Advocate 

With adontion of the new constitution 
ends a campaign for revision extending 
over a period of many vears and marked 
by sporadic efforts which often either 
died for lack of support of were defeated. 
Frank R. Bell, national councillor of 
West Virginia and past national presi- 
dent, has probably been the most con- 
sistent advocate of constitutional 
changes, although the organized efforts 
which did materialize did not originate 
in his state. 

North Carolina, Texas and Ohio were 

(Continued on Page 37) 








FEDERAL INSURANCE 
COMPANY 


CHUBB & SON, Managers 


Statement as of June 30, 1942 











ASSETS 
ieee ArN ORNS oe ee me ek $18,752,958.53 
Cash in Banks and on Hand.................- 3,443,734.93 
Premiums Not Overdue ................000- 4,180,418.10 
Other Assets ..... Rey say aera wal Ne a 342,133.29 
jC. | eee et araat tals att eee, $26,719,244.85 
Less: Reinsurance Payable . ..... 2.1 0000000%: 4,494,945.14 
Total Admitted Assets ........... ee $22,224,299.71 
LIABILITIES 

Reserves for: Outstanding Losses ........... $ 3,445,223.00 
Unearned Premiums ...... aren 3,908,636.08 

Other Liabilities ............. 698,814.58 


500,000.00 





Wetal ED raeiee 5 cas cs oo bd aks Sek S$ 8,552,673.66 
| reer setoragwew £4,000,009.C0 
Suroles phere ca te: 9,671,626.05 
Surplus to Policyholders ...............2.-- 13,671,626.05 
Total ..... ei niita cela ox os iat de ab ana oral oar aes 0 22,224,299.71 
Securit rri- 1 .2t $7 2: #9 he above 
statement are d sicd a uired by law 














CHUBB & SON 


Underwriters 


MARINE ¢* CASUALTY «+ _ FIRE INSURANCE 


Automobile Liability and Comprehensive 
Fire and Allied Lines 


Cargoes, Hulls and Yachts 
General Liability and Casualty 
Jewelry, Fine Arts, Transportation 
Registered Mail and Floaters 
Managing 

Federal Insurance Company 

Vigilant Insurance Company 
United States Guarantee Company (Casualty Dept.) 

Merchants Fire Assurance Corp. (Marine Dept.) 


United States Branches: 
The Sea Insurance Co. Ltd. Marine Insurance Co. Ltd. 
The London Assurance (Marine Dept.) Alliance Assurance Co. Ltd. 


90 John Street © New York 

1 Newark Ave., Jersey City, N. J. Hurt Building, Atlanta, Ga. 
175 West Jackson Boulevard, Chicago, III. 
Royal Bank Building, Montreal, Canada 
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Wolff Presides at Session; 
Pays Tribute to Haid 


Chicago, Sept. 22.—Allan 1. Wolff, 
Chicago, past president of the National 
Association and chairman of the agen-s’ 
advisory counecl of the Business Devel- 
opment Office, presided at the war dom- 
age coverage selling session. Reviewing 
the history of the B. D. O., he praised 
highly the contributions of the late Paul 
L. Haid and the convention stood in 
tribute to the memory of Mr. Haid. 

Director Milton W. Mays of the 
B. D. O.. who conducted the 
told the agents the war damage program 
offers them a splendd chance to carry 
out an effective public relations program. 

Mr. Mays gave recognition to the 
“outstanding job done by many agency 
groups throughout the United States in 
bringing war damage insurance to the 
property owners.” 


sess rT nl, 


attention of 
Advertising Displays 

On display outs‘de the convention hall 
was a large number of newspaper ad- 
vertisements on war damage ‘nsurance 
used by individual agents and_ local 
boards in all parts of the country when 
the Government insurance was made 
available to the public in June and July. 

H. Pierce North, assistant director, 
B. D. O., will present full details for 
handling the selling campaign tomorrow 
before the luncheon meeting of the 
state association officers. He will dis- 
tribute the printed material of the 
B. D. O. there. 

Questions on war damage insurance 
asked by those in the convention hall 


were answered by E. A. Henne, vice- 
president, America Fore Group at Chi- 
cago: Mark Campbell, inland marine 


manager, Western department, Automo- 
bile of Hartford, and H. C. Conick, as- 
sistant United States manager, Royal- 
Liverpool Groups. 

Coverage for Securities 

Mr. Conick, replying to a query about 
coverage for securities, said plans are 
practically complete for such insurance. 
Some details remain to be settled and 
an announcement may come from Wash- 
ington within the next fortnight. Fire 
and marine companies will insure regis- 
tered mail risks and casualty and surety 
companies will assume protection of 
money and securities at fixed locations 
or while being transported by mes- 
sengers. 

Another question was: can legal liabil- 
ity of bailees be insured? The answer 
was yes, but agents were cautioned to 
advise strongly those buying bailee in- 
surance not to assume in their contracts 
with customers any war risks not in- 
sured by the WDC, or they might find 
themselves partially uninsured. Bailees 
are advised to use in bills of lading the 
exact language used in the insuring 
clause of the WDC policy in order to 
remove chances of non-protection. 





George E. Edmondson Talks 
On Behalf of General Agents 


Chicago, Sept. 22—George E. Edmond- 
son, Tampa, Fla., appearing on the pro- 
gram as president of the American As- 
sociation of Insurance General Agents, 
declared the interests of local and gen- 
eral agents are parallel and two groups 
must stick together and have a unified 
command. He said: “We owe no one 
an apology for our business and we 
should not be afraid to stand up cour- 
ageously against attacks from whatever 
source.” 

The general agents’ association exec- 
utive committee held a meeting here 
yesterday. Present were President Ed- 
mondson; Vice-President Philip D. 
Richards, San Francisco; Secretary- 
Treasurer Herbert Cobb Stebbins, Den- 
ver; Fred R. Lanigan, Denver; and 
about ten other members of the organi- 
zation, 
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Among New York Leaders at Chicago 








GEORGE F. KERN 


R. M. L. CARSON 


: Mr. Kern, Fuller & Kern, New York City, is national councillor of the New 
York State Association and was a member of the special committee from the 
councillors to confer with the executive committee on the new constitution, of which 


he was a strong advocate. 


Mr. Carson, Glens Falls, former pres‘dent of the New 


York State Association, was elected chairman of the Eastern Agents Conference. 


THREE ADDED TO COMMITTEE 


Chicago, Sept. 23.—William H. Spiegel- 
berg, Jersey City, national councillor for 
New Jersey, Fred C. Richardt, Evans- 
ville, president of the Indiana Associa- 
tion of Insurance Agents, and _ past 
President William B. Calhoun, Milwau- 
kee, served on the committee appointed 
from the national counc'llors to confer 
with the executive committee in con- 
nection with the constitutional amend- 
ments. (These are in addition to the 
committee members named on page 
twenty-seven). 


PRAISE FOR MISS SNYDER 

Chicago, Sept. 22—The Business De- 
velopment Office is singing the praises 
of Bessie M. Snyder, secretary-man- 
ager of the Pittsburgh Association of 
Insurance Agents. Last night the BDO 
had an emergency rush job to be done 
after eleven o’clock when the National 
Association’s secretarial staff had de- 
parted. Miss Snyder, always one to 
cooperate, was called from the meeting 
of the Association Executives Confer- 
ence, of which she is a member, and 
worked until one o'clock in the morning. 


iii 
Carson Heads Conference 


Of Agents in the East 

Chicago, Sept. 22—Agents from east 
ern states, who have been meeting a 
national conventions as members of the 
eastern territory group of the National 
Council, have decided to continue the: 
territorial gatherings under the name ’ 
the Eastern Agents Conference. The 
National Council went out of existene; 
yesterday with adoption of the ney 
constitution but all sections of the coup. 
try believe the territorial sessions 
national conventions 
tinued. 

The Eastern Agents 
Russell M. L. Carson, Glens Falls, N, y 
as chairman and Paul H. Taylor, Ney 
Haven, Conn., as_ secretary-treasurer 


At their meeting the agents were def. © 


nitely of the opinion that a strong grow 
of producers in territory of the Easter 
Underwriters Association is essential 


give the agents a united front in deal. § 


ings with the insurance companies, 4 
committee consisting of Henry E. Dayis 
Providence, C. Stanley Stults, Hights. 
town, N. J., and Guy T. 
3altimore, was appointed to draw y 


working plans for the eastern confer.) 


ence. 


Hartford Fire Distributes 
Magazine with Hartford Ad 


Chicago, Sept. 21—Hundreds of copie 





of the September 21 issue of Time mag. F 
azine were distributed here today by the & 


Hartford Fire Group, which carries 3 
full page ad in this issue entitled “The 
War and Your Insurance Agent.” 

The advertisement states that despite 
all handicaps of transportation today 
and the service of thousands of produe- 
ers in the armed forces, 
brokers are carrying on, protecting the 
American public. The public is urged 
to patronize the local agent whenever 
insurance is required. 





ATTENDANCE APPROACHES 1,00” 
convention is about & 
excellent in view oi 
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war conditions. 














Home Office 
SAN FRANCISCO 


HI 


L. H. MUELLER, Chairman 
L. S. MOORHEAD, President 





SSOCI 


INDEMNITY 
CORPORATION 


ATED 
plat 





should be con. 4 









































today  electei 





Warfield, Jr, F 


agents and § 


SSOCIATED 


FIRE & MARINE 
INSURANCE COMPANY 


An adequate staff of especially trained 
office and field specialists in each of the 
centrally located Branch Offices offers 
you the best of sales help with your in- 
cividual underwriting problems. 


Branch Home Offices 


CHICAGO 


LOS ANGELES PORTLAND, ORE. 
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HES 1,00 ADA V. DOYLE 
is about i 
view of ae ; 
i gathering since assuming their present 
f dent of the National Association of Ins 
Sama of the American Institute of Property & L 
© 
ever to ap] 
annual meeting at Kansas City last Fall. 
such an invitation 
} women’s organization when it adopted the N. A. I. 
active in assisting local clubs to organize 
; Dean Loman spoke to the national 


: before the New Jersey Association, 
i , 

; Underwriter, 
f CPCU (chartered property, ¢ 


i gram is of immediate practicality. 


New Jersey Leads States in 
Institute Contributions 


23.—Sidney O. Smith, 
Gainesville, Ga., former president of the 
National Association, who won the 
Wood lworth Memorial for his efforts in 
collecting funds for establishment of the 
American ‘ stitute for Property & Lia- 
bility Underwriters, reported at the edu- 
cational session today that of the $6,350 
contributed voluntarily by agents, the 
7 New Jersey Association of Insurance 
Agents made the largest contribution, 
$488. Illinois came second with $519, 
past President Allan I. Wolff having 
made a $100 contribution in memory of 
the late former President Percy H. 
Goodwin. ji 
George W. Scott, educational direc- 
' tor, presided over the session at which 
; the speakers were Ada V. Doyle, Cald- 
well, N. J., president, Nat —_ Asso- 
ciation of Insurance Women; P. Mc- 
Cord, Jacksonville, Fla., et Bvt edu: 
Cational division advisory committee; Dr. 
— Harry J. Loman, dean, American Insti- 
tute tor Property & gy gone Under- 
Writin ig; Wade Fetzer, Jr., Chicago. Mr. 


Chicago, Sept. 


eee! 











Mrs. Doyle and Dr. Loman made their first appearances before a nation-wide 


ear on the program of the National ae agp yn when she addressed the 
Mrs. Doyl 


vas extended, was chairman of the " educational committee of the 


study groups. 

group along lines similar to his address 
reviewed in last week’s issue of The Eastern State Association was the rallying point 
stressing the collegiate standards set for the institute’s degree of |;,~ 4, , , an 
casualty underwriter). 
and the association in no manner conftlic 
course is strictly in accordance with collegiate 
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New Officers 
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which became effective in Maryland in 
June of this year. He is vice-president 
of Warfield-Dorsey, Inc., general agents 
of the Aetna Casualty & Surety Co., 
and local agents for a number of fire 
insurance companies. His partner is 
Charles R. P. Dorsey. 

Mr. Warfield is also a successful life 
insurance producer for the J. P. Graham 
Agency of the Aetna Life in Baltimore 

Mr. Warfield’s father, who died in 
1937, was a Baltimore insurance agent 
for forty-three years. The younger War- 
field was graduated from Cornell Uni- 
versity in 1925, and went immediately 
into the home office of the Aetna to 
take the home office training school 
course. He went to Newark as special 
agent and in 1926 resigned and returned 
to Baltimore to join his father’s agency. 

He is former president of the Mary- 
land Association of Insurance Agents, 
serves on the five-man executive com- 
mittee of the Association of Fire Un- 
derwriters of Baltimore, is a director of 
the Insurance Society of Baltimore and 
is a member of the Binder Club. For 
a number of years he was a director of 


DR. HARRY J. LOMAN 


respective positions, Mrs. Doyle as presi- the Baltimore Junior Chamber of Com- 
surance Women, and Dr, Loman as dean 


merce. 
lability Underwriters. 


Mrs. Doyle’s predecessor in office, Elsie B. Mayer, Denver, was the first woman 


Constitution 


(Continued from Page 35) 


the second woman to whom 


A. program, and she has been 


in the forefront of movements in the 
last decade. This year the New York 


for the proponents of revision and first 
public news of a definite attempt at 
: apt constitutional change came when the 
standards while the association pro- New York State association convention 
in May adopted a resolution asking that 
efforts be initiated to make the National 
Association a more democratic organiza- 
tion through greater recognition of 
state’s rights. Indiana, New Jersey, 
West Virginia and some other states, 
and individuals from other state bodies, 

joined and the climax was reached when 
Chicago, Sept. 22-—-The Insurance the national executive committee met in 
Field of Louisville, Ky., is publishing New York City in July. There agree- 
daily editions here covering the conven- ment was reached and the draft form 
tion under the direction of Editor John of new constitution prepared. The form 
EK. Puckette. was not amended until last night. 


The programs of the institute 
but are complementary. The institute 


Scott reported that thirteen unit courses 
already have been completed, with total 
enrollment of 437. 
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O’Gorman Flays Commission Cuts 
As Threat to Solvency of Agencies 


Newly Elected President Also Asks Companies to Cooperate 
in Selection of Better Qualified Agents; Tributes 
Paid to Christie and O’Brien 


O'Gorman of Newark, who 


William D 
was elected president of the New Jersey 


Association of Insurance Agents at the 


abbreviated forty-ninth annual conven- 


tion at the Hotel Stacy-Trent in Trenton 


ember 17, launched his adminis- 


on Sept 
tration with a vigorous condemnation of 


tl casualty insurance compa- 


ose stock 
Fc- 


He 


companies 


nies which are supporting constant 


ductions in agents’ commiss’cas. 
called 
to cooperate 


associations with regard to the appoint- 


likewise on stock fire 


more fully with agents’ 


ment of better qualified producers. Mr. 
O’Gorman succeeds as president Alfred 
Christie of Bergenfield who has been 


an able president. 

Stating that “we must not permit con- 
ditions detrimental to the public and the 
business of insurance to oman” Presi- 
dent O’Gorman said that personally he 


was not sure but that state action by 
the New Jersey Commissioner of Bank- 
ing and Insurance or by the legislature 


might be desirable as a method to pro- 
tect agents against further reductions 
in commissions and against increased 
competition from unqualified appointees 
as agents. Mr. O’Gorman has long been 
known as a vigorous and courageous 
speaker and under his aggressive leader- 
ship the New Jersey Association is cer- 
tain to assume its full share of respon- 
sibilities under the new constitution of 
the National Association. 


Conferences With Companies Futile 


Holding that the majority of casualty 
company members of mg casualty 
bureaus are agency-minded, he charged 
that control seems centered in a few 
companies which are not so inclined to 
sympathize with the agents’ viewpoints. 
He said the agents’ associations have long 
been willing to confer with the com- 
panies on problems associated with grad- 
ing commissions downward as risks in- 
crease in size of premium income but 
that it has not been possible to secure 
a united front in insurance as yet. He 
deplored what he termed as “arbitrary 
rulings from the bureaus calling for re- 
ductions in commissions on moderate 
sized business in addition to cuts on the 
larger risks. 

“Such just does not make sense today,’ 
continued Mr. O’Gorman. Agents, he 
said, have irreducible expenses and there 


must be a margin of profit above 
agency expenses if the worthwhile type 
of man is to be inducted to enter the 


insurance selling field. The public must, 
Mr. O’Gorman continued, be served by 
well qualified, intelligent and _ solvent 
agents and brokers and the present con- 
tinued trend in commissions is a threat 
to the solvency of agencies. 

The large insurance companies are 
successful for two reasons, Mr. O’Gor- 
man stressed. In the first place they 
have good management but they like- 
wise got their business from agents 
while they were growing to their pres- 
ent size and importance, even though 
some of them now secure much of their 
premium income today through branch 
offices. Stating that “agents will find 
a way to make a living wage” President 
©’Gorman then said that perhaps the 
\merican Agency System will be safer 
Insurance Commission- 


in the hands of 





than “at the mercy of casualty 


bureaus.” 


ers 


Asks Fire Companies’ Cooperation 

Directing his remarks next to the 
fire companies the newly elected presi- 
dent quoted a pledge formulated by In- 
surance Commissioner Larson of Flor- 
ida, which insurers were asked to sign, 
stating they would adhere to sound prin- 
ciples for the appointment of agents. He 
said he favored such a plan. In New 
Jersey the well known Bergen County 
plan is said to be working satisfactorily 
where used. Essex County has a modi- 
fied plan in operation which Mr. O’Gor- 
man said has the approval and coopera- 
tion of the companies. 

In the event, however, that the Bergen 
County plan or plans similar to it fail 
to clean up the unqualified agency situa- 
tion in the state within a reasonable 
time, Mr. O’Gorman said the agents 
might have to the legislature or 
the Insurance Department for support. 

Mr. O’Gorman also referred to the 
need for “real qualification laws” when 
sneaking of the agency appointments of 
Motors Insurance Co., subsidiary of Gen- 
eral Motors. He said Motors had li- 
censed nearly 200 dealers and individuals 


go to 


as agents and he fears they may solicit 
insurance in general from the public 
now that the market for finance busi- 


ness on new automobiles has been closed 
almost entirely. 


Nearly 300 agents and company men 
attended the one-day convention last 
week despite the excessive heat and 
humidity. It was the first completely 


coatless convention of the association 
for many years. The association, through 
Past-President H. Donald Holmes, pre- 
sented retiring President Christie with 
“the gift of the times,” a $100 War Bond. 
A similar presentation was made to Wil- 
liam F. O’Brien of Passaic, who retired 
as secretary-treasurer after serving in 
that post for many years. Mr. O’Brien, 
who will continue to edit The New Jer- 
sey Agent, feels that he must devote a 
larger part of his time to production 
work in the agency with which he is as- 
sociated. 
Cox Urges Defeat of 
Past-President Harry L. Godshall, 
perennial chairman of the legislative 
committee, was at the meeting but had 
to leave before he could deliver his re- 
port. It was presented by Fred J. Cox, 
past state and national president, who 
urged every member of the association 
to oppose actively Bill No. 154 in the 
state legislature which would allow mu- 


Bill 


tuals to write burglary insurance and 
fidelity and surety business in New 
Jersey. 


William H. Spiegelberg of Jersey City, 
who was elected national councillor to 


succeed Herbert L. Brooks of Newark, 
the latter having entered the national 
services, spoke briefly on the pronosed 


new constitution of the National Asso- 
ciation which was acted upon at Chicago 
this week. He stated that with the 
adoption of the revised constitution state 
associations will have greater respon- 
sibilities and a direct voice in the future 
policies of the National Association. Also 
that the revision would effect important 
changes in the governing structure of 
the national body, leading toward a 
stronger, more unified and more demo- 
cratic association. 


No resolutions were adopted by the 





sey Association of Insurance Agents at Trenton 








convention and none was presented by 
the resolutions committee or from the 
floor. 

Conrad 
vice-president, 
be found to 
agents in purely 
public transportation 
tically non-existent. He said rural 
agents were having much difficulty in 
getting to their assureds and prospects 
under present regulations. 

Middlesex Association Honored 

The William J. Wilson Memorial Cup, 
awarded annually to the local or county 
board that “renders the most outstand- 
ing service to the American Agency 
System during the year,” was presented 
to the Middlesex County Association. 
The text of the citation stated that the 
association cooperated in an outstand- 
ing manner in the program of the New 


Schmelz, Somerset County 
asked if some way could 
secure more gasoline for 
rural districts where 
facilities are prac- 


Jersey Association and the National As- 
sociation to have the suggested fire 
prevention ordinance of the National 


Board of Fire Underwriters adopted in 
Woodbridge, Perth Amboy, Highland 
Park and Metuchen. “This is,” said the 
citation, “a signal contribution to na- 
tional defense, to ideal public relations 
work and a timely contribution to the 
welfare of the American Agency System 
in New Jersey.’ 

The Wilson Memorial is the gift of the 
Atlantic City Board in memory of its 
deceased president. It was won by Ber- 
gen County in 1937, Essex County in 
1938, Union in 1939, Essex in 1940 and 
Hudson in 1941. 





Twelve Past Presidents 
Attend Trenton Meeting 


Twelve past-presidents of the New 


Jersey Association attended the conven- 
tion. They included Fred J. Cox, Perth 
Amboy; Thomas W. Cocker, Paterson; 
Harry L. Godshall, Atlantic City; Alan 


Englewood; William G. 
Edward M. 
Herbert A. 


V. Livingston, 
Hurtzig, Morristown; 
Schmults, Ridgewood; 
Faunce, Atlantic City; Charles E. Meek, 
ie. Paterson; | Donald Holmes, Sum- 
mit; Theodore S Brown, Perth Amboy, 


Retiring President — New Secretary 








ALFRED CHRISTIE 


Mr. Christie retired from office after a year’s successful administration, 








WILLIAM D. O’GORMAN 

Mr. O’Gorman, the new president of 
the New Jersey Association, made a 
reputation as an able executive and 
forceful presiding officer as president of 
the National Association of Casualty & 
Surety Executives. 


and Hubert M. Farrow, Red Bank. Mr. 
Cox is working on the legislative com- 
mittee and attended Chicago national 
convention this week. Mr. Godshall is 
chairman of the legislative committee, 
Mr. Holmes chairman of education, Mr. 
Brown secretary-treasurer of the state 
association and C. S. Stults chairman of 
the finance committee of the National 
Association. In other words past presi- 
dents in New Jersey do not retire to the 
side-lines. 








. BROWN 


THEODORE 


and 


again becomes a member of the executive committee on which he served fora number 


of years before he was elected president. 
Inc., the oldest agency in Bergenfield, and 
Bergen County Association. Mr. Brown, 
capacities, succeeds William F. O’Brien, 
retary. Mr. O’Brien will continue to edit 


He is president of the Christie Agency, 
was a founder and first president of the 
who has served the association in many 
who retired after several years as sec- 
the New Jersey Agent. 
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New Jersey Association of Insurance Agents at Trenton 


(’Gorman President; 
Walton Next in Line 


BROWN ELECTED SECRETARY 





Spiegelberg National Councillor, Suc- 
ceeding Brooks Who Has En- 
tered Government Service 
William D. O’Gorman, sen‘or vice- 
president of the prominent Newark 
agency of O'Gorman & Young, Inc., was 
elected president of the New Jersey As- 
sociation, being advanced from the post 
of chairman of the executive committee. 
He succeeds Alfred Christie of bergen- 
field, who became president last October 

at the meeting at Asbury Park. 

Theodore S. Brown of Perth Amboy, 
a former president of the state asso- 
ciation, was elected secretary-treasurer, 
succeeding William F. O’Brien of Pas- 
saic. Mr. Brown has served the asso- 
ciation for years in many offices and is 
one of its strongest supporters. His 
son, Vernon Brown, is also an active 
member of the association. . 

William H. Spiegelberg of Jersey City, 
vice-president there of the Jos. M. 
Byrne Co., was elected national coun- 
cllor, succeeding Herbert L. Brooks, 
vice-president of the Jos. M. Byrne Co. 
in Newark, who has entered the armed 
services of the country. 

Newly elected chairman of the execu- 
tive committee is Edward F. Walton ot 
Trenton. Other members of the execu- 
tive committee are J. Graham Chesney, 
Paulsboro; J. Philip Exton, Bergenfield; 
Charles H. Frankenbach, Westfield; J. 
Sennett Holston, Woodbury; George F. 
Jamison, Bloomfield, and Messrs. O’Brien 
and Christie. 





Vice-Presidents 

County vice-pres'dents were elected as 
follows: Atlantic, John W. McNally; 
Bergen, John D. Hewitt; Burlington, 
Shreve R. Taylor; Camden, Philip H. 
Rapp; Cape May, Arthur M. DeMaris; 
Cumberland, Dean Macgeorge; Essex, 
Andrew Jack; Gloucester, Miss Ada E. 
Wilkins; Hudson, Charles S. Burke; 
Hunterdon, George Parker; Mercer, 
Karl Weidel; Middlesex, D. Carl Mc- 
Cormick; Monmouth, Harry G. Faby; 
Morris, Sidney K. Howell; Ocean, C. 
Clinton Griggs; Passaic, Theodore Bru- 
insma; Salem, O. W. Acton; Somerset, 
Conrad C. Schmelz; Sussex, Harry E. 
Watt; Union, John Neustader, and War- 
ren, Judge A. B. Craig. 

William D. O’Gorman 

Mr. O’Gorman is a nephew of the 
founder of the O’Gorman & Young, Inc., 
agency, Robert O’Gorman, who died in 
1938. The agency is forty-eight years 
old. While Mr. O’Gorman is not presi- 
dent of the agency he has had active 
leadership of the agency several years 
and has done an outstanding job. The 
agency represents a long list of the lead- 
ing fire companies and has served the 
Hartford Accident & Indemnity as gen- 
eral agent twenty-nine years. Well 
known in the casualty field, Mr. O’Gor- 
man was president of the National As- 
sociation of Casualty and Surety Agents. 

Mr. O'Gorman is a product of the 
Stevens Institute of Technology. After 
eraduation in 1911 he spent a year at 





Calls War Department Revisions 


_ “Disastrous” to Insurance Agents 


Continental by R. M.G., Lise. 


WILLIAM T. ASHBY 
William T. Ashby of Newark, chair- 
man of the New Jersey association’s 
compensation insurance committee, out- 
lined the effect of rule and rate changes 
in casualty lines and contract bonds on 


the Harvard Graduate School. From 
1912 until the Spring of 1917 he worked 
for the Carpenter Steel Co. of Reading, 
Pa., of which company he is a director. 
During the World War he served in the 
Army Air Service in France as a cap- 
tain and upen discharge entered the re- 
serve corps as a major. Later he was 
advanced to lieutenant-colonel. He 
started from scratch in O’Gorman & 
Young shortly after the war and his first 
step was to open a branch office in 
Jersey City on his own initiative. 

Since that time he has demonstrated 
his leadership qualit‘es and ability to 
assume responsibility. He was elected 
a vice-president of the agency in 1928 
and upon the death of Byron Conklin in 
1936 became chief of the casualty depart- 
ment. With the New Jersey association 
Mr. O’Gorman has been a valuable mem- 
ber of the executive committee several 
years. 

William H. Spiegelberg 

Mr. Spiegelberg, 
returned to active duty 
the association a year 
he was named to the 
mittee. More than a 
served for some vears as 
the state association and 
inactive for awhile. 

This year Mr. Spiegelberg marked his 
forty-fourth anniversary as an_ insur- 
ance man. He entered the business in 
1898 with the William Hitchcock agency 


national councillor, 
as an officer of 
or so ago when 
executive com- 
decade ago he 
secretary of 
then became 


the income ot agents in his talk before 
the New Jersey agents’ convention at 
Trenton last week. 

The War Department’s revisions in 
rating plans and service agreements have 
resulted in greater costs to insured and 
“disastrously” reduced commissions to 
producers he said. 

His viewpoint is shared by some agents 
but also many producers hold that some- 
thing in the wav of payment is better 
than nothing. The market for contract 
bonds had been drying up before the 


recent agreement between the Towner 
Rating Bureau and the War Depart- 
ment, which has resulted in restoring 


some business to the agents. Mr. Ashby 
pointed out that through rate and com- 
mission reduct‘ons the retusns to agents 
on some types of business had been re- 
duced as much as 75%. 

Reviewing casualty changes during the 
last year Mr. Ashbv cited the plate 
glass endorsement, effective October 1. 
to exclude loss by enemy attack includ- 
ing loss caused by United States forces 
resisting attack. He outlined the three 
methods for insuring bicycles against 
liability risks and told the agents they 
have an unusually good sales opportunity 
because so many persons are now using 
bicycles. He also urged agents to sell 
liability policies to civilian defense work- 
ers so that they may be assured of pro- 
tection pending final decisions on wheth- 
er local or state governments are willing 


of Staten Island and on May 1, 1906, 
joined the Jos. M. Byrne Co. as the 
manager for Jersey City. He started 
it aS a one-man office and today it is 
the second largest premium producer 
in Jersey City, with a large personnel. 


Edward F. Walton 


Edward F. Walton, chairman of the 
executive committee, is in line for elec- 
tion to the presidency next year if the 
custom followed for some years is main- 
tained. A handsome and relatively young 
man he has come along rapidly since he 
entered the insurance field nine vears 
ago. At present he is vice-president 
and manager of the W. M. Dickinson 
Co. of Trenton, of which office the late 
State Association Past-President, W. M. 
Dickinson, was president until his death 
not long ago. 

A graduate of Colgate Mr. Walton en- 
tered insurance in 1933 with the Home 
of New York. He was connected with 
the Pacific department for awhile and 
also with the North Jersey department, 
working under Samuel A. Mehorter. 
Five years ago he went with the Dick- 
inson agency as manager of the fire 
department and following the death of 
Mr. Dickinson was put in charge of all 
lines. He has long been active in edu- 
cational work for the state association in 
Mercer County and was local committee 
chairman on convention arrangements 
for the annual meeting last week. 





Watson Tells of Fire 
Rule Changes in N. J. 


MANY EXPOSURE CHARGES OUT 


Broad Work and Materials Clause to be 
Issued in October; Supplemental 
Contract Revisions Coming 


Leon A. Watson, expert of the New 


Jersey Schedule Rating Office, an- 
nounced at the convention that forth- 
coming changes in the rule book will 


include removal of. exposure charges on 
45,000 effecting 
rate reductions for those risks. Another 


about dwellings, thus 
expected change is approved by the In- 
surance Department of a broad work and 
materials clause to supersede the limited 
ei- 


heretofore in effect. It ‘is 


clause 


LEON A. WATSON 


} 


pected the new clause will be issued in 
October and it will do away with over 
the rule 


used constantly 


thirty special permits now in 
book which have been 
up to the present time. 

It is likely, said Mr. Watson, that the 
supplemental contract and rates will be 
revised shortly. Changes have been de- 
layed pending writing of a suitable war 
risk exclusion clause but none has been 
prepared and nothing is expected to be 
done on the war clause for some time 
Consequently other revisions will be 
made now without further delay. 

Mr. Watson reiterated his general op- 
{ use of renewal certifi- 
cates as he does not believe they are 
He recommends instead, adop- 
a simplified, standard form of 
fire policy. Such w 


position to 


; 
the 
nee ded. 
tion of 


dwelling house 









apply to over 65% of all risks written 
in New Jersey and would, in his opinion, 
be far more satisfactory than renew 
certificates. 

Due to shortage of personnel Mr 
Watson said there will be more mergers 
of rating offices in the state He ex- 
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Lawrence Reviews Experience to June 
30; Discusses Liability for 
Civilian Defense 
\. R. Lawrence, chairman of the Com- 
pensation Rating and Inspection Bureau 

New Jersey, told the convention ot 
he New Jersey Association of Insurance 
Agents in Trenton last Thursday that 
the experience on workmen’s compensa- 
tion for the twelve months ending June 
30, 1942, shows premiums at a new high 
record figure of about $29,000,000 and 
losses about normal so that the compa- 
nies should break even on their under- 
writing. He does not expect that pre- 
mium rates will have to be increased 
soon unless the experience deteriorates. 
Premium income is three times that of 
1933 and 50% over the 1940 income. 

On the subject of competition between 
stock and mutual carriers Mr. Lawrence 
said the stock companies will not get 
a larger share of the compensation busi- 
ness written until company expenses and 
acquisition costs are so reduced that the 
mutuals cannot offer an advantageous 
price differential. 

Retrospective rating is not in effect 
in New Jersey and Mr. Lawrence does 
not feel it is necessary. He said he is 
remaining neutral on the question. While 
the New Jersey Department is not op- 
posed to the principle involved it is not 
disposed to give early consideration to 
retrospective rating unless it can be 
demonstrated that it is the best available 
method of intelligently rating risks. 

Mr. Lawrence said there is still a 
question whether cities in New Jersey 
have any obligations under the work- 
men’s compensation laws for liability 
for injuries to persons serving in the 
civilian defense organizations. Passage 


of a state law might exclude all such 
liability but nothing has as yet been 
done by the legislature. He said the 
Insurance Department is still waiting 


for clarification on this subject. 


Scott Outlines Didicsstanial 
Program of National Ass’n 


The educational program of the Na- 
tional Association of Insurance Agents 
was outlined to the New Jersey agents 
by George W. Scott. director of the 
national educational division. He _ fol- 
lowed Dr. Harry J. Loman, dean of the 
American Institute for Property and 
Liability Underwriters, whose address 
was reviewed in these columns last week 
\fter complimenting highly the New 
Jersey Association for its active part in 
education for several years under the 
leadership of H. Donald Holmes and 
Professor Laurence Ackerman, Mr. Scott 
said New Jersey could now continue with 
its efforts by using the program offered 
by the National Association. 

}oth speakers emphasized that there 
is no conflict between the programs of 
the National Association and of the 
American Institute. The former is es- 
sentially a high school course and the 
latter is based on college standards. Mr. 
Scott called the National Association 
plan a practical trade association pro- 
gram of adult education. Those who 
complete the full 100 hours of study in 
the discussion groups may then, if they 
so desire, go on to study for the Char- 
tered Property Casualty Underwriter 
degree. 

Mr. Scott reviewed briefly the various 
courses constituting the National Asso- 
ciation program and told how they are 
designed definitely to increase agents’ 


knowledge of their business. Such 
courses are now being given in many 
localities in seven states with the num- 


ber of students totalling well over 1,000. 
The program was first made available 
earlier this vear. 


MRS. A. V. DOYLE ATTENDS 

Mrs. Ada V. Doyle of Caldwell, presi 
dent of the National Association of In 
urance Women, was present and was 
introduced to the convention. Mrs. 
Cristine Nolan of North Bergen, former 
president of the New Jersey Insurance 
Women, was also present. 


Frank L. Ludington Made 
Western Head of Atlas 


SUCCEEDING EDW. M. SCHOEN 





New Manager Had Wide Field Experi- 
ence Before Going to Chicago; 
Career of Mr. Schoen 


Edward M. Schoen, after forty years 
with the company, is retiring as manager 
of Western Department, Atlas Assur- 
ance and Albany, and Frank L. Luding- 
ton will succeed him. Robert A. Nelson 
is assistant manager. 

Mr. Schoen at 15 was an office boy 
with Orient and he became special agent 
of London & Lancashire companies in 
1901 in Illinois, later being transferred 
to Missouri, Iowa, Kansas, Nebraska, 
Oklahoma and South Dakota fields. He 
joined Atlas in March, 1905, as special 
agent in charge of Missouri, Iowa, Kan- 
sas and Nebraska, and since Spring of 
1924 has been head of Western depart- 
ment of Atlas and Albany as manager 
and vice-president respectively. Since 
1942 he also has been in similar post for 
Quaker City Fire & Marine. 

He was president of Missouri Fire Pre- 
vention Association and Most Loyal 


Gander of The Blue Goose when a 
special agent. Later, was member of 
important company organization com- 
mittees in West. He is a past chairman 
of Fire Insurance Patrol, Chicago. 

Mr. Ludington Career 


Frank L. Ludington is a graduate of 
Franklin & Marshall College with a 
B.S. degree. After leaving college he 
went with Underwriters Association of 
Middle Department and continued in 
various fields and office capacities before 
joining Atlas as special agent for West- 
ern Pennsylvania in 1932. Later he su- 
pervised Eastern Pennsylvania, Mary- 
land, D. of C. and Delaware, headquart- 
ers Philadelphia. In February, 1939, he 
was transferred to Chicago as assistant 
secretary of Atlas and Albany Western 
department and became assistant man- 
ager in January, 1942. 





BROADER FORMS FOR SOUTH 
The South-Eastern Underwriters As- 
sociation has issued a series of labor 
saving-forms, providing increased cov- 
erage on dwelling and household _poli- 
cies, and non-fire-proof and unsprink- 
lered mercantile buildings and contents. 
They became effective September 15. 
The S. E. U. A. territory is composed 
of Georgia, Florida, Alabama, North 
Carolina and South Carolina. 

















BIN THE YEAR 1829 THE FIRST — 


“STEAM FIRE ENGINE WAS 
BRAITHWAITE, CELEBRATED @: 





BUILT IN LONDON BY GEORGE 


HYDRAULIC ENGINEER, AS- 7M) 


SISTED BY CAPT. JOHN ERICSSON, /f $ 
LATER THE DESIGNER OF THE 
“MONITOR” OF CIVIL WAR FAME. 
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About the same period in England, fire brigades were main- 
tained by individual insurance companies. In order to distin- 
guish insured properties of one company from another, the Fire 
Mark was created. This identifying symbol was made of lead 
and affixed to the front of insured buildings. A fire alarm 
brought all brigades to the scene to see which company had in- 

# sured the property. The brigade whose company’s Fire Mark 
appeared on the building would fight the fire, while the others, instead of assisting, either 
left or stayed to watch and often jeer the efforts of their competitors. 











Fire insurance has come a long way since the 
days of Fire Marks and 10-horse power steam 
engines. To insurance agents goes much of 
the credit for propagating knowledge of its 
value and availability to all. Agents repre- 
senting the National Union and Birmingham 


Fire Insurance Companies find sympathetic 
understanding of their problems every- 
where in the organization. Modern facilities 
and cooperation to the fullest extent help 
those who seek to make the most of present- 
day opportunities. 


National Union 


and Birmingham 


FIRE INSURANCE COMPANIES 
PENNSYLVANIA 


WITTSBURGH * 

















Takes Out War Damage 
On New York Property 


THE AGGREGATE IS _— $317,000,009 
Brokers Contribute Entire Commission 
To Service Relief Enterprises, 
Nathanson Reports 
War damage and sabotage insurance 
on properties of the State of New York 
in the amount of $317,000,000 has been 
placed through the Public Projects 
Brokerage Corp., and the entire com- 
mission of $10,116.57 has been turned 
over to Governor Herbert H. Lehman 
to distribute equally among the Army 
Emergency Relief, Navy Emergency Re- 
lief, United Service Organization and 

American Red Cross. 

This announcement was made by Mor- 
timer L. Nathanson, a member of the 
special committee appointed by Super- 
intendent of Insurance Louis H. Pink 
to advise with the Department in the 
matter of protecting state properties 
against war hazards, at the meeting of 
the Brooklyn Insurance Brokers Asso- 
ciation, September 23. The transaction 
was handled by Mr. Nathanson and 
Murry L. Watt, special counsel for the 
Department. The war damage coverage 
was written in the War Damage Cor- 
poration and the sabotage insurance in 
private companies. 

This coverage, taken through action of 
the New York State War Council, pro- 
tects more than 70% of all state prop- 
erty against bombing. Property now 
protected includes fireproof and_non- 
fireproof buildings, two Niagara frontier 
bridges and portions of the state canal 


system. 
Chosen by Lot 

The insurance firms which wrote the 
policies were chosen by lot. The names 
of the firms writing this type of insur- 
ance were placed in a bowl in the pres- 
ence of the New York State War Coun- 
cil and Nathan R. Sobel, counsel to the 
Governor. William L. Haskell, state di- 
rector of civilian protection, drew the 
names of three companies. The order in 
which they were drawn are: Atlantic 
Mutual Insurance Co., Agricultural In- 
surance Co. and the Home Insurance Co, 

The insurance advisory committee ap- 
pointed to cooperate with respect to the 
placement of insurance is composed of 
William J. Reynolds, Harvey R. Waite, 
Russell Carson, A. J. Smith, Mr. Nath- 
anson and Thomas Sweeney. The com- 
mittee chosen to help service the insur- 


ance is Mr. Nathanson, New York; 
Peter D. Kiernan, Albany, and John 
Olson, Buffalo. 


The Public Projects Brokerage Corp. 
was organized a few years ago by the 
3rooklyn Insurance Brokers Association, 
General Brokers’ Association, Independ- 
ent Brokers Association of Brooklyn and 
the Bronx Insurance Men’s Association. 
It is a non-profit corporation, organized 
to take care of the insurance require- 
ments of public projects, such as_ the 
New York World’s Fair. On all busi- 
ness written through the corporation, the 
commission is turned over to charitable, 
civic or educational institutions. 


Hartson Heads Committee 

Jolin M. Evans, chief of the New 
Orleans Fire Department, will complete 
fifty years of service with the depart- 
ment October 10. On that date the 
veteran fire fighter will be honored with 
a testimonial dinner at the Roosevelt 
Hotel, sponsored by thirty-two business 
and civic organizations of New Orleans. 

The citizens committee in charge ol 
the affair is headed by Maurice J. Hart- 
son, IJr., president of the New Orleans 
Insurance Exchange, with James W. 
Smither, president of the Association 
of Commerce, and general agent of the 
Union Central Life, as vice-chairman. 
Linden F. Braud, secretary of the New 
Orleans Insurance Exchange, is com- 
inittee secretary. Chairmen of other 
committees are: Wm. Fisher, attend- 
ance; John X. Wegmann, reception, 
William Zetzmann, program; N. Bertel, 
publicity; Joseph David, dinner arrange- 
ments. 
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Definitions Issued 
On WDC Protection 


‘ENEMY ATTACK” IS CLARIFIED 





Likewise “Any Action Taken by Military 
Forces of U. S. in Resisting At- 
tack” Defined by Clayton 
Definitions of important war damage 
terms have been formulated by Presi- 
dent W. L. Clayton of the War Dam- 
age Corporation in response to questions 
submitted in a report prepared by a 
committee named by Insurance Super- 
‘ntendent Louis H. Pink of New York. 
These terms include “enemy attack” and 
“action taken by. military, naval or air 
forces of the United States in resisting 
enemy attack.” The report was pre- 
pared as part of the move to clarify cov- 
erage offered by the WDC and by pri- 
vate insurers to see whether any gaps 
exist between the two forms of protec- 
tion. In reply to specific questions asked 
hy the committee Mr. Clayton replied as 

follows : 

“| The term ‘enemy attack’ shall be 
construed to mean action of the armed 
military, naval or air forces of the 
enemy, but not action of other agents 
of the enemy (e. g., agents acting secret- 
ly and not in uniform). 


Action Resisting Attack 


“2 The phrase ‘any action taken by 
the military, naval or air forces of the 
United States in resisting attack’ shall 
be construed as follows: 

“(a) to include all loss or damage 
directly resulting from such action in 
resisting an actual enemy attack, or an 
immediately impending enemy attack 
(whether or not such attack subsequent- 
ly takes place), including loss or dam- 
age caused directly by the armed forces 
of the United States while on actual 
patrol in the air, at sea, or on land, and 
including loss or damage resulting di- 
rectly from the transportation of high 
explosives by the armed forces of the 
United States for the immediate pur- 
pose of resisting such actual or immedi- 
ately impending attack, but not other- 
Wise ; 

“(b) to include loss or damage caused 
acts taken under proper 
authority to prevent the spreading of, 
or to mitigate the direct consequences 
of, loss or damage resulting directly from 
an enemy attack, and to include loss or 
damage resulting directly from acts 
ordered by military authorities of the 
United States to be taken in resisting 
an actual enemy attack, or an immedi- 
ately impending enemy attack; and 

“(c) not to include actions of the 
armed forces of the Allied Nations while 
engaged in resisting enemy attack.” 

Mr. Clayton prefaced these answers 
by saying that the WDC may narrow 
the scope of protection through the 


WDC Covers Money and 


Securities in Transit 


The War Damage Corporation has 
amended Regulations “A” to provide for 
coverage of registered mail or express 
coverage of money and securities, pre- 
mium to be based on declaration of 
maximum estimates of aggregate values 
on shipments of money and securities 
by the applicant for the full period of 
twelve months, adjustment of the pre- 
mium to be made at the end of the 
policy term on, total amounts actually 
shipped. The rate will be 3c per $1,000 
on money and Ic per $1,000 on securities. 

Fiduciary agents are authorized to ac- 
cept binders for such coverage up to 
October 15. Bureau managers are re- 
quested to circularize the new regula- 
tions to the agents on their mailing 
lists and fiduciaries not relying on rat- 
ing bureaus are asked to see that the 
information reaches their producers. 





promulgation of general exceptions but 
has no authority under the law to 
broaden the scope of such coverage. The 
insuring clause contains the exact lan- 
guage of the enabling act and has not 
defined the scope of the coverage so 
provided except to the extent of stating 
property excluded and property not cov- 
ered. The WDC has determined, he 
says, that it will not issue interpreta- 
tions the effect of which would be to 
delineate the general scope of coverage 
afforded by the policy under the insur- 
ing clause. 


H. A. Allen Re-elected 
Vermont Agents’ President 


The Vermont Association of Insurance 
Agents held its annual meeting last week 
at Montpelier and reelected Howard A. 
Allen of Burlington ‘as president for the 
third term. Other officers are as fol- 
lows: W. A. Drew, Barre, vice-president ; 
E. S. Pike, Rutland, secretary-treasurer ; 
Harold F. Shea, Montpelier, national 
councillor; executive committee: A. W. 
Hawkinson, St. Johnsbury, chairman; 
Ralph E. Gates, Brattleboro; C. Jenness 
Cameron, White River Junction; P. H. 
Hadley, Bellows Falls; W. C. Lawrence, 
Springfield; C. G. Taylor, Bradford; J. J. 
Willis, St. Albans. 

Resolutions adopted favored increase 
of commissions for countersignature 
from 5% to 10% and financial respon- 
sibility law patterned after the well 
known New Hampshire statute. 





WORLD SERIES BROADCASTS 

The North British & Mercantile In- 
surance Co. has issued invitations to at- 
tend the broadcasts of the world series 
games at its club room, 92 Fulton Street, 
New York City. “Come for the series 
or for an inning,” the invitation says. 
It is signed by Secretary H. B. Stander. 
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Lutze Again President 
Of Wisconsin Agents 


The Wisconsin Association of Insur- 
ance Agents has reelected August Lutze 
of Sheboygan as president. Other offi- 
cers elected at the annual meeting last 
week in Milwaukee were as_ follows: 
vice-presidents, Willard V. Jackson, Eau 
Harold Hanson, Neenah; secretary, 
Claire; Joseph Funk, Kenosha, and 
Hilda Rogers, Milwaukee; treasurer, A. 
A. Veitenhaus, Milwaukee, and chair- 
man of executive committee, Grover 
Miller, Racine. 

By resolution the convention author- 
ized the legislative committee to pre- 
sent the agents’ qualification bill to the 
state legislature for action, approved re- 
vision of the Wisconsin and National 
\ssociation constitution, and pledged to 
assist members called-into military serv- 
ice in preserving their agencies. 





R. I. AGENTS MEET OCT. 13 

The Rhode Island Association of In- 
surance Agents will hold its annual meet- 
ing on October 13 at the Turk’s Head 
Club in Providence. Starting at 3:30 
p.m. three clinics will be conducted under 
the leadership of Carleton I. Fisher, vice- 
president. Speakers at the meeting will 
include Clark B. Bristol, secretary, Cen- 
tury Indemnity; J. Austin Carroll, Rhode 
Island Insurance Commissioner, and Roy 
A. Duffus, Rochester, N. Y., agent and 
specialist on education. Walter R. John- 
son is president of the Rhode Island 
Association. 


HEBERT COMBINES AGENCIES 

Israel Hebert, who formerly operated 
the Southern Insurance Agency at Jen- 
nings, La., is now operating as Hebert 
Ins. Agency, Inc., a combination of his 
old agency and the Hoffpauir agency. 





John W. Drayton, N. A. Vice- 
President, Dies in Hospital 


John W. Drayton, vice-president of 
the North America Companies, and 
widely known in financial and insurance 
circles, died Sept. 23 at the University 
Hospital, Philadelphia. He was 48 
years old. Mr. Drayton, who was in 
charge of the investment department of 
the North America Companies, was a 
son-in-law of Benjamin Rush, chairman 
of the board of the North American 
Companies. 

He entered the service of the North 
America in 1927 in its financial depart- 
ment. In 1934 he was made vice-presi- 
dent in charge of investments. He is 
survived by Mrs. Drayton and four chil- 
dren: Benjamin Rush Drayton, now in 
the U. S. Army; John W. Drayton, Jr., 


now at Princeton University; Mary 
Drayton and Richard Drayton. His 
brothers are William Drayton and 


Henry Coleman Drayton. 





ERIE, PA., AGENTS ELECT 

The Erie Association of Insurance 
Agents of Erie, Pa., has elected Howell 
L. James as president. Other officers 
include Ralph C. Bloomstine, vice-presi- 
dent; William M. Conner, secretary; 
Carl G. Wright, treasurer. Mr. James 
was secretary of the Erie Association 
for fifteen years. He is associated with 
the William P. Hayes Agency. 


NAME TRICOU AT NEW ORLEANS 

Clifford Tricou, of Stahl & Tricou, 
New Orleans, has been elected a mem- 
ber of the executive committee of the 
New Orleans Insurance Exchange for 
the unexpired term of Marion Kessler, 
now in the armed forces. 








RENT INSURANCE: Loss 








of rents on business or liv- 
ing quarters due to fire or 
extended coverage perils 
would be more serious than 
ever under present conditions. Scarcity of mate- 
rials and labor would greatly lengthen the period 
during which the landlord suffers loss of income, 
perhaps more than one year. Are your assured 
properly protected? It is your responsibility to ex- 
plain the advantages of this all-important coverage! 






ing living costs. Should fire destroy or damage 
their property, rent of temporary quarters and 
other fixed expenses might be a serious problem. 
Guard your assured against this unnecessary risk 


Their need for Rental Value Insurance is 


nat y 4 
greater than ever! A Standard & 
; On protection £3 
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H. H. Reed Honored 
By the North America 


35TH ANNIVERSARY OBSERVED 


Many Fine Tributes Paid to Manager 
of N. Y. City Office at Dinner 
Given by Senior Officers 


Henry H. Reed, one of the ablest in- 
surance men in New York City and a 
leading authority on marine insurance, 
has completed thirty-five years of service 
with the Insurance Company of North 
America. To mark the occasion senior 
officers of the company, headed by 
President John A. Diemand, tendered 


HENRY H. REED 

Mr. Reed a dinner at the Metropolitan 
Club in New York on the evening of 
September 17. Many fine tributes were 
paid to Mr. Reed who for ten years 
has served as general manager of the 
New York office of the North America. 
His reputation is national and he is fre- 
quently the spokesman for marine in- 
surance at important general business 
and insurance gatherings. 

Because of Mr. Reed’s prominence in 
marine insurance circles throughout the 
country, Mr. Reed was the recipient of 
a number of congratulatory messages, 
some of them from high government 
officials, with whom he has been closely 
associated in his work as head of the 
\ssociation of Marine Underwriters of 
the United States. 


Joined Company in 1907 


Mr. Reed joined the North America, 
at its home office, in 1907. In 1912, Henry 
W. Farnum, who had been marine sec- 
retary, was sent to New York to take 
charge of the company’s marine office. 
He brought Mr. Reed to assist him. 

Before coming to New York, Mr. Reed 
had joined the First City Troop in Phila- 
delphia. In 1916 when the Mexican 
Sorder trouble arose he was recalled to 
active duty and served with the troops in 
Texas. In 1917, when the United States 
declared war on Germany, he was called 
mto active service and assigned to the 
first officers training camp at Fort 
Niagara, N. Y. There his commission 
as a captain of field artillery was con- 
firmed and he was assigned as an in- 
structor in the second officers training 
camp. Later he was transferred to the 
77th Division. Mr. Reed was with it 
during its entire career, taking part in 
all its engagements. 

During his absence in 


France he was 


made a member of the new firm of 
Platt, Fuller & Co., which had been 
formed by the North America to carry 
on the management after Mr. Farnum’s 
death. In the years following the armis- 
tice the marine insurance business of the 
company in New York grew tremendous- 
ly. In 1920 Mr. Reed was sent to 
London. He also made a trip through 
the Mediterranean and Near East and 
Africa, inspecting the company’s settling 
agents. 
New York Manager in 1932 

In 1932 the North America’s interests 
in New York were consolidated in one 
office and under one management. This 
included the marine and fire business of 
the North America, as well as the cas- 
ualty and bonding business of the In- 
demnity Insurance Company of North 
America. Mr. Reed was made general 
manager. 

Mr. Reed has served as president and 
director of the American Institute of 
Marine Underwriters; president and di- 
rector of the Board of Underwriters of 
New York, and now is president of the 
Association of Marine Underwriters of 
the United States. He has taken an 
active part in the management of the 
American Marine Insurance Syndicates 
and is a member of the executive com- 
mittee of the American Cargo War Risk 
Reinsurance Exchange. 

He is also one of the marine members 
of the Joint Committee on Interpretation 
and complaint, one of the most important 
bodies in American property insurance. 
When the Maritime Commission was 
formed he was called to Washington 
and asked to serve as a marine insur- 
ance advisor to the Commission. His 
duties required his presence in Wash- 
ington a large portion of the time for 
the first two years of the Maritime 
Commission’s existence. Since that time 
he has been consulted by them fre- 
quently and also by the Navy and other 
Departments of the Government as well. 


Greater Flexibility 
For Cargo War Risks 


WSA ESTABLISHES NEW PLAN 

Hearings Before Marine Underwriters’ 

Institute to Modify Form or 
Rules When Essential 


The War Shipping Administration has 
announced procedure which is being 
established to provide greater flexibility 
under cargo war risk irisurance policies 
provided by it. The procedure con- 
templates that in the future a hearing 
will be granted by the advisory under- 
writing committee of the American In- 
stitute of Marine Underwriters to any 
trade association, or to any importer of 
cargo with B-1 shipping priority, or 
higher, if unable to act through a trade 
association, in relation to needed modi- 
fications either in the policy form or 
regulations. 

Representatives of the WSA will at- 
tend hearings of this nature where it is 
deemed desirable. 

In further enlargement of policy, pro- 
vision has been made for suggested modi- 
fications in the policy form to be sub- 
mitted by individual policyholders. These 
suggestions will be passed along to the 
various underwriting agents of the WSA, 
rather than to the administration direct, 
and considered by the advisory under- 
writing committee. 


Expedite Operations 


In making the announcement the ad- 
ministration says that its intention in 
general is to keep the polity form and 
regulations on a uniform basis as nearly 
as possible, and that modifications will 
be made only where deemed essential 
to expedite the operations of an essential 
trade or the importation of a_ high 
priority cargo. 

The administration points out that 
no verbal or other interpretation of the 
policy form or regulations will be bind- 
ing unless embodied in a general order 
of the administration, or a supplement 
to it, or in an endorsement to the policy 
as issued, or on written instructions of 
the administration. 





ROBERT C. WALSH'S NEW Posy 


Joins Nubel & Reilly, Inc. as Inland ang 

Ocean Marine Manager; Has Had 

Extensive Experience 

Robert C. Walsh is the newly g 
pointed inland and ocean marine mat 
ager in Nubel & Reilly, Inc., insurang 
agency at 111 John St., New York M A 
Walsh started his new post on Mond 
having formerly handled the same dutie, 
in the Francis A. Doyle Agency which 
post he resigned. > 

Over the past twenty years Mr, Walst 
has built up an extensive experience jy 
the inland and ocean marine field anj 
has served some of the prominent ma. > 
rine offices of the city. Two of his earl 
company connections were with Conti. 
nental Insurance Co. and Talbot Bird & 
Co., Inc. He has made many friend 
among the brokers. 

Companies represented for marine 
lines by Nubel & Reilly, Inc. are the 
Bankers & Shippers and Commerce Ip. 
surance Co., the latter through the Ma. — 
rine Office of America. 





Slipcovers and Drapes Not 
Covered by Inland Marine 


The Joint Committee on Interpreta- 
tion and Complaint has issued Interpre. 
tative Bulletin No. 102 on the subject 
of slipcovers, curtains, drapes and house. 
hold furnishings, saying: “Inquiry: 7 
Assured sends materials to a contractor | 
who will make from the material slip 7 
covers, curtains, drapes, etc. for the) 
assured. 

“Material is to be insured in transit 
between contractor’s and assured’s prem. ' 
ises and while on premises of contractor 
during ‘processing’. May a marine or 
inland marine form of policy be issued? 
Ruling: Negative; the risk is nota 
proper subject for the exercise of marine 
or inland marine writing powers.” 








CLOSE TALKS TO JEWELERS 

Precious and semi-precious stones are 
elegible for coverage against damage! 
by enemy action, in the same manner a 
furs and jewelry, James W. Close, a 
sistant general counsel, War Damage 
Corporation, told the Jewelers’ Security 
Alliance September 21. 


They Must Get There! 


AMERICA is winning a war of production at home. Vital cargoes of planes, tanks, 
guns, ammunition and food are leaving our shores in new ships built with record: | 
breaking speed. Our soldiers abroad will be armed and fed by what these ships bring. 
Our navy, growing stronger every day, will see to it that these convoys do get there. 


As one of America’s leading insurers of ships and cargoes, we are doing our part. We 
also prepare Inland Marine and Transportation Floaters for war industries as well # 


for commercial and personal requirements. 


from our nearest office. 


Complete specialized service available 


116 JOHN STREET -NEW YORK 


CHICAGO - NEw ORLEANS 


SAN FRANCISCO - SEATTLE 


ATLANTA BALTIMORE BOSTON CLEVELAND DALLAS DETROIT HARTFORD HOUSTON 
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Charles D. Hilles and R. L. Greene 
Figure in Employers’ N. Y. Change 


Newly Created Post of Advisory Director for the Former; 
Latter Made Resident Manager; Messrs. Sutcliffe, 
Stephens and Bush Advanced 


After more than twenty years as resi- 
dent manager of the Employers’ Liability 
and affiliated companies in New York 
State Charles D. Hilles will relinquish 
his managerial duties on October 1, 1942, 
to assume the newly created post of New 
York advisory director of the Employers’ 
Liability. Mr. Hilles has also been elected 
vice-chairman of the executive commit- 
tee of the United States branch of the 
Employers’. 

Robert L. Greene, since 1936 assist- 
ant resident manager for the State of 





CHARLES D 


HILLES 


New York for Employers’ Group com- 
panies, will succeed Mr. Hilles as resi- 
dent manager as of October 1. On the 
same day Edwin J. Sutcliffe will move 
up as assistant resident manager, and Ed- 
win G. Stephens who has been assistant 
resident manager of the Pacific Coast 
department of Employers’ companies, 
well come to New York City and assume 
the managership of the newly created 
metropolitan division of the New York 
department under Resident Manager 
Greene. Finally, Howard S. Bush, for 
many years connected with the New 
York City office, is promoted to super- 
intendent of underwriting in the New 
York department under Mr. Greene's 
supervision. 


Charles D. Hilles’ Career 


Charles D. Hilles began his insurance 
career March 4, 1913, when, after having 
been private secretary to President W1l- 
liam H. Taft, he became a partner of 
Edmund Dwight in the firm of Dwight 
& Hilles who were thereupon made resi- 
dent managers for the state of New York 
ot the Employers’ Liability. In July, 
1922, when the firm of Dwight & Hilles 
was dissolved, Mr. Hilles became. resi- 
dent manager of the Employers’ Lia- 
bility Assurance Corporation, Ltd., and 
later became resident manager for the 
Employers’ Fire Insurance Company and 





the American Employers’ Insurance 


Company. 
R. L. Greene’s Background 

Mr. Greene entered the insurance busi- 
ness in 1917 when he went with the 
Travelers as a special agent in the 
greater New York field and later became 
connected with the managerial staff in 
New York. He left the Travelers in 1922 
to go with the Eagle Indemnity. Four 
vears later he went to San Francisco to 
reorganize the Commercial Casualty’s 
Pacific Coast department. In 1927 he 
was in Boston on a similar reorganiza- 
tion assignment and, later that year, 
was made manager of Commercial Cas- 
ualty’s Brooklyn office. 

He came to the Employers’ on Jan- 
uary 1, 1930 as superintendent of the 
liability department in the New York 
office and in 1933 was made superinten- 
dent of underwriting and production in 
that office. 


Sutcliffe and Stephens Careers 


Mr. Sutcliffe entered the Dwight & 
Hilles agency as an office boy in 1917, 


GREENE 


ROBERT L. 


and in 1918 was transferred to the audit 
department of the Employers’ where he 
became a traveling auditor. Later he was 
made assistant to the chief auditor. In 
1928 he was transferred to the under- 
writing department and in 1934 was made 
superintendent of underwriting in the 
New York office. 

Mr. Stephens went with the Inde- 
pendence Indemnity in its home office on 
finishing school in 1925. Four years 
later he came to the Employers’ and was 
eight years in the New York underwrit- 
ing department. From 1937 to 1940 he 
was manager of the western New York 
service department at Buffalo, and since 
1940 has been assistant resident manager 
of the Pacific Coast department. 

Mr. Bush came with the Emplovers’ 
directly out of college in September, 1929. 






















WHAT IS 





COMPLETE CASUALTY 
FIRE » MARINE 
FACILITIES 
AVAILABLE 





| Our Improved Family Liability Policy? 


No one wants a house with a leaky roof 
or with cracks where wind and rain can 
enter. Neither should anyone be satisfied 
with the gaps that exist in the Liability 
protection of average family groups! 

The General Accident Family Liability 
policy for family protection, and the Com- 
prehensive policy for business and commer- 
cial enterprises are leaders in their field— 
afford complete protection and close the 







22 AND ~ 
CorpoRE 


HAVE YOU A COPY OF OUR NEW 


Agency Department, General Buildings, Philadelphia, Pa. 
COMPLETE CASUALTY-FIRE-MARINE FACILITIES AVAILABLE 


gaps which often cause ill feel- 
ing on the part of the assured. 

Samples of folders will be fur- 
nished on request. 
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Bureau Praised for 
Solving War Problem 


LOW RATE FOR SCHOOL BUSES 
Situation Arose When Shortage of 
Workers Developed to Harvest Calif. 
Crops; Buses Needed to Transport 
Workers 

The impressive story of how the Na- 
tional Bureau of Casualty & Surety 
Underwriters recently gave prompt and 
complete assistance to the United States 
Government: in solving a critical war 
problem involving insurance has just 
come to light in the disclosure of cor- 
respondence between the U. S. Depart- 
ment of Agriculture War Board in Cali- 
fornia and the bureau. This is another 
instance of outstanding cooperation in 
the war effort by the National Bureau, 
the organization having previously 
rendered timely aid in connection with 
gasoline and oil conservation, tire ra- 
tioning and ride-sharing programs. 

In appreciation of the present assist- 
ance, outlined as follows, the War Board 
took the unusual course of adopting a 
formal resolution of thanks to the Na- 
tional Bureau. 


Aids in Harvesting of Calif. Crops 

Early in July, the War Board faced 
a serious problem because of the short- 
age of workers to harvest the crops of 
California. In an effort to obtain the 
necessary workers, the board made ar- 
rangements for the use of school buses 
to transport workers to the farms. 
Farmers arranged with the school dis- 
tricts to pick up the workers in a town 
or residential area and transport them 
to the fields. 

The use of school buses for the pur- 
outlined raised a question with 
respect to automobile bodily injury and 
property damage insurance and the De- 
partment of Agriculture War Board sub- 
mitted the entire question to the Pacific 
Coast branch of the National Bureau. 
Realizing the need for immediate action 
in cooperation with our war effort and 
recognizing that anything which might 
jeopardize the harvesting of the crops 
would act as a serious handicap under 
war conditions, the Bureau met the sit- 
uation immediately by establishing a low 
rate for a school bus used for the trans- 
portation of farm workers. 


OSES 
i 


Bureau Announces the Rate Change 

On July 3, the Bureau made the fol- 
lowing announcement to all member 
companies: “Owing to a shortage of farm 
labor in California, the United States 
Department of Agriculture War Board 


and the California State Farm Labor 
Committee in cooperation with school 
districts have arranged for the use of 


school buses to transport workers to the 
farms for the harvesting of crops. A 
large portion of the persons engaged in 
this work are children and their trans- 
portation to and from the farms is under 
the close supervision of the school 
authorities, social organizations, 
After complete consideration of all fac- 
tors involved in such use of the school 
buses, the following rate filing has 
made: 

“School buses used to transport agri- 
cultural workers to and from farming 
districts under cooperative plans spon- 
sored by the United States Department 
of Agriculture War Board, the Califor- 
nia State Farm Labor Committee, vari- 
ous districts and other 


interests 


school 
concerned shall be rated at two and one- 





the 





territories 
cooperative transportation pur- 
: term coverage I 
granted on a pro rata basis. The 
mum premium per policy shall 
pro rata premium 
erage. Rates contemplate coverage 


poses. Short 











tor one 








Ci 
~} y ; anniicahle + ll wn 
his Change is appiicadie ail new 
and renewal policies written on or after 
(Continued on Page 50) 
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UNUSUAL FACILITIES 
For Handling = 
UNUSUAL RISKS 


Indemnity is thoroughly ex- 
perienced in dealing with dif- 
ficult insurance problems... . 
and has developed exceptional 
facilities for handling unusual 
risks. On extraordinary types 
of general liability, or on con- 
tracts to cover all business 
needs, Indemnity is equipped 
to give you the closest coopera- 
tion. 








Manufacturers’ Protection 
is the goal for September and 
October in the Indemnity 1942 
Plan of Organized Selling. A 
new Sales Kit deals with the 
Opportunities in this impor- 
tant field in a_ particularly 
helpful and effective manner. 
Every Agent can use its prac- 
tical and informative material 
to advantage. 

The success of Indemnity’s 
1942 Plan is being written in 
results! You should have com- 
plete information. Write to- 
day! 


Casualty 
Fidelity 
Surety 








CAPITAL $2,500,000 


Indemnity 
Insurance Company 
of North America 


Philadelphia 


and its affiliated companies write practi- 

cally every form of insurance, except life. 

Service Offices located in principal cities. 

Complete nation-wide Insurance Facilities 
for Agents and Brokers. 
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| Official Order Revising 


Ins. Advisor’s Fees 


SIGNED BY GEN’L SOMERVELL 





New Service Agreement Effective As Of 
Sept. 1; Review of Outstanding 
Large Contracts Ordered 





Concurrently with the address by 
Lieutenant Colonel Reese F. Hill on 
Tuesday before the Chicago convention 
of the National of Insur- 
ance Agents, the War Department  re- 
leased for publication its memorandum, 
dated September 10, to chiefs of supply 
services, the command'ng general, army 


Association 


air forces materiel command, in explana- 
of 
agreement 


insurance service 


schedule 


the revised 
and revised 
the war project rating plan. 

mand of Lieutenant General 
Somervell, chief of the supply services, 
the revised agreement, new monthly re- 
f rendered 


tion 
fee in 
By com- 

Brehon 


port of services by advisors 
and new monthly statement of earned 
premium forms must be used in all 


cases on and after September 1, 1942. 
Furthermore: 

“Contractors will be required to fur- 
nish copies of the revised forms to all 
insurance advisors under outstanding in- 
surance service agreements, advising 
them that existing agreements will be 
interpreted in the light of the revised 
agreement form, except as to the re- 
vised fee schedule, and that use of the 
new monthly report and statement forms 
will be required subsequent to Septem- 
ber 1, 1942.” 

Revised Fee Schedule 

As respects the revised fee schedule, 
which was forecast in the September 
11 issue of The Eastern Underwriter, 
chiefs of supply services were ordered 
to review all outstanding contracts where 
the estimated earned standard premium, 
computed in accordance with provisions 
of the Department’s insurance rating 
plan, is $500,000 or over. In cases where 
a substantial savings can be effected, 
contractors are required to terminate 
existing insurance service agreements 
and in lieu thereof execute with their 
insurance advisors the revised agree- 
ment. 

“The new agreement,” said the order, 
“will be effective as of September 1, 
1942, or as of the opening date of the 
next monthly audit period thereafter. In 
any such case where the insurance ad- 
visor under an existing agreement re- 
fuses to enter into the revised agree- 
ment, the contractor will be required to 
terminate the existing agreement and 
select a new advisor who will execute 
the revised agreement. Substitution of 
the revised agreement will not be re- 
quired in those cases where the contract 
is nearing completion and where only a 
nominal savings would result.” 

Services of Advisors 
The may be used 


revised agreement 


———_—— ==—=—:1 
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Specializing in 
FIDELITY, SURETY and 
FORGERY BONDS 











Six Gov’t Agencies Adopt 
Reduced Fees for Advisors 


In addition to the War Department, 
five other governmental agencies have 
adopted the revised insurance advisor’s 
service agreement and reduced fees. 
They include the Navy Department in- 
cluding Marine Corps and Coast Guard; 


U. S. Maritime Commission, Defense 
Plants Corp., Federal Works Agency 
and National Housing Agency. Navy 


Department’s circular 330-6 gave notice 
of these changes. 


without change in all states where the 
War Department insurance rating plan 
has been approved for use except Mass- 
achusetts and Texas where — special 
wording is required. The advisor must 
agree to perform the following services: 


a. Upon request, assist the contractor in 
the selection ot an insurance carrier; 

b. Procure insurance binders and _ policies 
and examine to determine that they are cor- 


rectly written and that the required coverages 
are provided; 

c Jpon request, the contractor in 
establishing proper procedure and records for 
determining payroll classifications and for other 
units of exposure upon which insurance pre- 
miums are based; 

d. Examine all insurance audit 
and premium invoices; 

e. Visit the project or location of opera- 
tions at least once each month to determine 


assist 


statements 


that | insurance matters are being properly 
handled; ; 

f. Render any other assistance of an_ in- 
surance nature which the contractor may _ re- 
quire; and, 

g. Submit to the contractor monthly a de- 
tailed report of findings and of services  per- 
formed. 


The contractor in turn agrees to pay 
the advisor a fee for his services, the 
amount of which is determined by an- 
plying certain percentages to 50% of the 
standard premium as compared with 90% 
of the standard prem'um set forth in the 
original agreement. Percentages range 
from 74% on first $10,000 of premium 
on all premium over $500,000. 


to “UX 








TERRITORY: 


Phone: Mitchell 2-7080 





NATIONAL ADJUSTERS, INC. 


Multiple Line Claim Investigators and Adjusters 


New York (Metropolitan Area) — New Jersey 
— Pennsylvania — Delaware — Maryland — 
District of Columbia — Virginia — West Virginia 


Twenty-four-Hour Service 


Home Office: 11 Commerce St., Newark, N. J. 
Night Phone: HUmboldt 3-4937 


(Affiliated with N. J. Claim Service Bureau) 
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Hill Speech Well Received Bi 


Chicago, Sept. 22—Lieutenant Colone © de 
Reese F. Hill, chief of the insurance 
branch, headquarters, services of supph 
of the War Department, made a highly § he 
favorable impression when he addressej  ™" 
the convention today and his remarks _ °! 
were frequently interrupted by applause |” 
He was introduced by Ralph W. Howe | th 
Richmond, Va., chairman of the National al 
Association casualty and surety commit ” 
tee. me C9 

When Col. Hill had concluded his af ™ 
dress and answered many questions fron | 
the capacity audience — the question ’ 
period being off the record—Georg § " 
Carter of Detroit rose to say that in his © bi 
many years of attending agents’ meeting . 
this was the “most scholarly and digni- ; 
fied presentation of a subject close to 


the hearts of insurance men that I have | 
ever heard.” He commended especially 
Col. Hill’s fairness and readiness to see 
the other fellow’s point of view in nego- [ 
tiations between the War Department 
contractors and insurance men. 


AT CHICAGO FOR AETNA LIFE 
The home office of the Aetna Lit § 
Affiliated Companies was represented a 7 
the National Association of Insurance 
Agents convention in Chicago by Vice fF 
President C. G. Hallowell and_Secre § 
tary E. C. Knapp of the Aetna Casualty | 
and Surety Company, and Assistant! 
Secretary R. R. Stone and Marine f 
Agency Manager H. D. Van Gils of the 
Automobile and the Standard. 





sa ace 





Legion Honors Gambrel 

Chicago, Sept. 22—Harry M. Gambrel § 
Kansas City, Mo., who served last yeat F 
as vice-chairman of the general commtt: 
tee arranging the National Associatio! } 
convention in Kansas City, this week 
received one of the high awards tof 
distinguished service presented at thf 
American Legion convention in Kansas 


City. 
. . 
Says Big Bill 

(Continued from Page 15) 
the country’s battle fronts, the Nott! 
Atlantic patrol, and tells from the view 
point of the men in action of the wat’ 
impact on this vanguard of Americas 
youth. k 
The author, who is 23, was voyagint 
in the Baltic when Hitler marched int)” 
Danzig. He was in Holland when th 
“little” bicycle army there was mob = 
ized; was in Paris when children wet} 
being evacuated; and in London at fim) 
of the first blackouts. 
He left the Yale Drama School 
1940 to take a naval officers’ course 77 
Annapolis and was commissioned an él 
sign in May, 1941. He served for nit 
months before Pearl Harbor in tht 
lend-lease naval convoy, and was 0 
destroyer duty with the convoy whic! 
landed the first U. S. Marines in Ice 
land July, 1941. His vessel lay clos 
to the flagship on which Roosevelt at 
Churchill signed the historic Atlant 
Charter. 


mat aay 
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| sir Raid Test Finds 
Standard’s Staff Alert 


yas BIG BASEMENT SHELTER 








| FS. Brown, V.-P. and Secretary, Heads 
: HL. O. Air Raid Precaution Services ; 
"Has Staff of 90 Employes 


In record time Standard Accident’s 
office employes—600 strong—par- 
F sicinated in their first air raid test drill 
in Detroit recently. Only five minutes 
was required to evacuate the building 
and ten minutes time to return to of- 
© fces. When the siren sounded at 3:45 
: in the afternoon the employes filed down 
© the stairways to the basement air raid 
© shelter which Standard’s officials be- 
lieve to be one of the most completely 
equipped in the city. Comfortably seat- 
ed on benches in the shelter room, the 
employes were addressed by (€. © 
Bowen, president ot the company, who 
explained the facilities available in case 
of an air raid and proper procedure to 


liome 





Y and 
IDS 





Si la 





‘eceived 


re 


follow if such an emergency should 
lant Colonel (develop. 
€ insurance An air raid precaution service has 


°S ot suppl 
de a highh 
e addressed | 
us remarks 

by applause, | 
1 W. Howe | 
‘he National 
ety commit: § 


been organized by the Standard to pro- 
vide for the safety of employes and 
other occupants of the home office build- 
ing in event of a raid. Preservation of 
the company’s records and property is 
also a primary duty of this organiza- 
tion. The air raid shelter itself has a 
control room, emergency first aid room, 
and arrangements have been made for 
emergency feeding and canteen service. 

The air raid precaution services are 
: under the supervision of F. S. Brown, 


PR TONEY IS 2 





ded his ad- | 
stions from F 
le question 
rd—George 

that in his 
ts’ meeting: | 

and digni- 
ct close to § 
that I have | 
1 especially F 
ness to see § 
Ww in nego- 
Jepartment 


vice-president and secretary of the 
Standard Accident, who is serving as 
the company’s air raid co-ordinator. 
Serving under him are ninety employes, 
and those in charge of the various units 
follow: 

Chief co-ordinator: F. S. Brown; assistant co- 
Fleckenstein and J. A. 






ordinators: C. F. Dryer; 


rm 
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President Charles C. Bowen address- 
ing Standard Accident 
basement air raid shelter of home office 
building, Detroit, upon occasion of re- 


employes in 


cent initial air raid test drill. 


chief air raid wardens: M. J. 
L. R. Christman. Mr. 
Christman are also official OCD post wardens. 
John McDougall, S. 
Bishop, F. 
Flick. 


medical 


Thompson and 
Thompson and Mr. 
Floor captains: R. Adams, 
T. R. Neff, S, Bayar, C. 
Goodspeed, ks F. 
Cc. C. Mill 
and F. Stanbury is chief fire warden. 
Martin is activities. A. M. 
Nilsen is chief of emergency feeding and canteen 
Firth 
Emmert is 


Renter, L. 
Sproul, C. 
is first aid service chief, 
Rankin 
chief of shelter 
warden for gas 
chief of 
including 


service. . OS. is chief 
records 
utili- 
ties, repair, clearance, rescue and blackout, are 


under A. J. 


defense, and J. 


warden. Maintenance services, 


Chamberlain, chief. 
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This group shows those in charge of varicus activities of Standard Accident’s air raid 
N 


precaution services at the home office. 


Left to right: T. R. Ne 


ff, L. Goodspeed. L. F. Sproul, 


floor captains; T. B. Ridgeway, chief shelter traffic warden; C. Bishop and C. Flick, floor 
captains; F, Stanbury, chief fire warden; Rankin Martin, chief of shelter activi‘ies; C. Cc. Mill, 
first aid medical chief; John McDougall, captain of roof wardens; B. Doyle. palice warden; 


A. J. Chamberlain, chief maintenance services; 


L. R. Christman, chief air raid warden; J. A. 


Dryer. assistant coordinator; Maxine Liddell, telephone warden; F. S. Brown, chief coordinator; 
Jane Bronson, telephone warden, M. J. Thompson, chief air raid warden. 
Those not present in picture include: A. Nilsen, emergency feeding and canteen service; 


S. Bayar, F. Renter, and R. Adams, 


coordinator, 


floor captains; 


and Fleckens‘tein, assistant 





Turkus Tells Legion Post 1081 
His Murder Ring Experiences 


The Fall program of Insurance Post 
1081, American Legion, got off to a good 
start September 15 when Burton B. 
Turkus, assistant District Attorney of 
Kings County, talked on his investiga- 
tion of the Brooklyn murder ring. He 
held close attention as he went into de- 
tail on methods used by its ringleaders. 
He was introduced by Arthur Kistner, 
Yorkshire Group, commander of the post. 

Emory G. Gauch, first vice commander, 
who is general chairman of the forth- 


coming tenth annual Victory ball, re- 
ported plans being made for its success. 
Date is Friday, November 6, at Hotel 
Pennsylvania. Fred J. Hacey, Aetna Af- 
filiated Companies, is ticket chairman; 
Edward A. Quinlan of Bigham, Englar, 
Tones & Houston, program chairmen, 
and Burton S. Thompson, Maryland Cas- 
ualty, booster chairman. 

Commander Kistner appointed nom- 
inating committee to select 1942-43 of- 
ficers. It is composed of J. R. Loomis, 
Travelers, and James Russell, Whitehall 
Agency, past commanders; William Bar- 
nett, Insurance Co. of N. A., and Charles 
S. Johnson, Jones & Whitlock, Inc. 
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90 JOHN STREET, NEW YORK 
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N. J. INSURANCE WEDDING 


Mrs. Emily Horton, Gladstone, N. J. 
Agency Head, Bride of M. J. Gim- 
ber, F. & D. in Newark 
Mrs. Emily S. Horton, head of the 
Horton Agency of Gladstone, N. J., larg- 
est insurance office in that section, be- 
came the bride of Milton J. Gimber of 
the Fidelity & Deposit’s Newark branch 
office last Saturday afternoon. The wed- 
ding ceremony was performed by Rev. 
Julius Prochnaw, pastor of the Dutch 


Reformed Church of Gladstone; music 


MRS. MILTON J. GIMBER 

was played by Cy Jenkins, organist of 
the Congregational Church of West- 
field, N. J. 

A number of insurance friends of the 
Gimbers were guests at the church and 
the reception thereafter in the Old Mill 
Inn, Bernardsville. 

As head of the Horton agency, which 
will celebrate its fiftieth anniversary next 
vear, Mrs. Gimber has earned the esteem 
and respect of the townspeople of Glad- 
stone and the N. J. insurance fraternity. 
The business was founded by late W. C. 
Horton, her father-in-law. Companies 
represented include the Hartford Fire 
since 1899; the Continental for nearly 
fifty. years; Hartford Accident since 
1917; New York Underwriters since 1900, 
American of Newark and Fidelity & De- 
posit, Bankers Indemnity, Commercial 
Casualty, Queen, Springfield F. & M., 
Scottish Union, Philadelphia F. & M., 
National Fire, Alliance and Ins. Co. of 





C. W. FRANCIS’ DUTIES ENLARGED 
Doing Contacting Work Among Com- 
panies for Service Review, Inc.; His 

Fifth Year in Inspection Business 

Charles W. Francis has recently been 
given contacting duties by Service Re- 
view, Inc. and is devoting much of his 
time as a special representative to visit- 
ing home offices in New York and 
vicinity. This is his fifth year in the 
inspection business. He joined Hooper- 
Holmes Bureau in 1937 after working 
as a Morse telegraph operator in Wall 
Street brokerage houses. A member of 
the A. & H. Club of New York, he has 
made many friends “on the street” both 
for himself and Service Review, Inc. 


IN THE ARMED FORCES 


Two popular members of the New 
York branch office of Massachusetts 
Bonding—Frederick L. A. Brinkmeyer 
and John J. Vogel—are now serving the 
U. S. Navy as commissioned officers. Mr. 
Brinkmeyer is lieutenant (j. g.) with the 
Coast Guard stationed in Boston and 
Mr. Vogel holds the same rank in the 
Navy Department’s insurance division in 
Washington. Some fifteen to twenty 
men from the Massachusetts Bonding’s 
New York office are already in the 
service. 


_ ’ ‘t 
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SURETY CLAIM MEN’S FORUM 


Tour of Ins. Society Library, N. Y., 
Planned for First Fall Meeting; 
Walter Flynn Again Chairman 
Starting its second season on October 
14, the Surety Company Claim Men’s 
Forum, sponsored by the Insurance So- 
ciety of New York, will hold its first Fall 
meeting in the society library, 107 Wil- 
liam Street. Those attending will be 
given a personally conducted tour of the 
library by Librarian Mabel Swerig and 
Educational Director Arthur C. Goerlich 
who will point out the many uses which 
can be made of its facilities. There will 
be no speaker at the meeting but Walter 
Flynn, National Surety, who is forum 
chairman again this season, will outline 
the program of subjects to be given this 
term. For each lecture a different com- 

pany chairman will be selected. 

The effect of the war has already be- 
come noticeable in claim matters and 
therefore, some of the topics to be dis- 
cussed at the forum meetings are as 
follows: 

1. Dishonesty caused by women employes. 

2. Black markets stock burglary 


claims. 


and open 
3. The increase in juvenile delinquency and 
its effect on claims. 
4. The prevention of dishonesty losses in war 
defense plants. It is also planned to have sev- 


eral important guest speakers. 


The forum membership is comprised of 
individual New York claim men 
ciated with the leading surety companies. 
Meetings are held every other Wednes- 
day from 5:30 to 7:00 p.m. Subjects of 
interest to the claim men are presented 
at each meeting by a member or an in- 
vited guest. A general discussion follows 
each subject. J. U. Soley, National 
Surety, is secretary of the forum. 

Because of its educational character, 
the forum growing in membership and 
popularity, has attracted the attention 
of many claim men and insurance offi- 
cials in the metropolitan area. 


asso- 


Discuss Production, Gas 
Rationing, at P. C. Meeting 


Discussion of casualty production fig- 
ures by all companies licensed in Cal'- 
fornia featured nearly the entire session 
of the Casualty Insurance Association 
of Southern California at its meeting. 

Next in importance to this discussion 
was that on automobile insurance in view 
of the forthcoming national rationing of 
gasoline and reduction of car speed 
limits. 

The membership was advised of the 
coming inclusion as of October 1, ofa 
war clause on plate glass policies by 
bureau companies. 





Insurance Economics Society 


To Meet in Chicago Oct. 6 


After devoting the Summer to organ- 
izing its revived program of activity, In- 
surance Economics Society of America 
is scheduled to hold its first full execu- 
tive meeting October 6 in Chicago. 
Permanent officers and executive com- 
mitteemen will be selected at that time 
and state chairmen will be made known. 


BURRAS GIVES LUNCHEON 
Charles H. Burras entertained at a 
luncheon for the executive committee 
of the National Association of Casualty 
& Surety Agents at the Chicago Athletic 
Club, Tuesday, September 22, The com- 
mittee met concurrently with the annual 
meeting of the National Association ot 
Insurance Agents. Mr. Burras is sec- 
retary of the casualty association and a 

former president of the organization. 

DES MOINES A. & H. MEET 
The Des Moines Association of A. & 
H. Underwriters had as guest speaker 
at its first Fall dinner meeting William 
H. Holt of the Inter-State Business 
Men’s Accident, Peoria, who is also 
president of the local A. & H. associa- 
tion there. A golf tournament preceded 
the dinner and entertainment followed. 











Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions— 
it has always lived up to its slogan of 
“PROMPT PAYING PREFERRED.” 

Prompt settlements of claims has 
made the “Preferred” the preferred 
company of an ever increasing num- 


AUTO 








PLATE GLASS 


~ PREFERRED”... 


As Defined by the Dictionary: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


The record of ""PREFERRED"’ performance 
for 57 years has made this a living definition. 








ber of policyholders and has cemented 
the mutually profitable relationship 
between the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 
a long period of years. 

You, too, should place your busi- 
ness with “PROMPT PAYING PRE- 
FERRED.” 


THE 
PREFERRED ACCIDENT 
INSURANCE COMPANY 


Home Office: 80 Maiden Lane, New York City 


Epwin B. ACKERMAN, President 


ACCIDENT 
LIABILITY 


BURGLARY 
COMPENSATION 


— === 

G. M. Boynton to Manage 
Syracuse Service Offic 
The new service office being Opened j 
Syracuse by Continental Casualty ‘ai 
its afhliates, the Transportation and \,. 
tional Casualty, will be in full Operation 
on October 1, embracing the develo. 
ment and servicing of business Writtey 
in upper and central New York Stay: 
territory exclusive of Buffalo and Vicin. 
ity. The latter territory is already sen 
iced by the Chas. F. Joyce Co, kb 
general agents of the ,( ‘ontinental i 
suffalo. r 
George M. 
selected as manager of the new office 
has been with the Continental organi. 
tion for the past three years as exey. 
tive special representative of its agene; 
department supervising casualty. ani 
surety lines in Illinois and Towa tery. 
tory. He began his insurance career j; 
1929 with Standard Accident as an yp, 
derwriter following graduation from 4). 
bion College and University of Michigay 
After an initial year in the Detroit office 
he was transferred to Standard’s Chicag 
office, where he handled undervwritiy 
for seven years. In 1937 he became ; 


special agent covering Illinois and eas. 


ern Wisconsin, resigning in 1939 to joi 
the Continental. 

Assisting Mr. Boynton in the develo; 
ment of business will be four associate 
all with previous experience in the Syr: 
cuse area. They will be in charge r. 
spectively of the surety, commercial A, § 
H. and disability A. & H. lines, and th 


engineering and inspection services oil 


fered by the new office. 


Harvey Triplett, who has been a7 


nointed to handle the surety lines, ha 
had eighteen vears of general experienc; 
in underwriting and field work. Fa 
the past several vears he has been con 


nected with the Eastern division ofhe 


of the Continental Casualty. Appoin 
ments to the remaining three posts wi 
be made. shortly. 

Mr. Boynton and _ his associates wi 
coonerate with all general, regional an 


local agents in Syracuse territory in the 


servicing of existing business and devel: 
opment of new business. In addition, a 
extensive agency building program wi 
be undertaken in the upper and centri 
portions of the state. Claims, as in thé 
past, will be serviced by Higgins, Torme 
& O'Hara, Svracuse claims representa 


tives, and other established Continent! 


claim offices in that territory. 


KILLED IN AFRICA 


M. L. Corley, Former Maryland Casual 


S. A., Died While Serving as Pan- 
American Ferries’ Navigator 
Marcus L. Corley, Jr, former speci 
agent of Maryland Casualty, was kille 


in an airplane crash in Africa last montif 


while serving as a navigator for 
Pan-American Ferries. 
old. 

A graduate of the U. 
emy in 1936, he came with the Marylar 
in June of that year as a student in tl 
Home Office training school. His fi 


assignment was as a special agent 


Atlanta. In 1940 he went with ! 


Juchanan Insurance Agency, represel ye 


ing the Marvland in St. Augustine, Fi 





R. W. Porter Connects with 


Hoey, Ellison & Frost, Inc” 


Robert W. Porter has joined the ptt 
duction staff of Hoey, Ellison & Fro: 
Inc., of 99 William Street, New Yor 
He has had more than fifteen years | 
experience in the general insurance bu 
ness and has represented several ot! 
standing casualty companies, 
them the Standard Accident, Inde 
nity of North America, and for the p# 
four years as special agent of the Oct# 
Accident. 

Mr. Porter’s new connection with th 
Hoey, Ellison & Frost agency, whit! 
writes every class of insurance, Joc 


and countrywide, gives him a broad fe" 


for solicitation. 
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How employers can eliminate 
an tmportant business worry 


TH 
ESE Days . ANYTHING CAN HAPPEN” 


THIS TIMELY SALES HELP 
MAY SAVE YOUR CLIENTS 
FROM FAILURE! 


These days, when anything can happen, 
every business man is a likely prospect 
for this special feature policy. But—he 
must be sold... and that’s where this 
hard-hitting promotion piece can work 
for you with outstanding results. 

Quickly and effectively, in action 
shots, it shows clearly why every busi- 
ness man needs this policy . . . why it’s 
unwise to be without it even for a single 
day. It makes the selling job easier for 
you... gives your prospect a much 
more complete concept of the many 
vital ways that this fine policy helps 
protect his business. 

Don’t delay! Send for these new, dra- 
matic sales folders—now! Let them help 
you open the door to more business. A 
note on your letterhead will bring you 
as many as you need of these business- 


getting folders within a few days. 


ACCIDENT +» CASUALTY 
INSURANCE COMPANY 


of Winterthur, Switzerland 
United States Head Office 


111 JOHN STREET, NEW YORK CITY 


W. A. STEFF 
Manager 
111 John Street 
New York City, N. Y. 
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Garrett Opens Fight On 
Compulsory Health Ins. 


HIS QUEENS COUNTY ASS’N TALK 


Wins Their Endorsement of Objects of 
Revived Insurance Economics 
Society of America 
James R. Garrett, National Casualty, 
won the support of the Queens County 
Agents 
for the Insurance Economics Society of 
America when he addressed that organi- 
zation on September 16 in Long Island 
City. Mr. Garrett as New York State 
chairman of the society was introduced 
by Arthur H. Goldberg, Queens County’s 

president. 

Following his talk the association went 
on record by unanimcus resolution as 
endorsing the objects and purposes of 
the society, and promising all possible 
cooperation with such objects. 

Mr. Garrett started off by giving back- 
ground facts regard'ng the society, 
stressing that twenty-five years ago it 
successfully combatted a compulsory 
health insurance bill which, under labor’s 
sponsorship, had been introduced simul- 
taneously in fourteen state legislatures. 
The bills failed of passage. Since then 
and until recently, the society has been 
inactive, said the speaker. 

Timeliness of Its Revival 

Its revival at this time as a clearing 
house for pertinent information about 
our business results from efforts to ex- 
pand the Social Security Act by amend- 
ment to provide for compulsory health 
insurance. This move was in_ fact 
recommended by President Roosevelt in 
his message last January 7 to Congress. 
Even as Mr. Garrett talked, a new bill 
was before the House Ways and Means 
Committee, introduced by Representative 
T. H. Eliot of Massachusetts, and set- 
ting up a stiff program of enlarged 
S. S. benefits. 

That the Insurance Economics Society 
is alert to the dangers involved in this 
bill is indicated by Mr. Garrett’s actipn 
in calling a meeting of his committee for 
September 24 at the New York Board 
of Trade. 

Sizes Up English Law 

A feature of his Queens County meet- 

ing was when Mr. Garrett explained why 


3rokers and Association, Inc. 


the German and English systems of 
compulsory health insurance are not ap- 
plicable to conditions in this country. 
He compared the English law with a 
measure proposed by Assemblyman 
Wagener of New York. In England only 
the workman himself is insured and for 
a small weekly amount in event of sick- 
ness and “disablement.” He receives 
I'mited medical care through salaried 
“panel doctors.” Under the Wagner bill 
liberal weekly allowance is provided for 
total disability due either to sickness 
or injury. Instead of limited medical 
service for the employe himself, it in- 
cludes medical attention, surgical, hos- 
pital, drugs, dentistry, ete, for every 
member of his household. The speaker 
said that Wagner estimated the cost of 
his measure would be about 6% of the 
payroll but it would probably run to 15%. 

Mr. Garrett maintained that such a 
proposal should be considered only after 
“we have won the peace and in the 
calm deliberation that will follow it.” He 
saw no reason why it should be rushed 
through at a time when millions of our 
men are in the armed forces, away from 
home. “Why shouldn’t they have scme- 
thing to say about enactment of such 
a revolutionary social measure?” he 
asked. But in all fairness, he added 
that if after careful study compulsory 
health insurance is found to be for the 
general good of the people, “we in the 
A. & H. business will cheerfully bow 
out. We can’t consider this measure 
nor our opposition to it selfishly. Never- 
theless, we believe that A. & H. com- 
panies and their policies are growing in 
public favor. Contracts have been liber- 
alized, premium costs reduced, claim 
service improved.” 

The speaker’s chief concern was that 
socialized health insurance might be 
the opening wedge to complete sociali- 
zation of all private industry, and for 


. that reason he urged producers and com- 


pany men al'ke to take immediate steps 
to check the trend. 





Disagree with Pegler 

Automobile loss men are not in ac- 
cord with Westbrook Pegler, Scripns- 
Howard columnist, in his campaign call- 
ing*upon the public to toss into the scrap 
heap the bumpers of automobiles on 
theory that the steel is more important 
as scrap than as protection to cars. Peg- 
ler doesn’t think the bumpers are a real 
protection. 





H. R. Gordon Reports on Initial 
Response to War Injury Policy 


Harold R. Gordon, executive secre- 
tary, Health & Accident 
Conference, reports a favorable public 
response to the new civilian war injury 
policy which, written through a pool of 
fifty-four companies, went on the market 
August 10 nationwide. Mr. Gordon 
points out that actual policy sales during 
the first half then have 
been just about as expected, no particu- 
lar rush being made by the public which, 
in his opinion, demonstrates that insur- 
ance must be sold. Sales have been much 
larger on both seaboards than in the in- 
terior portion of the United States. It 
is Mr. Gordon’s belief that “a steady 
sale of this policy in modest volume can 
be expected until such time as a bomb- 
ing or real war scare produces an above- 
the-average demand.” 

In the meantime, the action of the 
Health & Accident Conference in spon- 
soring and organizing the war injury 
pool has won unanimous approval of In- 


Underwriters 


month since 


surance Department officials, agents and 
brokers, and the insurance trade press 
generally. Mr. Gordon explains: 

“The motive behind the pool was to 
demonstrate, through cooperative action 
by private insurance, that all war haz- 
ards were not necessarily a job for the 
Federal Government to assume. Many 
critical comments have come from the 
field and home office alike concerning 
the invasion of the Federal Government 
into the insurance business through the 
door of ‘war hazard’ and the companies 
in the war injury pool have been com- 
mended most highly. 

“A letter from Howard Y. McClusky 
of the Office of Civilian Defense in 
Washington says: 

‘In my judgment, the development 
by the Health & Accident Underwrit- 
ers Conference of the Civilian War 
Injury Policy is a real contribution to 
the war effort and an excellent exam- 
ple of resourcefulness in placing your 
own special resources at the service of 
the general public.’ ” 


Eliot’s Bill Stirring 
A. & H. Men to Acti, 


FEDERALIZED HEALTH COVE; 


Its Provisions Being Carefully Analyze, 
Benefits and Social Security Taxe, | 
Greatly Increased 4 
A. & H. companies countrywide we 
keenly aware this week of the Eliot bi 
in Congress, expanding Social Securis 
act benefits to embrace Federalized tr 
employment insurance, disability ‘ol 
hospitalization coverage. It is now ; 
the House Ways and Means Committe 





= a 
An Interesting Angle 
Interesting angle to the Eliot pil 
is that Representative Thomas } 
Eliot of Massachusetts, who intro. 
duced it, was defeated by forme 
Governor Curley in the recent pri- © 
maries. Thus he will not be in Con. @ 
gress to push his bill through to 
|enactment. Reportedly, it is spon. 
| sored by the American Federation of © 
| Labor. : 








and in the meanwhile A. & H. men arf 
preparing to make a_ vigorous fight 
against its passage. Comment this wee! 
by Harold R. Gordon, H. & A. Confer. 
ence, was “No action being taken o 
Eliot bill except to have detailed analy. 
sis made of its provisions.” Highspottingy 
this analvsis the bill if passed woul 
produce the following: 

Federalized Unemployment Insurane 

The present unemployment compens-— 
tion plan would be Federalized—benefish 
would be increased. 

Old Age Benefits—Extends present oli 
age and survivors insurance benefits t 
include those now excepted—such 4 
agricultural laborers, domestics, self-en: 
ployer, etc. 

Disability Insurance—The present ol 
age and survivors title of the act ha 
been amended to provide for paymen: 
for permanent disability—that is, dis 
ability lasting more than six months. | 
also includes in the Federal unemploy. 
ment insurance section a provision fo 
the payment of temporary  disabilit 
benefits. 

Hospitalization—The new Federal u- 
employment insurance section includes: 
provision for the payment of hospital: 
zation benefits, 

Provision is also made to maintait 
credits for old age or survivors’ insur 
ance for those in military service and ti 
make those terminating military servic 
at end of war, eligible for unemploymeif 
insurance benefits. 

Benefits—Permanent disability bene} 
fits are the same as old age benefits 
Temporary disability benefits the sam 
as unemployment insurance,  ranginii 
from $5 to $23 per week. Hospitaliay 
tion benefits range from $3 to $6 pe 
day for thirty days. Also include df 
pendents. 

Taxes—Present old age taxes are |" 
for employer and employe each, increas 
ing to 2% each beginning next Januar 
1. Present unemployment compensatiti 
tax is 3% paid by the employer. Pr 
posed bill would levy tax of 5% on wagty 
received during 1943 to 1945  inclusitt 
increasing to 6% in 1949 on both et 
ployer and employe. At this rate th 
total tax would amount to 12%. Em 
ployers and employes in the agricti 
tural, domestic, etc. classifications wow! 
pay 2% each in 1943; 3% in 1949. Sel 
employers would pay 4% in 1943; 
in 1949, 


DUNLAP HEADS ATLANTA ASS‘ 

James C. Dunlap was elected preside! 
of the Atlanta, Ga., Association of Ir 
surance Agents at the annual dinnt 
meeting held in Atlanta last week. 
succeeds Henry D. Morgan, who serv 
two terms. C. A. Merryweather is vic 
president and on the executive comm! 
tee are Sam Mangham, Allen For 
James Wilcox, Henry D. Morgan a! 
Cobb Torrance. 



























trywide wer 
the Eliot } 
lal Securit 
‘deralized yi 
isability ani 
It is now j 
1s Committe) 





ls 


Angle 

e Eliot bill 
Thomas } 
who intro. 


by former 


recent pri- 
be in Con- 
through to 
it is spon- 
-deration of 


mane 


: 
H. men ar j 


xorous — figh 
nt this wee 


c A. Confer. 4 
ig taken oy 


tailed analy. 
Highspotting 
assed woul 


it Insurance) 
it compensa 


-ed—benefit 


$ present olf 


- benefits tip 
ed—such af 


ics, self-en:- 


present o] 


the act haf 


or paymen: 
hat is, dish 
months. | 


| unemploy- 


rovision for 


y disability 


Federal ur: 
1 includes 4 
f hospital: 


oO maintai 
vors’ insur 
‘vice and tif 
ary service 
>mploymeny 


ility bene: 
re benefit’ 
the sami 


ber 25, 19 September 









25, 1942 











a it aa ee 



















THE EASTERN 








Sy Sates UNDERWRITER amy 








Page 49 











Chicago, Sept. 22—Charles H. Burras, 
veteran president of Joyce & Co., gen- 
eral agents here for the National Surety, 


and since 1930 secretary-treasurer of the 


EF National Association of Casualty & 
q Surety Agents, was host today to a 
group of about thirty leaders in the 


casualty production field at a luncheon 
at the Chicago Athletic Association. 
; The affair was in celebration o1 the 
twenty-fifth anniversaries of the election 
at a joint convention in St, Louis in 1917 
of Mr. Burras as president of the cas- 
walty association and of E. M. Allen as 
president of the National Association of 
Insurance Agents. Mr. Allen, now execu- 
tive vice-president of the National Surety 
Corp. was guest of honor. 
Mr. Burras not only served as presi- 
dent of his association that year but also 
in 1918, 1926 and 1927. Mr. Allen was 
reelected president of the local agents 
association in 1918, but afterwards left 
the agency field to become an officer of 
the National Surety. 
Casualty Executive Committee 

The luncheon followed a meeting yes- 
+ terday of the executive committee of the 
National Association of Casualty & 
Surety Agents, there having been no 
meeting of the organization this year 
because of the war. The present officers 
are being held over until such time as 
another general convention can be held. 
Lew H. Webb of Chicago is president; 
John E. O'Neil of Boston, vice-presi- 
' dent; Mr. Burras, secretary-treasurer, 
and William D. O’Gorman of Newark, 


TRIBUTE TO F. J. WALTERS 


Liability Ins. Pioneer in N. Y. Field 
Celebrates 50th Anniversary; Onetime 
London G. & A. Eastern Manager 
Here’s a tribute to Frederick J. Wal- 
ters, one of the few old-timers still ac- 
tive in the liability field in Greater New 
York, who on September 15 celebrated 
his fiftieth anniversary in the business. 
He has 
William Street for a long time, and has 
the [ 


been a familiar figure along 


given faithful service to cause of 
stock 

Mr. Walters’ first connection was with 
Beecher, Schenk & Benedict in 1892. The 
following year he became associated with 
Cutler & Lassoe, then general agents 
in New York of the London Guarantee 
& Accident, Mr. Benedict having helped 
him to land the job. The London G. & 
A. at that time was just getting under 
way in the U. S. field and it presented 
quite an opportunity for Mr. Walters to 


casualty insurance. 





> 

e, rangiti 
Lospitaliziy 
to $6 pee 

include del 


ces are |" 
th, increast 
xt Januar 
mpensatior 
oyer. Pro 
6 on wage 
» inclusively 
both emg 
; rate thm 
12%. Eng 
e agricul 
ions woul 
1949. Selif 
1943; 0 


A ASS'NG 
| presider 
on of It 
ial dinnt 
week, fi 
‘tho serve 
er is Vict 
e comm''— 
len For 
organ alg 







grow with the organization. 

Originally the London maintained its 
U.S. branch office in Chicago but soon 
opened up metropolitan department 
offices in New York City. Mr. Walters, 
who had made nice progress, was picked 
lor its managership. Then, when it 
was decided to expand the territory cov- 
ered to New York State, Connecticut 
and northern New Jersey, he was de- 
Ssignated as manager of its Eastern 
department. One of his associates, later 
to become assistant resident manager of 
London G. & A., was C. D. Kreps, who 
Is now connected with Minner & Bar- 
nette, Inc. as a producer. 


COMPANIES GIVE SOUVENIRS 

The large envelope received by all 
registering at NATA convention contained 
the usual variety of souvenirs including 
memoranda pads from the Royal-Liver- 
pool Groups and Aetna Fire Group; 
covered wagon postcards of the Spring- 
held Fire & Marine, 1942 football sched- 
ules given by the Standard Accident and 
a six-inch ruler, gift of General Agent 
Thomas G. Linnell of Minneapolis. The 
Fidelity & Deposit is distributing copies 
ot a Chicago daily newspaper to all at 
the meeting, ’ 








Burras’ Luncheon Honors E. M. Allen 


N. J., chairman of the executive com- 
mittee. 

In his report to the executive commit- 
tee, Mr. O’Gorman reported among 
other subjects, on the new boiler and 
machinery rate and commission changes 
with which the casualty agents are not 
at all satisfied. The association this week 
took from its treasury $3,000 for the 
purchase of war bonds. Some of this 
money would have been used ordinarily 
for meeting expenses of the annual 
White Sulphur Springs convention. 
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FUTURE “PLEASURE DRIVING” 
Canadian Official and U. S. Underwriters 
On 1943 Outlook; Reaction to 
Baruch Report 

At least 150,000 Canadian passenger 
cars will be off the road by June, 1943, 
according to Canadian Supplies Con- 
troller Alan H. Williamson. He believes 
that pleasure driving next year will be 
“a thing of the past” and that the rub- 
ber shortage will be so acute that tire 
repairs may be placed on priority basis. 

American insurance men do not share 
this view. They point to a number of 
silver clouds in the picture presented 
by the Baruch committee in its recom- 


C year 


> 


The above advertisement was addressed to members of the N. A. I. A. who attended the annual convention September 21-24. 






mendation. Specifically, the fact that 
civilian driving up to 5,000 miles a year 
is permitted points to the government’s 
feeling that there is still a legitimate 
need for civilian as well as war cars. 
Furthermore, the limitation of 35 miles 
per hour as the nationwide speed maxi- 
mum plus the recommendation for gaso- 
line rationing countrywide is certain to 
have a stabilizing effect on accidents. 


Henry Ogden Clutsam, Jr., whose 
father is O'Gorman & Young’s vice- 
president (Newark, N. J.) has enlisted 
in the U. S. Navy Coast Guard Reserve. 
He will soon go to officers training 
New London, Conn. 
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Two Helpful War Booklets 


Nat'l Conservation Bureau Publishes 
“War and the Motor Car” and “Pre- 
venting Off-the-Job Accidents” 


» booklets helpful to the war effort 
ave recently been published by the Na- 


Conservation Bureau, accident 


mal 
prevention division, Association of C. & 
S. Executives. The first is “War and 
the Motor Car,” a 32-page illustrated 


pamphlet containing suggestions to civil- 
ian drivers on how to handle them- 
selves and their automobiles under vari- 
ous war situations. The second booklet 
is titled “Prevent Off-the-Job Accidents 
and Stay on the Job.” 

In a foreword to “War 
Car” Albert W. Whitney, 
rector of N. C. B., presents America’s 
conservation of tires, vehicles 
also the need for well trained 
operate essential civilian 
emergency and = army 
Mr. Whitney is the author of 
oklet as well editor of “Man 

Motor Car,” used as a 
text book the subject 
“War and the Motor 
discusses the measures which 
drivers should follow to keep their cars 
in operating condition as long pos- 
sible Information is given on “save 
vas driving” and “sharing or swapping 
ides.” Next is a section on war emer 
driving, dealing with rules, regu 
lations and suggestions on what to do 
in blackouts, dimouts and air raids, plus 
several pages on emergency driving skills 
and emergency repairs which the average 
Iriver can perform. The final section 
is a’ plea for maximum cooperation by 

driver throughout the war. Sinele 
sell for fifteen cents; quantity, 
prices also obtainable. 

The “Off-the-Tob Accident” booklet 
especially addressed to men and women 
war workers—a ten minute message de 
signed to convince them that their pres 
mine, factory or office every 
is essential to victory. It is 
out that in 1941 almost twice 
persons were killed injured 
job mishaps than while at 

Accidents which cause most ot 
the fatalities and injuries are listed 
and authoritative suggestions are given 
as tl ey prevented, 


and the Motor 


consulting di- 


tor 
rue | r4 


need 
and 
drivers to 
war 


as 
widely 
chool on 


section of 


as 


gency 


every 


copies 


ence In 
working 
pointed 
as many 


In off-the 


day 


work 


how can be 


considered 
night driv 
under war 
laintenance 


Traffic accidents are first 
and advice given about speed, 
ing, pedestrian safety, driving 
mditions and n 

the car, now a priceless | 
wartime. Safetv in the home 
ceives considerable attention. hook 
let, printed in blue and = red white 
paper, is written for distribution by plant 


emergency c¢ 
ossession in 

also re- 
The 


on 


managers, foremen, safety supervisors 
among employes to arouse an interest 
among them in commonsense accident 
prevention off the job. Copies sell for 
$2.50 per hundred 
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GEORGE L. NAUGHT DEAD 


American Surety’s V.-P. and General 
Counsel Nearly 40 Years With Com- 
pany; His Prominence 


Naught, vice-president and 
counsel of the \merican Surety, 
vith which he had been associated for 
nearly forty years, died at his home in 
Elizabeth, N. J., on September 19, at 
the age of 69. He had been suffering 

from a cardiac ailment for two years. 
Born in Rushville, Ill, Mr. Naught 
was a member of the first class to grad- 
from the Kennedy School there. 
receiving his A. B. from Knox 
ege in 1896 he came Fast and for 
| t Battin High 


vears taught at. the 
ilying law in the 


uate 
\fter 
l 


Mr 
and 


Naugl I Vas also 
uunsel of the 
the 
Insurance 


pre sident 
New York 


International 


vice 
general cc 
Casualty, an officer ot 


Association of Counsel and a 


member of the American Bar Associa 
on and the Phi Gamma Delta fraternity 
He leaves a son, Morgan J. Naught, 
d two daughters, Caroline L. and Vir 


inia C, Naught, all of Elizabeth. 


HENRICH SUCCEEDS CHESNUTT 


New Yorker Goes to Denver Post for 
Hartford Steam Boiler; DeMerritt 
and Francis Also Promoted 


}. H. Chesnutt is retiring from the 
Hartford Steam Boiler’s Denver depart- 
ment managership after thirty-five years’ 
service with the company. His succes- 
sor in this post is Charles A. Henrich, 
formerly a special agent in the New 
York department of Hartford Steam 
Boiler, a post he has held since 1929 
Mr. Henrich started. in 1918 as a clerk 
in the New York office. 

Mr. Chesnutt’s first post with 
company was as an inspector in St. Lou's 
in 1907. In 1919 he was promoted to 
manager and chief inspector of the Den- 
ver department but with the increased 
responsibilities of the office he has de- 
voted his entire time to managerial du- 
ties since 1933. 

Other recent 
changes include 
DeMeritt as assistant 
St. Louis department, 
been special agent there since 1937; 


the 


Hartford Steam Boiler 
appointment of Bromley 
manager of its 
having previously 
and 


appointment of A. Philip) Francis as 
manager of the Atlanta department suc- 
ceeding his father, the late William M. 
Francis. Since 1931 he has been assist- 
ant manager in that office. He is a 


graduate of the Georgia School of Tech- 
nology, engineering course, and has been 
with Hartford Steam Boiler since 1929. 


H. C. Thorn and K. C. Bell 
Speak at Risk Research Meet 


The annual meeting of the Risk Re- 
search Institute, Ine composed of in 
surance buvers of New York and vicinity, 
held its annual meeting vesterdav at 
Hotel Astor, N. Y \ ae attendance 
was on hand, this being the first gather 
ing of the Fall season. Interest centered 
rround developments the past few 
months, particularly new Warship- 
opencargo policy of War Shipping 
Administration and Insuring of 
money and securities by War Dam- 
age Corporation. 

Harry C. Thorn, manager of the in 
marine, ton and all risks de 
partments of Insurance Co. of North 
America’s New York office, spoke on 
the WSA open cargo policy, calling at 
tention to its salient features and an- 
swering questions from the floor. 

Kenneth C. Bell, vice-president, Chase 
National Bank, presented background 
facts regarding the prog made to 
date by WDC and a joint committee 
of bankers and surety men in perfecting 
a plan of coverage for money and secur'- 

He said the program was still in 
“working stages” and therefore de- 
tails regarding rates and scope of cover- 
age could not be made public. But Mr. 
Bell is confident that the WDC will 
shortly announce its compete program 
for money and securities coverage. 
directors was sched- 


ot 
the 
the 

the 
the 


cot 
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ties. 


its 


Election of seven 
uled for this gathering. following which 
at the first meeting of the new board, 
new officers of Risk Research Institute 
will be elected. Ralph H. Bell of United 
Parcel Service has been its president 
for the past two terms and has done a 


sood job. 


N. Y. STATE INSURANCE TENNIS 


Championship to Be Held in Brooklyn 
On October 10; Tournament 
Is Annual 








The New York State Insurance Ten- 
nis Championship gets under way Octo- 
ber 10, 1942. Entries are now open 
for the annual tournament, and_ those 
desiring to enter will communicate with 
‘Tournament Secretary” at Wh. 4-5069. 
Entry fee will be $2 per person. Matches 
will be held at the Parkway Tennis 
Courts, Brooklyn. 

Miss Julia Halasa, of the Zurich, has 
been elected secretary of the recently 
formed Women’s Roundtable of Eco- 
nomics, a group which is composed of 
women workers on La Salle Street in } 


Chicago. 


Officers and Executive Committee 


Of Insurance Ad Conference 





Left to right, seated: Harry G. Helm, vice-president; Charles E. Freeman, presi- 


dent; T. W. Budlong, secretary-treasurer. 


Standing: Harold J. Graham, F. Sidney Holt, R. E. Brown, Jr., and Ralph W. 


Smiley, members of executive committee. 
was not present when photo was taken. 


Features of New Personal 
Theft Policy of Indemnity Co. 


Co. of N. A. 


a new personal 


Indemnity Insurance has 
market 
of 


and 


just put on the 


theft policy, which is to sim- 
plify the 
and make theft insurance available to all 
the 


purpose 


contract rating structure 


property owners. In policert size, 
new policy may be sold anywhere in the 
eS See. New York State 
Louisiana, 

The 


under 


except and 


that 


the in- 


Co. out 


personal theft policy 


Indemnity points 


the 


sured is privileged to insure loss occur- 


ring within his residence only, or loss 


occurring inside or outside his residence 


anywhere in the world. The policy pro- 


vides insurance only on the 100% blanket 


basis. These is no vacancy clause and 


insurance is automatically reinstated 


after loss, without charge. A unique 
feature is $500 coverage on war savings 
bonds. 


\lthough the policy may be written to 


cover world-wide, there is no deductible. 


It provides full coverage personal ef- 


fects in. automobile whether attended 


or not and to property of servants while 
‘ * 
and engaged ‘in 


in their custody the in- 
sured’s service. Coverage applies at 
other residences of the insured while 


occupied by him. 

Rates are computed on the percentage 
basis, as in fire and marine insurance, 
and represent a material reduction from 
those previously charged for comparable 


cover. Rates are the same for private 
residences and apartments. There is one 
rate page for the entire country. The 
minimum premium for insurance. re- 
stricted to the interior of the residence 
is $5. The minimum premium for world- 
wide coverage is $15. . 
‘The simplified rating structure,” ex- 
plained Horace B. Montgomery, assist- 
ant secretary. of the Indemnity Co., 
“should greatly assist agents in selling 
burglary insurance. Varied policy forms 


and complicated rating systems have dis 
couraged the agent by compelling him: to 
spend much time in presenting to 
his prospect the alternative covers and 
rates applicable. We have now reduced 
his to one form and one rate for any 
particular territory.” 
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-in the services have been reported dead 


Committee member Harold K. Phillips 


SENTIMENT ON GAS RATIONING 

Sentiment of Des Moines Casualty & 
Surety Club on the proposed gasoline 
rationing program is that it will mean 
that fieldmen will have to travel by train 
when it becomes effective in the Mid- | 
west. Annual meeting of the club will 
be held September 28 at which new of- 
ficers will be elected. D. Wesley Barns, 
United States F. & G,, has been presi- 
dent this year. 


TRAVELERS FLAG POSTER 





Offices of ae Showing Insignia i in 

Honor of 1,700 Employes in 
Nation’s Service 
flag-poster honoring the 
Travelers men who have 
entered military service is being distrib- 
uted among its offices throughout the 
United States and Canada by the Tray- 
elers., 

Designed by Morton Hansen, a Hart- 
ford artist who has illustrated many 
Travelers advertisements, the poster 1s 
of unusual design. The border is of the 
standard flag-red, but the field blue 
instead of white, with a large white 
star and a small gold star. 

When the poster was put to *press, 
the number of Travelers employes and 
contract agents in the armed forces 
totaled 1,576. The number has since 
increased to 1,700. Two Travelers men 


A service 
hundreds of 


The company plans 
to issue new editions of the poster from 
time to time, revising the figure in 
keeping with the number of its men in 


and four missing. 
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the armed forces. 
Bureau Praised 
(Continued from Page 43) 

July 17, 1942, and may also be applied 


retroactively to the inception date 0 
policies that became effective on or alter 
May 1, 1942, either by endorsing or by 
canceling and rewriting such policies.” 
Because of the manner in which the 
National Bureau had _ responded. Dave 
Davidson, chairman of the California 
United States Department Agricul: 
ture War Board, communicated to the 
Pacific Coast Bri anch of the National 
Bureau, on July 27, a laudatory resolt- 
tion unanimously adopted at a meeting 


i 


of the California United States Denart- 
ment of Agriculture War Board of 
July 23 















































































25, 1942 





| September 









wv UNDERWRITER 2 ce ETE 

















ae 








nan, presi- 


Ralph W. 
<. Phillips 


TIONING 
asualty & 
| gasoline 
will mean 
l by train 
the Mid- 
club will 
h new of- 
ley Barns, 
een presi- 





STER 


nsignia in 
; in 


ring the 
vho_ have 
@ distrib- 
rhout the 
the Trav- 


, a Hart- 
ed = many 
poster is 
is of the 
1 is blue 
ve white 


to * press, 
oves and 
d_ forces 
las since 
lers men 
-ted dead 
ny plans 
ster from 
igure in 
s men in 


applied 
date ol 
or after 
ig or by 
icies.” 

hich the 


i 











Is there NEED for 


Accident Insurance 
in Your Community 
2 


VERYONE is in a great hurry today. In many com- 
munities crowds of people are in a rush to get to work and 
in a rush to get home. Morning and night there is a con- 
gestion of people in busses, street cars and trains. All of 
these transportation facilities are busier than ever before. 
Also in spite of the forty-mile-an-hour program to reduce 
auto accidents, there are still far too many people being hurt 
in automobile accidents. 

In all the hurry and scramble prevalent in many com- 
munities, there is need for personal injury accident insurance 
protection. The alert producer will use these facts to persuade 
his uninsured customer of the present need for accident 


insurance. 


THE TRAVELERS 


Pioneer Accident Insurance Company in America 


CONNECTICUT 


HARTFORD 
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THE WAR 


and your 





INSURANCE AGENT 





To are days when it is impor- 
tant that we all have a sympathetic 
understanding of the other fellow’s prob- 
lems. No seat on the bus, no berth on 
the train, no room in the hotel, the laun- 
dry late, no meat, no coffee, no gas — so 
what? The railroad’s at war, the hotel’s 
at war, the laundry’s at war—we're a// at 
war. Your insurance agent or broker is 
at war. Many of them are actually fight- 
ing. All of them are doing the best they 
can under the circumstances. 
They're carrying on... 

The business of those agents who are in 
the armed services is frequently being 
carried on by their associates—sometimes 


by members of their immediate families. 


We urge that you continue your insur- 
ance account with such agencies. We 
shall be glad to be of service to anyone 
whose insurance man has gone to war. If 
you have any questions to ask regarding 
any form of insurance — write us. We 
won't solicit your business and will en- 
deavor to be as helpful to you as we pos- 


sibly can. 


For the duration... 


Your insurance man can't get around to- 
day as much as he would like to. The tire 
and gas situation is preventing the per- 
sonal delivery of renewal policies and in- 
terfering with the frequent checkups that 
most insurance men like to make. You 


can help by calling on your insurance 


HARTFORD INSURANCE 


Hartford Fire Insurance Company * Hartford Accident and Indemnity Company 


agent if you are near his office and by ad- 
vising him by phone if you are in need of 


additional coverage. And be sure to tell 


him if there is any change in the status of | 


your affairs. 


For your protection ... 


Nothing will interfere with your agent 
or broker furnishing you with any form 
of insurance protection. You may be sure 
of that. But don’t wait for him to see you. 
If you need insurance, give him a ring or 
callat his office. You may find him typing 
his own policies and writing letters in 
longhand because some young woman in 
the office has just become a WAAC ora 
WAVE. But he will give prompt atten- 


tion to your insurance needs — as usual. 


Keep em Flying 


— - = ” 
1 





THE TWO HARTFORDS WRITE PRACTICALLY EVERY FORM OF INSURANCE EXCEPT LIFE 
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This message from the Two Hartfords will appear in national magazines read by over 7,750,000 people. 


It is published in the interest of the insurance producers of America. Reprints on request. 













